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demands Industrial Teamwork 


To attain our shipbuilding goal, Industrial 
Teamwork must be carried to a point un- 
dreamed of in days of peace. Steel plate and 
structural shapes alone will not create the 
ocean carriers on which so much of the 
world’s hope depends; the cooperation of all 
men in all yards is essential to bring produc- 
tion to its highest, record-shattering tempo. 

Yet even this is not enough. Industrial Team- 
work must be carried outside the yards—to 
the other industries which supply the builders 
with their stuff of industrial life ... Both in 
and outside the shipbuilding areas, Insurance 
contributes to and unifies Industrial Teamwork. 


Insurance Aids Industrial Teamwork 


Virtually every part of a gigantic shipbuilding program 
benefits from Insurance planning. Scientific surveys mini- 
mize hazards to plant and facilities. When disasters do 
occur, insurance dollars become available, permitting early 
resumption of production otherwise frequently impossible. 


« THE HOME * 


FIRE © AUTOMOBILE *® MARINE INSURANCE 
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Q. What are flammable liquid fires? 


They are fires in oils, gasoline, solvents, paints, 
lacquers, and the like. Authorities call these 
Class “B” blazes and recommend extinguishers 
with a smothering or blanketing action. 


Will every type of extinguisher work on all kinds 
of flammable liquid fires? 


No! Water streams, for example, are usually in- 
effective and extinguishers which employ a 
liquid stream will not handle three-dimensional 
blazes. 


What is a three-dimensional blaze? 


It is a fire which burns at more than one level, 
as when a container ignites and spills a flowing 
stream of burning liquid over its sides. Carbon 
dioxide extinguishers readily handle this type 
of fire. Work from the bottom up. Kill the fire 
at the lowest level first. 
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A. It is a flammable liquid blaze which occurs 
when a flowing stream becomes ignited. You 
fight this fire by working against the flow of the 
liquid. If a pipe is leaking, start at the extreme 
edge of the fire and work back toward the pipe. 
If a container is spilling its burning contents, 
work toward the container. 


. =. == -.=- 
What is a spill fire? 
This is simply a fire resulting from liquid spilled 
on the ground or on the floor. Don’t try 
to kill all of this fire at once, if it covers a large 
area. Start at one point, smother all flames 
there and continue, part by part, until the entire 
fire is out. 

If you are outdoors, keep wind at your back. 


Where possible, “bank” extinguisher stream 
(foam or vaporizing liquid) off inside wall of 
container. Don’t squirt the stream directly on 
burning surface. Circle the fire. Work around, 
attacking blaze from various angles. 
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This advertisement is one of a series appearing in leading industrial magazines 
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i STOCK QUOTATIONS 


Furnished through the courtesy of The First Boston Corporation 


1942 Range August 


s 
or an Ing High Low 31, 199 
Aetna Casualty & Surety Company 127 102 123 








Phoenix Insurance Company ............. 87% 71 ‘ TI 
INSURANCE COM PANY Preferred Accident Ins. Co. ............+.: 15%4 11 12% § tHe 

Providence Washington Ins. Co. .........-. 33% 27 29 {ing the 

Reinsurance Corp. of N. Y. ........sececeee y 4 oO w-2 
OF NORTH AMERICA Republic Ins. Co.—Dallas ...........+.000: 26% 1956 20% present 
Rhode Island Insurance Company ........ ont ® os = ception 


St. Paul F. & M. Ine. Co. .cccccescccccccece 270 


Aetna Insurance Company ........++..+++- 57% 4414 47 
Aetna Life Insurance Company ..........-. 27% 22% 26%, 
UNUSUAL RISKS Agricultural Insurance Company ......... 79 HOw 62, 
American Alliance Ins. Company ......... 2336 15% 19% 
2 American Equitable Assur. Co. ........--- 18% 135¢ 15% 
Indemnity is thoroughly experienced in deal- ee ee ae 7 at ae 
ing with difficult insurance problems... American pe-insurance Company pobaeiees 4% 37% a 
: ee merican Reserve Ins. Company .......... 2° 8 
and has developed exceptional facilities for Ametiten Gasety Comeeny'....-.......... Bi ug dt 
handling unusual risks. On extraordinary tegen ce snag Aggy AER 6% Beh H 
ore American Ins ompany ......- 7538 5§ 7 
types of general liability, or on contracts to Bankerg & Shippers Ins. Company stenoses 88 63 684, 
P 7 ‘ oston Insurance Company .........++es+. 615 470 5 
cover all business needs, Indemnity is Camden Fire Ins. ma ........... 21 15% 18K 
s : ‘arolina Insurance Company .........+.+- 26% 20% 25% 
equipped to give you the closest coopera- City of New York Ins. one Mi pane 2214 1254 pe HE 
tion. } ear a p sebs ag Poe eer 25% 22 By stor 
ontinental Casualty Company ........... 33% 25% 33, - 
Manufacturers’ Protection is the goal for a a ee ae 2 30% as | showi 
a sura PAT oncecsccess y My ’ 
September and October in the Indemnity Employers Reinsurance Se 42 38% 2" by BE 
. . ixcess Ins. Co. 0 a arr rrr 53, 58 8, ; 
te Plan of Organized Selling. A new Sales Federal Insurance Company .............. 45% 39° st and cz 
‘ : +45 ‘ a delity OGRe G. GE BEG, cc cccccccecs 7 5 5 
it deals with the Opportunities in this im- Fidelity-Phenix Fire Ins. Co. ............. "HE "d0%, "ge gusts | 
portant field in a particularly helpful and Fire Assoc, of Philadelphia Sesehan saneaeen ote 41 33 El from t 
. : reman’s Fun metrance Co. ....cccccoos 06 8114 92\, 
effective moamner. Every Agent can use its Firemen’s Insurance Co. (Newark) ........ 107 85% 9% F level o 
‘ ‘ : ranklin Fire Insurance Co. .............- 29 2034 244, 
practical and informative material to ad- yeneral Reinsurance Corp. .........--.... Zoe 32h aot start 
vantage. Georgie Home iaqurance PR hceeeciie sede 2334 20% 1% Bog to 
Mibraltar Fire & Marine ......cccccccccces 23% 12% 13% § 4/0 
Th ra : Glens Falls Insurance Company .......... 42 334 3814 
b id success of Indemnity s 1942 Plan 1S Globe & Republic Ins. Company aaceieee 9% 5, ‘se 
eing written in results! You should have Grobe & Rutgers Fire Ins RO vereeeeneeee 93% 5 5 
8 : . trea merican Insurance Co. ............ 278 218 pay 
complete information. Write today] Great American Indemnity Co. ........--.- io” ” 98; 
Halifax Insurance Company .............. 12 938 12 | 
Hanover Fire Insurance Company ........ 26% 17% 22% The 
CASUALTY FIDELITY Hartford Fire Insurance Company ........ 90 73% & the fif 
Hartford Steam Boiler Inspec. & Ins. Co. 45% 41 44 : 
SURETY Home Insurance Company ................ 30%4 225% 27% showec 
Homestead Fire Insurance Co. ............ 18 9% 10% har 
Ins. Co. of North America ...............- 77%, 55% 634 § Mchar 
ee a eee 37% 26 27% § the Fic 
Knickerbocker Insurance Co. ............. 8% 634 7% , 
Lincoln Fire Insurance Company ......... 4% 2% 24 & Gua 
Maryland Casualty Company ............. 2° 1% 1% @ statem 
Mass. Bonding & Ins. Company ........... 60% 48 60% F- 2 
Merchants Fire Assur. Corp. .............. 47% 3914 40% § Americ 
Merchants & Mfgrs. Fire Ins. Co. ......... 6% 4% 6% On th 
National Casualty Company .:............ 2336 16% 22% vn the 
National Fire Insurance Company ........ 601%4 45% 52% §6%4%, 
National Liberty Ins. Company .......... 75 5% 7 irs 
National Union Fire Ins. Co. .............. 163 128% 148 a mid-) 
New Amsterdam Casualty Co. ............ 2054 16 205% premiu 
New Brunswick Fire Ins. Co. ............. 321 22% 274% : 
New Hampshire Fire Ins. Co. ............. 44% 37% 40 part ot 
New York Fire Ins. Company ...........-- 14% 10% 13% stock } 
Northern Insurance Company ...........- 9514 70% 79 
CAPITAL $2 500 000 North River Insurance Co. ............+++- 2414 17% 21% B were sl 
’ ’ Northeastern Ins. Co. of Hartford ........ 5% 3% 3% Nort! 
Northwestern Nat’l Ins. Co. ...........+++ 123 109 124 Northe 
Ohio Casualty Ins. Co. ........ccccevscoees 23 17 19 
INDEMNITY Pacific Fire Insurance Co. .............+.- 119% 83 88% 
Pacific Indemnity Company .............-. 38% 32% 36% 
Paul Revere Fire Ins. Co. ............ee0e 25 18% 18% 





LA Seaboard Surety Company ...............-. 44% 383% 43% B declines 
PHI DELPHIA Security Ins. Co. (New Haven) ........... 40% 31% 345g Casualt 
Springfield F. & M. Ins. Co. .............+- 119%4 97% 116 . 
and its affiliated companies write practically Standard Accident Ins. Company ......... 52 41% 51% casualty 
form of i ° Stuyvesant Insurance Company ........... 3% 256 2M Lead 4 
every of insurance, except life Sun Life Assur. Co. of Canada ............ 200 160 = . er, 
° - ° — se Travelers Insurance Company ...........- 405 330 - Bady; 
Service Offices located in principal cities. U. S. Fid. & Guaranty Company .......... 27% 21 ris * 
mpl ion-wi iliti U. S. Fire Insurance Company ............ 48% 36%4 40% gitinanc 
on ae aoe wide ey wen Facilities for Agents U. S. Guarantee Company .........-.-++0+5 80 63% rai Bondin 
a Westchester Fire Ins. Co. ..............00: 36% 2% 240 
four m 
Decemt 
Best's OFFICE, BOX 1259, pooh N. Y. Entered as Second Class Matter at Post Office at Albany, N. Y., 
ITORIAL AND BUSINESS OFFICES Under Act of March 3, 1879. Subscription Rates: $3.00 4 FOR 
Insurance News BEST BUILDING. 75 FULTON STREET, NEW YORK, N. Y. Year in the United States. Publication Date: 1st of the Month. Ss 
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BEST’S STOCK INDEX 


Casualty Fire 
Decomber 31, 1933 .......... 100.0 100.0 
December 31, 1934 .......... 137.3 147.5 
December 31, 1935 .......... 239.5 203.4 
December 31, 1936 .......... 282.0 194.1 
Docemeer 31, OFF 26. c sees 197.3 142.3 
December 31, 1938 .......... 260.4 171.4 
December 3i, 1939 .......... 285.2 183.4 
December 31, 1940 .......... 287.1 184.3 
December 31, 1941 .......... 274.4 180.0 
ss See 279.0 163.0 
oY ee ee 285.6 165.4 
August 31, 1942 ............. 291.5 167.1 


HE price movements of fire and casualty insurance 
Tetocke during the past month, made rather a good 
showing. There was a slight upward trend as reflected 
by Best’s stock index of a representative group of fire 
and casualty insurance companies. At the end of Au- 
gust, 1942 the stock fire index stood at 167.1, up 1% 
from the July close, marking further recovery from the 
level of 163.0 on June 30, compared with 180.0 at the 
start of the year. The stock casualty index advanced 
2% to 291.5, the highest recorded peak. 


Fire Stocks 


There was a mixed trend among the fire issues. Of 
the fifty fire stocks covered by the index, twenty six 
showed advances, twenty declined and four remained 
unchanged. The largest advance, 13%, was recorded by 
the Fidelity & Guaranty, subsidiary of the U. S. Fidelity 
& Guaranty, following release of its favorable mid-year 
statement. Automobile of Hartford and Baltimore 
American, also, were firm and registered gains of 8%. 
On the down side Northeastern was depressed, declining 
64%, because of its unfavorable marine experience and 
amid-year statement showing a sharp drop in unearned 
premiums, indicating the retrocession of a substantial 
part of its premium production. American Equitable’s 
stock had a similar percentage drop. Declines of 5% 
were shown by City of New York, Merchants Fire and 
Northern of New York. 


Casualty Stocks 


The very favorable casualty results experienced dur- 
ing the first half of this year are responsible for the 
present peak index of casualty stock prices. With ex- 
ception of Seaboard Surety and American Surety, which 
declined fractionally, and Aetna Casualty and Ohio 
Casualty which remained unchanged, all of the indexed 
casualty stocks showed gains during the past month. 
Leader, percentagewise, was Maryland Casualty, which 
advanced 14 of a point on news of additional R. F. C. 
refinancing, followed by Excess and Massachusetts 
Bonding. With the gains recorded in each of the past 


‘ur months, casualty stocks are now 6% above their 


December 31, 1941 prices. 


-JFOR SEPTEMBER, 1942 
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7 At The Center Of 


Major: Attractions 


A distinctive hotel—located in 
the heart of New York’s finest 
shopping district—near the best 
theatres and gayest night clubs. 
In the hub of the City’s social 
and cultural district, it offers an 
unusually central place to stay 
while in town. Here, spacious 
rooms, superb service, a quiet and 
refined atmosphere, and excellent 
cuisine, make for dignified living. 


A.'S. KIRKEBY, Managing Director 


The Gotham 


5th Avenue at 55th Street 
NEW YORK CITY 


———————————————————, 
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12 East Grand Avenue 


“I See by the Chicago Journal 


of Commerce....../" 


It is an everyday phrase among insur- 
ance producers in the middle western 
states—'I see by the Chicago Journal 


"“ 


of Commerce... 


More and more leading agents and 
brokers, the men who are really writing 
the business throughout Western Un- 
derwriters Association territory, are de- 
pending upon the insurance page of 
the Chicago Journal of Commerce for 


their daily source of insurance news. 


AND WHY NOT? 


Through its New York and Washington 
news bureaus and its correspondents 
Philadelphia, 
Boston, San Francisco, and other prin- 


in Hartford, Baltimore, 
cipal cities as well as state capitals of 
the Middle West, the Chicago Journal 
of Commerce gathers, daily, all of the 


important news affecting the insurance 
business. 


Chiragn Journal 
of Commerce 


“All the News a Busy Man Has Time to Read” 


Chicago, Illinois 

















COMPANY DEVELOPMENTS 


SUMMARY of the insurance company developments 
throughout the United States and Canada in recent month 
appears hereafter. This summary includes notices of examin. 
tions conducted, and also new, licensed and retired companig 


ALABAMA 
Licensed 
American Policyholders Ins. Co: ..............-- Boston, Mas: 
CALIFORNIA 
Licensed 
Founders Mutual Fire Ins. Co. of Los Angeles County 
Los Angeles, (4) 
(heaker Cay FP. Ge Oe. Tite. Ces oss sncinivieccics Philadelphia, P, 
Examinations 
Fireman’s Fund Group ...................-San Francisco, Cal 
DELAWARE 
Licensed 
Employers: Matl. Fire Ins. CoO. ......:6600500000% Wausau, Wis 
ILLINOIS 


Licensed 


Commonwealth Life & Accident Ins. Co. ......St. Louis, M 
Reinsured 
Illinois Casualty Company ....................Springfield, Ili 
INDIANA 
Licensed 
a a 2 Des Moines, Ia 
IOWA 
Licensed 
Fidelity Health & Accident Ins. Co. ....Benton Harbor, Mich 


MARYLAND 
Licensed 
Duce Tite Taswrance Go... .o66occcbccdsces Greensboro, N. ( 
MICHIGAN 
Licensed 
fe oS en ee Sioux Falls, S. D 
MINNESOTA 
Licensed 
NE GN Bs 58 550 cad cwawne sds noses New York, N.Y 
MONTANA 
Licensed 


Paawbeeye Cantitlty CO. ici ook cksccessrescvci Des Moines, la 
NEVADA 
Licensed 

Thames & Mersey Marine Ins. Co., Ltd. .... Liverpool, England 


NORTH DAKOTA 


Licensed 


Commercial Standard Ins. Co. .............. Fort Worth, Tex 
OHIO 
Licensed 

American States Fire Ins. Co. .............. Indianapolis, Ind 
Examination 

State Automobile Mutl. Ins. Co. .............. Columbus, Ohr 


PENNSYLVANIA 


Incorporated 


Lackawanna Casualty Tos. Co. .o.i oi. cscs Old Forge, Pa 

; Examined 

Abington Mutual Fire Assn. ................ Clarks Green, Pa 

Chanceford Mutual Fire Ins. Co. ............... Red Lion, Pa 

Elk County Mutual Fire Ins. Co. ................ Ridgway, Pa 

Farmers & Mechanics Home Mutual Fire Ins. Co. 
Forksville, Pa 


Farmers Mutual Fire Ins. Co. of Monroe County 
Stroudsburg, Pa 


Freystown Mutual Fire Ins. Co. ............cscceee- York, Pa 
Geamme Mitual Fire Tt. Co. onic cccccccccssccess Troy, Pa 
Jamestown Mutual Windstorm Ins. Co. ........... Marble, Pa 
Manufacturers’ Fire Ins. Co. ..............-- Philadelphia, Pa 
Mutual Fire Ins. Co. of Germantown ........ Philadelphia, Pa 
Towamensing Farmers Mutual Fire Ins. Co. ....Palmerton, Pa 
Transportation Mutual Ins. Co. .............. Philadelphia, Pa 
Western Mutual Fire Ins. Co. of York County, Manchester, Pa 


RHODE ISLAND 


Examined ’ 
ee ee 2. oe eee Louisville, Ky 
Rhode Island Insurance Co. ..........60s.s000 Providence, R. 
William Penn Fire Insurance Co. ............ Philadelphia, Pa 


BEST'S FIRE AND CASUALTY NEWS 





Tra 
Tha 


Mid 


Ame 


; 
E; 
Fire 
tren 
119 
the 
beet 
age’ 
for 
neal 
$14 

A 


mor 


Janu 
Febr 
Mari 
Apri 
May 
June 
July 


Tc 


I4-15 
4-1! 
14-15 


15-16 


16-17 


17-18 

18-15 

21-24 
22 


19-21 
20-2! 
27-28 


FOR 





TS 


velopment: 
‘ent Months 
yf examin. 

cC »Mpanies 


ston, Mass 


inty 
ngeles, Cal 
lelphia, Pa 


ncisco, Cal 
iusau, Wis 


Louis, M 


ngfield, II! 
Moines, Ia 
rbor, Mich 
voro, N. ( 
‘alls, S. D 
Tork, N.Y 
Moines, Ia. 
ol, England 
Vorth, Tex 


apolis, Ind 


mbus, Ohi 


Forge, Pa 


Green, Pa 
d Lion, Pa 
dgway, Pa. 


ksville, Pa 


isburg, Pa. 
. York, Pa. 
. Troy, Pa. 
Marble, Pa 
lelphia, Pa 
lelphia, Pa. 
merton, Pa. 
lelphia, Pa. 
chester, Pa 


tisville, Ky 
lence, 


1elphia, Pa. 


\LTY NEWS 





TEXAS 
Licensed 
Seensportation Insurance Co. .......2csccccccces Chicago, Ill. 
WEST VIRGINIA 
Licensed 
Thames & Mersey Marine Ins. Co., Ltd. ....Liverpool, England 
WISCONSIN 
Liquidation 
Mid-Continent Mutual Ins. Co. ...............Milwaukee, Wis. 
CANADA 
Manitoba 
Licensed 
American Home Fire Assur. Co. ........... New York, N. Y. 


MONTHLY FIRE LOSSES 


STIMATED fire losses in the United States as com- 
E sted and released monthly by the National Board of 
Fire Underwriters continue to reflect a very favorable 
trend. Losses for July were $21,000,000, a reduction of 
11% compared with the same month of 1941, marking 
the fifth consecutive month in which reduced losses have 
heen experienced. Over this period fire losses in the 
aggregate were approximately $10,000,000 lower than 
for the same months of 1941, which, however, was not 
nearly enough to offset the very large increase of 
$14,000,000 during January and February of this year. 

A comparative table of fire losses for the first seven 
months of the past four years follows: 


1939 1940 1941 1942 
January ... $27,615,316 $36,260,650 $26,470,000 $35,565,000 
February .. 29,303,520 34,410,250 26,102,000 30,819,000 
March ..... 30,682,168 29,788,800 31,471,000 30,505,000 
fae 27,061,522 26,657,190 29,330,000 27,960,000 
C—O 27,031,700 23446,590 25,637,000 23,233,000 
BB. oc cess 24,190,700 19,506,000 24,943,000 22,410,000 
DM sere: a' 22,468,304 20,322,800 23,698,000 21,000,000 





Totals ... $188,353,230 $190,392,280 $187,651,000 $191,492,000 


CONVENTIONS AHEAD 


SEPTEMBER 

3- 6—Michigan Association of Insurance Agents—annual meeting 
to be held at the Grand Hotel, Mackinac Island, Michigan. 

14-15—Insurance Advertising Conference—annual meeting to be 
held at the Hotel Roosevelt, New York City. 

14-15—International Claim Association—annual meeting to be held 
at the Edgewater Beach Hotel, Chicago, Illinois. 

14-15—Montana Association of Insurance Agents—annual meeting 
to be held at Great Falls, Montana. 

15-16—Pennsylvania Association of Insurance Agents—annual con- 
vention to be held at the Penn-Harris Hotel, Harrisburg, 
Pennsylvania. 

16-17—lowa Association of Insurance Agents—anhnual meeting to be 
held at the Chieftain Hotel, Council Bluffs, lowa. 

17 —New Jersey Association of Insurance Agents—annual meeting 
to be held at the Hotel Stacy-Trent, Trenton, New Jersey. 

17-18—Wisconsin Association of Insurance Agents—annual meeting 
to be held at the Hotel Schroeder, Milwaukee, Wisconsin. 

18-19—Wyoming Association of Insurance Agents—annual meeting 
to be held at Thermopolis, Wyoming. 

21-24—National Association of Insurance Agents—annual meeting 
to be held at the Palmer House, Chicago, Illinois. 

22 —Illinois Association of Insurance Agents—annual meeting to 
be held at the Palmer House, Chicago, Illinois. 

OCTOBER 

'9-21—Ohio Association of Insurance Agents—annual meeting to be 
held at Columbus, Ohio. 

20-21—Massachusetts Association of Insurance Agents—to be held 
at the Bancroft Hotel, Worcester, Massachusetts. 

27-28—Indiana Association of Insurance Agents—to be held at the 
Claypool Hotel, Indianapolis, Indiana. 


FOR SEPTEMBER, 1942 
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NCLE SAM’S MIGHT is being felt 
i ... Where it hurts the Axis most! 


Many of the men directing this 
full-time war effort are steeped in 
broad insurance knowledge. They 
are awake to the dangers of costly 
delays, losses and dangers that 
slow up production . . . and they 
are going “all out” to cut these 
dangers to a minimum. 


The Eagle Fire Company is 
proud of these men! They are proud 
of the many agents who are con- 
tributing valuable knowledge and 
experience to help industry keep 
’em rolling off the assembly lines 
—swiftly and efficiently. 


EAGLE FIRE 


Company of New York 


ESTABLISHED 1806 
* 
OLDEST NEW YORK INSURANCE COMPANY 


75 Maiden Lane, New York, N. Y. 
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A.D.T. ELECTRIC PROTECTION SERVICES 
Controlled —— s of AMERICAN DISTRICT TELEGRAPH CO. 155 _ an New York,N.Y. 


CENTRA STATION OFFICES IN ALL PRINCIPAL CITIES TH UNITED STATES 


Kt Avtectin Sava 


AGAINST FIRE- BURGLARY: HOLDUP 


A NATION-WIDE ORGANIZATION 
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**x In the midst of the greatest danger which has ever 
threatened our country, one branch of the government 
proposes to investigate and prosecute insurance com- 
panies for maintaining organizations upon which other 
branches rely for cooperation in our war efforts. The 
alleged violations of Federal anti-trust statutes refer to 
practices that have been followed for years and for the 
most part are required by state statutes. For further 
particulars on the broad aspects of this situation, see 
Federal Probe on page 13. 


tee Each year we review the results of a large repre- 
sentative group of companies at the mid term to ascer- 
tain the general trend of the fire and casualty business. 
Premium volume in both fields has ridden the war boom 
to new all-time highs, but the underwriting experience 
is strikingly different. Due to marine losses, the fire- 
marine companies are reporting the highest loss ratios 
since the San Francisco conflagration and the compa- 
Mies specializing in auto finance business have taken a 
drastic drop in volume which has skyrocketed their ex- 
penses. On the other hand, casualty companies reported 
the best six months in their history. The weekly tabu- 
lations of comparative figures on individual companies 
sent to service subscribers have been consolidated into 
tables starting on page 68. The grand totals and sum- 
mary of first half results appear on page 15. 


*k* Another annual study that we have made for sev- 
eral years concerns the number of automobile liability 
suits on a policy-year basis per $100,000 of earned pre- 
miums. This information is tabulated from Schedule P 
—Part 1A filed in the annual Convention form state- 
ments. Our study shows the last three policy years as 
teported in the statements filed in 1935-1942, inclusive. 
The general summary appears on page 17 with the 
supporting tabulations by companies on page 50. 


tk Mere mention of poison gas inspires in the civilian 
of either warring side far greater dread than threat of 
either bombs or shells. Gas attacks may be imminent, 
but the greatest danger lies in the panic they can cause 
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*** Wars always bring changes and, as the scope of 
war increases, so will increase the changes in our na- 
tional economy. Each agent must prepare to take ad- 
vantage of favorable factors among the changes and 
guard against the unfavorable. His survival in the post- 
war readjustment period will depend upon his prepara- 
tion today. The assistant director of the Business De- 
velopment Office outlines some very important steps in 
War Prospects on page 21. A long time agent and 
executive committeeman of the National Association of 
Insurance Agents dwells on some of these same prob- 
lems in Agency System Challenged on page 23. 


**x*k Now that some of the furor surrounding the writ- 
ing of war damage insurance has subsided, it is time to 
take a look at War Damage Loss Set-up on page 25, 
just in case. Constructive thinking and planning in in- 
surance are attributes of those successful men working 
in overalls, figuratively speaking. This kind of work 
needs to be done before a problem strikes, not after it 
has fastened itself on the body politic. Thus, we would 
have the overall approach of the workers in the ranks— 
The Over-all Insurance Picture on page 29. 


**x* An accident prevention program in a small plant 
is in no way different in principle or importance than 
the prescribed program for larger plants. The only 
difference between providing safety for few or for 
many employees is in the application of the principles 
of accident prevention. Read about the three essential 
steps in No Plant is too Small for Safety on page 33. 


**x* Last month we introduced a new feature in the 
News, Best’s Index of Insurance Stocks. This month 
we inaugurate a further addition, a special section de- 
voted to important happenings in the accident and health 
field under the title d & H Developments on page 39. 
Other recently added sections, which have become 
monthly favorites, are Selling Tips on page 41, Agency 
and Home Office News on page 45, The Judge Says on 
page 47, Company Developments on page 6, Monthly 
Fire Losses on page 7, Conventions Ahead on page 7 
and /nsurance Stock Quotations on page 4. 


**k%* Our legal article this month covers the legal as- 
pects of the recent disaster growing out of a fire origi- 
nating in a waste paper basket in the writing room of 
the “Morro Castle.” This case completely upset the 
ideas previously held by shipowners and marine under- 
writers as did the “Inchmaree” case in 1887. See The 
Morro Castle Case on page 55. 


CASUALTY POSITION OPEN 


Wanted: Man with a general insurance background and a reason- 





able amount of editorial ability. A knowledge of casualty company 
statements and actual underwriting or investment experience would 
be valuable. Must be draft deferred. Write fully experience, salary 
expected, references. Best's Insurance News, Box 45, 75 Fulton St., 
New York, N. Y. 


among any unprepared populace. The article, Poison in 
the Air, on page 19, has been approved by the Office 
of Civilian Defense and the chart, Chemical Warfare 
Agents, on page 18, has been prepared by that bureau. 





Yori k, N. y. 
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THIS IS WAR, Too! 





oe of America’s productive ca- 
pacity is as important as maintenance of a 
battle front. Protection of armament industries 
is as vital as protection of a naval base. The 
signing of an insurance contract may not be as 
dramatic as the signing of an alliance . . . but 
it is war, too. 

Today our forces are doing a tremendous job on 
the battle fronts. We insurance men must equal 
their efforts on the industrial fronts. Plants, sup- 
plies and transportation must not be destroyed 
. . . precious consumer goods must be guarded 
against loss . protection must keep pace 
with sharply rising property values ... new 
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coverages must be reviewed in the light of 
changed conditions. Most vital of all, our fire 
prevention and safety engineering work must be 
pursued with redoubled vigor and vigilance. In 
this war, one fire can do as much harm as the 
loss of a battle. 

Today America expects us to keep up to the 
minute on local and national trends . . . to go 
“all out”’ on fire prevention and safety engineer- 
ing work . . . to give complete insurance informa- 
tion to friends, clients and the public. Remember, 
our work ... your work... is an integral 
part of America’s war effort. Every fire is sabo- 


tage today. We must not let down! 
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YOUR HOME IS NOW CONSPICUOUS 


EFORE PEARL HARBOR, when you went out for an eve- 
ning at the movies or over to a friend’s house to play bridge, 
you may have left a light in the living room or hall. Why tell 

the underworld that no one’s home, was the thought behind it. 

That light may have deterred some prowlers or thieves. Where 
there’s a light, there’s likely to be someone home—and in their opin- 
ion, even one person in a home they wish to enter constitutes a crowd. 

Now when we go out for the evening, we turn out all lights. 
We don’t want the neighbors extinguishing them with stones in case 
of an air raid alarm. Our homes are now conspicuous by our absence— 
conspicuous to burglars and thieves. 


* 


BY YOUR ABSENCE 


YOUR clients need not worry because 
you can sell them Travelers Residence 
Burglary Insurance. It offers much 
more reliable protection against loss 
than lights, locks or latches do. This 
protection costs very little more than keep- 
ing a light burning. 


Residence Burglary Insurance pays for 
what the burglar or-‘thief may steal and 
equally important, it pays for the damage 
the burglar does. 


THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 
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Bulletin No. 27, July 6, 
1942, we reported the 
possibility of a Federal 
grand jury investigation of 
the entire fire insurance 


[: OUR Weekly Fire 


Subpenaed 


Board of Fire Underwriters of the Pacific, Eastern Underwriters 
Association, Insurance Executives Association, Insurance Federation 
of America, Inc., Interstate Underwriters Association, Middle De- 
partment Rating Association, National Automobile Underwriters 
Association, National Board of Fire Underwriters, Pacific Coast 
Uniformity Conference, South Eastern Underwriters Association, 
Stock Company Association, Western Insurance Bureau, Western 


FEDERAL PROBE 


premiums written in 1941 
in those states amounted to 
$268,000,000. In six ad- 
ditional states, there is par- 
tial supervision of rates by 
the insurance departments 








field under the direction of 
the United States Depart- 
ment of Justice. 

Preparations for this inquiry culminated by the issu- 
ance on August 6, 1942, of subpenas to thirteen regu- 
latory and advisory organizations. These call for the 
production of voluminous records before a Federal 
grand jury at Atlanta in October. 

A press dispatch states that the Justice Department 
charged that member companies of the thirteen organ- 
izations fixed rates and commissions and jointly en- 
forced certain rules and regulations ; and that the com- 
panies exercised control mainly by refusing to permit 
their agents to represent non-member companies. 

The object of the inquiry is to determine whether 
the insurance companies have violated the Sherman 
Act. The raising of this question may or may not 
involve an attempt to secure from the Supreme Court of 
the United States a reversal of Paul vs. Virginia and 
numerous subsequent decisions, all of which held that 
insurance is not interstate commerce and is, therefore, 
subject only to state and not to federal supervision. 


Underwriters Association. 


Approach Is Important 


There are two methods of approaching such an inves- 
tigation, one purely legalistic and the other based upon 
a practical study of the operating methods of fire insur- 
ance companies from the viewpoints of the safety of 
the public and the prevention of discrimination. If the 
second approach is adopted it will be revealed that the 
fire insurance industry is performing an extremely valu- 
able service to the public, and overall in a perfectly 
equitable manner. Obviously in a business so large and 
involving so many millions of individual transactions, 
details of operation may require revision; but the fol- 
lowing facts well known to all those familiar with 
the business will undoubtedly be developed : 

1. Rate Supervision: The total volume of all fire in- 
surance premiums written in 1941, as shown in “Fire 
Insurance by States” published by the Underwriter 
Printing and Publishing Co., of New York, was about 
$456,000,000, exclusive of writings in Texas which 
were not available when the book was released from 
press. 

In 25 states and territories, the insurance depart- 
ments have complete supervision of fire insurance rates 
for the dual purpose of maintaining them at a level 
which will insure the ability of the companies to meet 
their obligations, and to prevent discrimination. The 
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and in those states pre- 
miums written last year 
amounted to $54,000,000. 
Thus, in the two groups of states having full control or 
partial control of rates, premium volume represented 
well over two-thirds of all fire premiums written last 
year. 

The 1941 total premium income of stock fire insur- 
ance companies, as compiled by the Alfred M. Best Co., 
Inc., and as published in the 1942 edition of Best’s Fire 
and Casualty Aggregates and Averages, amounted to 
$1,052,000,000. This volume was distributed as fol- 
lows: Fire $508,000,000; Automobile $275,000,000 ; 
Ocean Marine $113,000,000; Inland Marine $61,000,- 
000; Miscellaneous lines $95,000,000. 

2. Rates: Fire insurance rates countrywide have 
shown a continual downward trend for many decades. 
In the last twenty years the drop has been from $1.05 
to 65¢. In the same period the average underwriting 
profit on fire business (while not accurately available 
from the annual statements) has averaged, we estimate, 
approximately 3% on a volume of many billions of 
dollars of earned premiums. 

3. Commissions: There is no control of commissions 
paid to agents and brokers. The only exception to the 
statement is that recently in Texas an effort has been 
made by the Board of Insurance Commissioners to 
establish a ceiling on maximum expenses; control of 
rates in practice serves the same purpose since commis- 
sions are the largest single item of expenses and must 
be absorbed in the rate level. 

4. Competition: The fire insurance business is in fact 
a highly competitive one. 


Broad Aspects of the Situation 


The initiation of this inquiry necessarily focuses 
attention upon the broad aspects of the relations be- 
tween insurance companies and their agents and the 
insuring public and supervising governmental officials. 
We believe that an open-minded study of the highly 
complex fire insurance business will prove beyond doubt 
that the fire insurance industry has made a very earnest 
effort to give the people a square deal and that this effort 
on the whole has been successful. It seems to us im- 
portant, however, to call attention to the fact that in the 
fire insurance field, as in probably every other large 
business, disturbances are created by the efforts of in- 
dividuals or groups to secure for themselves special 

(Continued on next page) 








FIRE INSURANCE EXPERIENCE 


HE following tabulations of insurance aggregates for 

the years 1937 to 1941 inclusive have been compiled 
by the statistical division of the rating bureau of the 
New York Insurance Department from the experience 
of companies licensed in that State. The amounts and 
percentages are those for fire business only and exclude 
allied lines, which are reported separately in the fire 
experience exhibits. All of the ratios are on the incurred 
to earned basis. 

A separate item for Federal income taxes applicable 
to underwriting income was introduced in the 1938 ex- 
perience exhibits. Many companies had not previously 


made this apportionment of income taxes between 
underwriting and investment expenses in the gain and 
loss exhibits of their annual statements. 

The loss ratio of the stock companies and the genera] 
writing mutuals on purely fire business in 1941 was at 
the highest peak for the five years tabulated. The logs 
ratio of the stock companies, including adjustment 
expenses of 46.9%, represented an advance of 15% 
while the mutual companies’ loss ratio of 42.4% 
18% 
the y 


/0; 
was up 
compared with the respective figures reported for 
rear 1936. 


STOCK COMPANY AGGREGATES 


(Excluding Reinsurance Companies) 





i —COUNTRY--WIDE war; 3, RIENCE ~— -5 
~ NCURRED EXP E NSE AN AL Y SES ey 7——New York State— 
Claim ; Field General Inspec- Federal 
Calendar Ratios adjust- Commis-  Super- < tion & Taxes Income Premiums Loss 
Yeui Premiums earned. Loss. Expense. Net Gain. ment sions vision. minist. Bure aus. & F ees. Tax. Earned. Ratio 
) Ae $425,673,000 36.1°¢ 52.2% 11.7% 2.3% 27.2% 4.8% 10.3% 9% 4.7% on $61,731,000 31.9% 
ee 424,517,000 37.9% 53.3% 8.8% 2.5% 26.7 % 5.0% 11.0% 30% 4.1% 1.0% 60,578,000 35.8% 
4 415,004,000 41.5% 53.3% 5.2% 2.7% 26.9% 5.1% 10.9% 3.0% 3.7% 1.0% 57,586,000 40.7% 
1940..... 418,643,000 43.4% 52.7% 3.9% 2.7% 27.4% 4.9% 10.5% 2.8% 3.9% 5% 56,292,000 45.8% 
1941... 434,344,000 44.2% 53.3% 2.5% 2.7% 28.6% 4.8% 10.2% 2.8% 3.8% AN 56,140,000 45.6% 
MUTUAL COMPANY AGGREGATES 
(Excluding Associated Factory Mutuals) 
a PERE $50,162,000 34.5% 38.4% 27.1% 1.6% 14.3% 5.0% 12.4% 2.4% 2.7% ine $4,474,000 31.9% 
_, Sa 50,696,000 32.3% 40.0% 27.7% 1.6% 14.8° 5.4% 12.6% 2.6% 2.9% or 4,911,000 32.7% 
ae 52,907,000 38.3% 40.8% 20.9% 1.6% 16.3% 4.1% 13.2% 2.4% 2.9% 04% 5,654,000 31.7% 
ae ETO 56,352,000 36.5% 40.8% 22.7% 1.7% 16.8% a: 97% 12.9% 2.6% 2.9% aa 5,364,000 37.6% 
ee 60,421,000 40.6% 40.2% 19.2% 1.8% 16.1% 3.7% 13.1% 2.6% 2.9% 5,629,000 47.2% 
ASSOCIATED FACTORY MUTUALS 
ee $23,790,000 10.0% 12.6% 77.4% 1% 8% 5.9% 4.9% 9% $3,332,000 4.7 
iE, See 21,818,000 24.4% 14.3% 61.3% 2% 9% 5.8% 6.4% 1.0% 2,711,000 4.2% 
| 21,250,000 12.0% 14.5% 73.5% 1% 9% 5.6% 6.7% 1.1% 2,744,000 11.2% 
a, Se 21, 280,000 14.6% 15.9% 69.5% 1% 1.0% 6.3% 7.1% 1.5% 3,079,000 5.6% 
oo eer 25,858,000 15.3% 13.6% 71.4% 1% 8% 5.5% 5.5% 1.7% 2,768,000 16.3% 
RECIPROCALS, ETC. 
ee $4,694,000 25.6% 35.6% 38.8% 6% 13.6% 1% 17.4% 8% 3.0% che $712,000 27.8% 
a ae 4,935,000 38.1% 34.5% 27.4% 9% 14.9% 1.2% 13.9% 7% 2.5% AX 804,000 31.3% 
ADVANCE PREMIUM CO-OPERATIVES 
$2,240,000 50.3% 41.4% 8.3% 2.0% 17.8% 2.7% 15.2% 3.1% 7% siphin $2,056,000 46.7% 
| 2,208,000 49.1% 41.5% 9.4% 2.3% 16.9% 3.3% 14.5% 3.6% 9% 1,819,000 55.9% 
FEDERAL PROBE—Continued business. If anything is wrong in our methods, let us 


advantages to which as a matter of equity they are not 
entitled, if it is conceded, as it must be, that the business 
is a semi-public one. 

This mental attitude does not differ in kind from the 
greed which has plunged the whole world into conflicts 
which are destroying incredible amounts of wealth 
created by the labors of millions over a long period of 
years; and what is worse, destroying precious and 
irreplaceable human lives. If what is going on through- 
out the world means anything that is good for the 
future, it means that every individual, every business, 
and every government must hereafter consider the 
welfare of all and not the interests peculiar to the in- 
dividual, business, or even nation. There must be a 
revival of tolerance, friendliness, consideration of the 
welfare of others, and all the remaining fine qualities 
which alone have resulted in the progress of the human 
race. There is going to be no room for self-centered 
selfishness in the fire insurance or any other field of 
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acknowledge it frankly and correct it in the interests . 
the public, which, from the long range view point, | 
always in the interest of all those engaged in the ne 
ness, and the time to do something about it is now. 

This is said not because of impending investigation; 
that is merely focusing attention on the problems which 
have been with us for a long time. Great good can be 
accomplished if everyone active in the fire insurance 
business will begin thinking of the business as a whole 
and of its relation to that biggest of all businesses, the 
United States of America. 

We repeat our firm conviction that, considered 
broadly, the record of the fire insurance business fully 
justifies the extremely high opinion of it which is held 
by the writer after fifty years of rather close observation 
of its development, but it is not perfect; and a golden 
opportunity exists to bring about the relatively few 
changes in methods which would make the business 
invulnerable to honest attack. A. M. B. 


BEST'S FIRE AND CASUALTY NEWS 
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SEMI-ANNUAL OPERATING RESULTS 


sentative group of companies at the mid term to 

ascertain the general trend of the fire and casualty 
business. Mid-year figures have been tabulated for 86 
sock fire-marine and 86 casualty-surety carriers. Each 
group is not only the same in the number of companies 
but very nearly the same size as to combined assets. 
However, the similarity stops there as the casualty com- 
panies are enjoying the most profitable six months’ 
geriod in their entire history, while the fire companies 
are reporting the highest loss ratios since the San Fran- 
cisco conflagration. 


Bess year we review the results of a large repre- 


Fire Companies 


The stock fire companies included in this group rep- 
resent only 35% of the current volume in the fire-marine 
field. Net writings rose 17% as compared with the first 
half of last year which in turn was nearly 20% above 
the first half-yearly writings of 1940. The jump of 
more than 22 points in loss ratio from under 50% to 
72.2% can be attributed to marine operations as.the non- 
marine companies continue to report satisfactory re- 
silts and country-wide fire losses have not risen. This 
very large increase in loss ratio should be somewhat 
levelled by year end as the War Shipping Administra- 
tion, since April 1, has assumed an increasing propor- 
tion of the war risk hull insurance and is now doing 
virtually all of it. Government rates on export cargo 
shipments are about 25% below private rates and, in 
recently arranging open or automatic cargo war risk 
insurance covering imports, the government has com- 
pleted a program which relieves the insurance companies 
of virtually all marine war risk insurance. The compa- 
nies retain all normal marine insurance and act as 
underwriting agents for cargo war risk policies. 

The marine business, which has more than tripled in 
the last two years, has also been a factor in the declining 
expense ratio which for the first half of 1942 reached 
40.2%, the lowest reported in nearly 20 years. However, 
the combined loss and expense ratio of 112.4% is more 
than 18 points above the corresponding ratio for the 
frst half of 1941 and a substantial statutory underwrit- 
ing loss has accrued for the period. Coupled with the 
underwriting loss is a loss from investments due to the 
shrinkage in market values of securities. Despite the 


** 86 STOCK CASUALTY COMPANIES 


double loss, assets declined only slightly and surplus is 
down less than 10% from December 31, 1941, the com- 
panies, as a group, remaining in sound financial condi- 
tion. 

We have never included in these tabulations compa- 
nies writing insurance exclusively on automobile finance 
accounts as this business fluctuated violently in annual 
volume and was acquired without commission cost. 
Four of these specialty companies have reported mid- 
year figures which disclose a drop in net premium writ- 
ings from $34,580,000 in the first half of 1941 to 
$6,800,000 for the first half of 1942. The incurred loss 
ratio dropped ten points to 55.6% but expenses on the 
much smaller volume of business jumped from 17.1% 
to 84.4% bringing the combined loss and expense ratio 
to 140%. These figures added into the other aggregates 
make surprisingly little difference for the first half of 
1942 as the auto finance volume was so small, in fact 
the loss ratio would be not much more than one point 
less and the expense ratio up by an almost equal amount 
leaving the combined loss and expense ratio at 112%. 
However, if added to the figures for the first half of 
1941 the combined loss ratio would be nearly two points 
higher and the expense ratio four points lower and the 
over alt premium rise in 1942 would be very modest. 


Casualty Companies 


The stock casualty companies reported a gain of 12% 
in premium volume over the first half of 1941 as against 
a 10% gain in the first half of 1941 over the correspond- 
ing period of 1940. This gain in premium volume has 
been made despite rate reductions in virtually all classes 
of business. The incurred loss ratio dropped 3% points 
to 48.1% and expenses rose fractionally to 40.0%, 
bringing the combined loss and expense ratio to 88.1%, 
the lowest ever recorded in a six months’ period in the 
casualty field. Despite the increase in unearned pre- 
mium liability on the rising volume of business and the 
increase in loss reserves, statutory underwriting profit 
for this group of companies, which represents nearly 
60% of the total casualty volume, rose to $17,780,000 
for the first half of 1942 as compared with $7,318,000 
for the first half of 1941. Net investment income rose 
but depreciation in market values of securities was suffi- 
cient to place the investment account in the red. 


** 86 STOCK FIRE COMPANIES 


Date 6-304! 12-31-41 6-30-42 Date 6-30-41 12-31-41 6-30-42 
Admitted Assets ......... $1,057,685 $1,089,128 $1,123,051 Admitted Assets ......... $1,002,234 $1,020,725 $990,759 
Policyholders' Surplus ..... 397,066 404,760 408,184  Policyholders' Surplus .... 612,267 576,768 523,081 
Me meterve ............ 353,385 367,627 369,900 Unearned Premiums ...... 312,770 325,685 342,437 
Unearned Premiums ...... 263,346 258,622 290,920 Premiums Written ... 190,557 379,815 223,034 
Premiums Written ........ 190,557 379,815 223,034 Premiums Earned ........ 169,163 345,221 206,237 
Premiums Earned ........ 261,665 538,865 297,481 *Loss Ratio ............. 49.8 52.1 72.2 
ea 50.7 51.0 47.1 tExpense Ratio .......... 44.3 43.4 40.2 
tExpense Ratio .......... 40.3 40.8 41.0 Loss and Expense Ratio ... 94.1 95.5 112.4 
loss and Expense Ratio ... 91.0 91.8 88.1 Underwriting Loss ........ 804 . 130 34,480 
Underwriting Profit ...... 7,318 32,080 17,780 Net Investment Income ... 15,183 35,009 16,358 
Net Investment Income ... 12,393 26,818 13,009 Investment Gain or Loss ... 3,956 4,230 —18,926 
Investment Gain or Loss .. 6,297 9,995 -4,151 Dividends Declared ... 13,138 30,744 11,890 

** Last three 000 omitted. * Incurred to prem. earned. f{ Incurred to prem. written. 
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OCEAN MARINE DEVELOPMENTS 


HE War Shipping Administration now is providing 

open cargo war risk policies covering imports to the 
continental United States, excluding Alaska, under 
regulations which became effective on August 1. Later 
these regulations were amended to also provide coverage 
on exports from the continental United States, exclud- 
ing Alaska, to the territories and possessions of the 
United States, including the Canal Zone and Alaska. 
These policies are subject to the standard war risk open 
cargo policy form of the War Shipping Administration, 
referred to as the WARSHIPOPENCARGO form. 


New Rate Schedule 


Also effective as of August 1, the War Shipping 
Administration published a new rate schedule applicable 
to export cargoes destined to United States possessions 
and territories and to import cargoes. On such risks the 
rates have been reduced by as much as 80% to the 
level prevailing on January 1, 1942. Changes do not 
apply to goods imported, in bond or otherwise, for re- 
export to points outside of the United States and, in 
conformity with the policies of the Office of Price 
Administration, where prevailing rates quoted by the 
W. S. A. are lower than those existing at the first of the 
year, current rates will remain in effect. Under the new 
schedule the rates on imports are considerably less than 
those applying on exports. The difference between ex- 
port and import rates is particularly great in the 
Caribbean and East Indian waters and on Gulf and 
Atlantic coastal shipping to and from Newfoundland 
and Canadian ports. 

Under details formulated through the cooperation of 
marine underwriters and government representatives 
policies will be written through duly licensed marine 
insurance companies acting as underwriting agents for 
the War Shipping Administration. The plan thus uti- 
lizes the existing experienced personnel of the com- 
panies, which, in turn, will be reimbursed for actual 
expenses incurred. While the bulk of the war risk 
coverage will hereafter be written through the War 
Shipping Administration, the marine companies will 
continue to retain all normal marine lines, and, in addi- 
tion, are prepared to issue special policies. 


FIRE PREVENTION WEEK—1942 


A Proclamation 
By the President of the United States of America 


NY loss of human life, any interference with pro. 
duction, any loss of critical materials hinders apg 
impedes our war effort. 

Uncontrolled fire, even in normal times, is a nation 
menace. It kills or disables thousands of our people anj 
destroys a significant portion of our national wealth each 
year. Today, when every machine is being taxed to its 
fullest productive capacity, when new hands are work. 
ing with unfamiliar tools, and when agents of oy 
enemies are seeking to hinder us by every possible 
means, it is essential that destructive fire be brought 
under stricter control in order that victory may k 
achieved at the earliest date. 

Nothing less than the united vigilance and effort oj 
all the people will suffice to break the grip of this 
menace. Fire hazards everywhere must be detected a 
once and eliminated. Loss of life and property from 
blaze and smoke must be reduced in every State of the 
Union. Prevention of all uncontrolled fires must be 
our goal. 


Official Proclamation 


NOW, THEREFORE, I, FRANKLIN D. ROOSE. 
VELT, President of the United States of America, do 
hereby designate the week beginning October 4, 1942, 
as Fire Prevention Week; and I earnestly request the 
people of the country to give special heed to the im- 
portance of taking active measures during that week, 
and throughout the year, to conserve our human and 
material resources from the destructive toll of fire; and 
I direct the Office of Civilian Defense and other appro- 
priate Federal agencies to initiate programs for empha- 
sizing the importance of attaining these objectives. | 
also desire to enlist the cooperation of State and local 
governments, of educators and civic groups, and of the 
press, the radio, and the motion-picture industry, witha 
view to promoting widespread realization of the dangers 
of fire and knowledge of the methods of controlling it. 
August 5, 1942 FRANKLIN D. ROOSEVELT 
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AUTO LIABILITY SUITS 





CHEDULE P—Part Stock Seapets . 
; . End of 3rd Year 2nd Year Current Yr. 

1A, filed with the an 1934 7.6 16.0 19.0 

nual Convention form 1935 7.4 14.8 16.8 
statement, which is a sched- 1936 6.8 12.9 14.0 
ale of automobile liability 1937 5.6 10.8 13.4 
experience on a policy year aa ys a? or 
jasis, includes a tabulation 1940 47 ‘4 13.6 
of earned premiums and the 1941 5.2 12.5 13.2 
number of suits outstanding Mutual Companies 
for each year. As there are be re = 7 
relatively few suits still un- 1936 72 126 148 
gttled after three years, we 1937 52 10.5 143 
have made a study of the 1938 4.4 9.9 14.6 
last three policy years as oa Me - 4 
reported in the schedules 1941 42 103 7 


fled at the end of 1934 to 

1941, inclusive. To place all companies on a comparable 
basis, we have prepared the tabulation on the basis of 
the number of suits outstanding per $100,000 of earned 
premiums. 


Downward Trend Reversed 


The most striking evidence of improved automobile 
underwriting experience in the last eight years has been 
the steady decline in the average number of suits out- 
standing, from 13.4 to 10.0 per $100,000 of earned pre- 
miums for the stock companies and from 14.1 to 8.6 
for the mutuals. This represents a reduction of about 
one-third in the suits outstanding in this eight-year 

riod. 

The year 1939 was the first in the period in which the 
mutual company three-year averages were below the 
stock companies, and it is interesting to note that suits 
outstanding on 1939 policy-year business were identical 
for both groups. Although the mutual averages con- 
tinued downward in 1939 and 1940, they increased 0.3 in 
1941, while the stock company averages increased 0.1 in 
1939, 0.3 in 1940 and 0.6 in 1941. This may be due to 
smaller earned premiums because of the lower automo- 
bile rates and the substantial advance discounts on pri- 
vate passenger autos, rather than any increase in suits. 
It is still too early to have these ratios reflect any of the 
results of tire and gasoline shortages. 

In this day of litigation, it is most encouraging to 
note the success that the companies have experienced 
in their efforts to settle outstanding losses as quickly 
as possible and with the minimum of controversy. 

There is, however, a wide difference in the programs 
followed by various individual companies, and for that 
reason, we present on page 50 a table covering one 
hundred stock companies and fifty mutual companies 
showing the premiums earned on policy years 1939, 
1940 and 1941 with the number of suits outstanding 
at the end of 1941 on each of these policy years with 
the three-year average. 

On a policy-year basis, very little more than half of 
the net premiums written for the last year have become 
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Average 
13.4 
12.5 


earned by the year-end but 
neither have all of the suits 
accumulated. As to be ex- 
pected, there were more 
suits pending per $100,000 
of earned premiums on 
policy-year 1940 than on 
1939 policy year, and the 
suits on policy-year 1938 
have been reduced by nearly 
two-thirds. 

The number of suits out- 
standing differs materially 
among companies, often due 
to factors over which the 
management has no con- 


trol. Certain sections of the country tend to be claim 


minded and even the slightest accident results in the 
filing of a claim. In Massachusetts, because of com- 
pulsory insurance, there has been a decided increase 
in litigation as the legal profession and the general 
public are fully aware that every Massachusetts auto is 


insured. 


Claim Settlement Policies 


Among the many liability claims filed are some in 
which there is reasonable doubt as to the existence of 
liability and a company must decide whether to deny 
liability or settle promptly. Due to the cost of litigation, 
one school of thought advocates the immediate settle- 
ment of all doubtful cases claiming a net saving over the 
other group which, cognizant of the growing claim 
mindedness of the public, tries to discourage doubtful or 
illegitimate claims by letting them go to suit. 

In addition to territorial differences and the general 
claim settlement policies of a company, there is the 
general efficiency of the claim department to consider. 
There was ample opportunity to strengthen claim de- 
partments with able claim men following the “second- 
ary depression” of 1937, and most companies fortified 
their staffs with capable people. The personnel losses 
to the armed forces now being sustained are creating 


problems. 


Last Three Years 


The one hundred stock companies listed in the table 
reported earned premiums of $545,103,000 for the last 
three policy years and 54,577 suits outstanding at De- 
cember 31, 1941, or 10.0 per $100,000 of earned pre- 


miums. 


The relative number of suits was 13.2 on 


policy-year 1941, 12.5 for 1940, and 5.2 for 1939. 

The fifty mutual companies have reported very simi- 
lar experience, there being 16,342 suits at December 
31, 1941 for the last three policy years on earned pre- 
miums of $190,008,000, or 8.6 per $100,000 of earned 
premiums. The relative number of suits was 11.9 on 
policy-year 1941, 10.3 for 1940 and 4.2 for 1939. 
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POISON 
es 


ror when Prime Minister 

Churchill, in his second anni- 
versary review of the war, broadcast 
ominous warning to the Nazi gov- 
emment against their threatened 
use of gas. Poison gas—stealthy, 
insidious, impartial assassin of old 
and young! Mere mention of poison 
gas inspires in the civilian of either 
warring side far greater dread than 
threat of either bombs or shells. 


Av shuddered in hor- 


Gas to Crack Morale 


Yet chief tactical advantage to 
a hostile side in the employment of 
chemical warfare lies not in the 
casualties poison gas may cause. 
Despite exaggerated beliefs con- 
cerning the ettects of gas during the 
World War, the truth is that less 
than 2 per cent of our deaths in that 
struggle can be attributed to the use 
of gas, and many of those were the 
result of carelessness and lack of 
knowledge. Gassed soldiers in that 
war recovered in far larger propor- 
tion than any other casualties. Fur- 
thermore, although reports in the 
press occasionally hint at new, all- 
powerful gases, and although there 
always remains the possibility that 
our enemies may concoct some un- 
known and more toxic chemical 
poison, the consensus of military 
chemists is that discovery of any 
new or deadlier gas that will find 
practical use is very unlikely. 

On the other hand, to minimize 
the danger that might come from 
a sudden gas attack would be sui- 
cidally foolish. For with the ele- 
ments of surprise and carefully- 
planned, widespread and_ swift 
attack, an enemy might not only 
paralyze his opponent temporarily 
but cause fatal panic among an un- 
prepared civilian population. 

Since a chemical compound, to be 
useful as a warfare gas, must pos- 
sess certain definite characteristics, 
the list of practical gaseous poisons 
ls not great. First, a gas for chemi- 
cal warfare must be heavier than 
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AIR 


Gas attacks may be imminent—but greatest danger lies in 
the panic they can cause among an unprepared populace 


This article approved by the Office of Civilian Defense 


air, so that when released, it will 
tend to lie close to the ground. It 
further must be a substance which 
can be readily liquefied or otherwise 
prepared so that it may be carried 
in greatly concentrated form as in 
shells, bombs, or other containers, 
and when released must expand 
rapidly to cover éxtensive areas. 
Finally, it must be easily manufac- 
tured and must be available, in the 
form of raw materials, in vast quan- 
tities. Comparatively few com- 
pounds can meet these requirements. 


Toxic Gases 


Altogether, there are now but 
eleven known gases with which the 
civilian need concern himself. 
Should chemical warfare be initi- 
ated, it is almost certain that one 
of these will be used by the enemy. 
They are: mustard gas, Lewisite, 
ethyldichlorarsine, chlorine, chlor- 


picrin, diphosgene, phosgene, 
chloracetophenone, _brombenzylcy- 
anide, Adamsite, and  diphenyl- 





AMERICA GOES TO WAR 














chlorarsine. Some others, with less 
formidable names, such as_ white 
phosphorus, carbon monoxide, or 
hydrocyanic acid gas, may be gen- 
erated incidentally as a result of 
bombing or incendiary raids, but are 
considered unsuitable in themselves 
as war gases. 

All eleven of the important toxic 
gases may be classified as to their 
effect in one or more of four major 
groups. The vesicant, or skin-blister- 
ing, group of gases includes mus- 
tard and Lewisite gases and ethyldi- 
chlorarsine, effective as liquid or 
vapor, which can produce severe 
and painful irritation of the skin 
and internal membranes. Under 
“lung irritant” classification are 
grouped chlorine, chlorpicrin, di- 
phosgene and phosgene, and these, 
in their gaseous state, may cause 
coughing, crying, eye irritation and 
internal injuries. The “lacrimators,” 
or tear gases, chiefly attack the eyes. 
Cloracetophenone and brombenzyl- 
cyanide fall under this category. A 
fourth classification of “sternuta- 
tors,” or gases which irritate the 
nose and throat and cause vomiting, 
includes Adamsite and diphenyl- 
chlorarsine. A fifth, minor, “sys- 
temic,” group is formed by hydro- 
cyanic acid and carbon monoxide 
gases—rare in chemical warfare, 
which poison internally. 


What To Do First 


Most important here is the ques- 
tion of what to do as an individual. 
how to prepare with knowledge and 
forethought against the danger of 
gas attack. In America. in contrast 

(Continued on page 64) 
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WAR 


ARS always bring changes 

and, as the scope of war in- 

creases, so will increase the 
changes in our National economy. 
Today, with our country fighting a 
world-wide war, the personal and 
business lives of each of us must 
undergo readjustment. 

There is no need to elaborate on 
the personal readjustments, for 
ach of us is already planning ahead 
jor the changes to come. We have 
accepted rationing of sugar and re- 
trictions on clothing; we have ac- 
cepted, without complaint, financial 
curtailment resulting from increased 
taxes and the necessity for the pur- 
chase of war bonds, and we are 
prepared for those restrictions in 
owr normal activities which are a 
necessary part of the civilian’s life 
in wartime. But have we given seri- 
ous thought to the changes which 
are bound to come to our business? 


Agent's Position 


With regard to the position of the 
agent in this wartime economy, 
there must be more than a mere 
acceptance of conditions as_ they 
arise if your business is to survive 
the rigors of the next few years. 
There must be a planning ahead and 
an attempt to forecast future trends 
and their effect on your business. 
Each agent must prepare to take 
immediate advantage of the favor- 
able factors and build a bulwark 
against those changes which will 
have a detrimental effect on his busi- 
ness. Each section of the country is 
affected by wartime changes in a 
different manner and each agent 
must make his future plans in line 
with the changes in his own commu- 
nity. His survival in the post-war 
readjustment period will depend to 
a large extent on the soundness of 
his preparation today. 

_ American business has been sub- 
jected to a tremendous upheaval. 
Lurtailment of civilian production, 
in favor of the instruments of war, 
tas brought about changes in the 
lives of most Americans. To hold 
to the belief that these changes will 
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Prospects 


not affect us in the insurance busi- 
ness is like the ostrich which in time 
of danger buries its head in the 
sand, It is only when we are aware 
of the changes about us that steps 
may be taken to adjust our business 
operation accordingly. 


No Priorities 
So far, we in the insurance busi- 


ness have been most fortunate. 
There is no rationing of insurance. 





Survival depends on preparation 


A client needs no priority to secure 
proper protection, and the increase 
in the average family’s income pro- 
vides them with the wherewithal to 
purchase the necessary forms of in- 
surance. It seems, therefore, that 
today the agent has an unlimited 
field in which to build his business. 
In making this statement, I am not 
unmindful of the numerous factors 
which may affect his business activi- 
ties. There has been an unparalled 
change of population due to the 
movement of war labor. Many 
towns and cities have sustained a 


by F. W. WESTERVELT, JR. 


Assistant Director 
Business Development Office 


loss in population and others are 
suffering from overcrowded condi- 
tions. Some manufacturing centers 
might almost be compared to de- 
serted villages and yet huge plants 
spring up where only a few months 
before was open prairie. The call- 
ing of five million men to the colors 
is bound to affect every community 
throughout the country. Many of 
you can see in your home commu- 
nities changes which will have an 
adverse effect on your business in 
the years ahead, but I believe, in 
spite of all these changes, each agent 
can take advantage of the current 
opportunity to strengthen his posi- 
tion. 


False Prosperity 


Wars always bring a form of 
prosperity—false prosperity, to be 
sure. But, nevertheless, more money 
is available to the average family 
than during normal peace times. 
This flow of money does not stop 
in the cities but extends out into 
even the smallest rural communities. 
The farmers receive higher prices 
for their commodities and the effect 
of this is felt by local business. The 
man who leaves a small town for a 
defense job sends a large part of his 
money home, and here again you see 
an increased flow of purchasing 
power. The restriction on the manu- 
facture of goods for civilian con- 
sumption will eventually mean an 
excess of purchasing power over 
goods available so that the average 
family will not be able to spend all 
of its income. All of this means that 
money will be available for the pur- 
chase of protection against loss of 
earning power and against loss of 
what has been accumulated in the 
form of real and personal property. 

(Continued on page 60) 
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“Unforeseen events...need not change and shape the course of man’s affairs” 


TAKE IT BY 


SERIOUS TIMES have fashioned serious facts for us to 
face. Realities that can’t be brushed aside...that must 
be taken “by the horns.” And the sooner the better. 

One of these realities is the matter of making a 
will, of safe provision for one’s heirs—a vital matter 
in a hazardous and changing world, a world at war. 

Nor does the thinking man stop with half meas- 
ures in the protection of his estate. 

He and his lawyer make certain that the executor 
named in the will... even if he is a close friend... 
is covered by a judicial bond backed financially by a 





THE HORNS 


company such as The Maryland. 

The Maryland issues every form of judicial bond— 
‘for executors, administrators, guardians, trustees and 
receivers. Ask your agent or broker for full in- 
formation. Maryland Casualty Company, Baltimore. 





Maryland advertising tells the story pointedly, in a way 
that will be remembered. It appears regularly in... 


TIME e FORTUNE «© NEWSWEEK 
U.S.NEWS e BUSINESS WEEK 











THE MARYLAND 


Practically every form of Casualty Insurance and Surety Bond, for business, industry and the home, through 10,000 agents and brokers. 


BEST'S FIRE AND CASUALTY NEWS 
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Agency Syslem 
CHALLENGED 


E ARE in serious times. 
W war touches all our 
people. It is not pleasant to 
contemplate our troubles. It is nec- 
essary however. It is better to 
analyze them and find a solution 
that we may quickly steer our na- 
tional and economic craft back into 
till waters, than through com- 
placency cause a shipwreck that will 
lead us all to disaster. I speak then 
of our present position as a nation 
in this war, and sincerely address 
the American Insurance Agent as 
he functions in the midst of the 
turmoil of warlike conditions, 
sounding a note of warning that a 
system is challenged, now—today. 
America is being put to the test 
—assailed, embattled, the very 
foundations of her existence rocked. 
The issue is, whether our way of 
living and our methods of govern- 
ment are to persist, or give way to 
the forceful lusts and the _hell- 
brewed ambitions of the war lords 
and dictators. We shall under sac- 
tifice, and at a price, prevail and 
continue our customs and usages 
in the enjoyment of a hard-bought 
peace, 


Insurance Vital 


In the development of the eco- 
nomic structure of this America, the 
insurance business plays a vitally im- 
portant part. An infant industry—- 
grown in a comparatively short 
time to become a gigantic force. 
Attuned to, and keeping pace with 
commerce and industry of America, 
the business of insurance has_at- 
tamed a position of power and in- 
fluence. It has made extensive and 
phenomenal returns on _ invested 
capital. It has created an abundant 
livelihood for thousands of respon- 
sible American citizens. It has made 
many independently wealthy. It has 
contributed importantly because of 
the discoveries, activities and rec- 
ommendations of its laboratories, 
safety units and engineering forces. 
Above all, it has proven and justi- 
fed its conception because of the 
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vast millions of indemnity it has 
paid willingly and promptly to the 
citizens of America under its con- 
tracts. 

The American Agency System 
can take great pride in its part in 
the development of this business. 
That System has been both success- 
ful and profitable. It has justified 
its existence. It has proven an effi- 
cient medium in its operations in 
the highly complex order of Ameri- 
can trade and business. Now that 
System in its heyday meets a chal- 
lenge. It is challenged because many 
of those who operate under that 
System have failed to recognize the 
importance of certain fundamental 
principles. There has been, in some 
quarters, an absolute disregard of 
obligation to the insuring public and 
because of that lack the public con- 


xk 
EDITOR'S NOTE 


W. Ray Thomas of Pittsburgh, Pennsyl- 
vania, was born in that city of Welsh and 
Scotch-Irish parentage. He was educated in 
the public and high schools of the city of 
Pittsburgh and then entered and took his 
degree from Washington and Jefferson Col- 
lege in Pennsylvania. After graduation from 
college, Mr. Thomas entered the employ of 
the American Surety Company of New York 
in its Pittsburgh branch office. In time, he 
left that position to become the manager of 
the surety department of the J. W. Henry 
Agency in Pittsburgh. In 1932 he estab- 
lished his own agency, W. Ray Thomas and 
Company, and shortly afterward purchased 
control of Logue Brothers and Company, 
Inc., one of the oldest insurance agencies in 
Pittsburgh (it was organized in 1886) of 
which he is president. 

For several years he has been a member 
of the board of directors of the Pittsburgh 
Association of Insurance Agents and also a 
member of the board of directors of the 
Pennsylvania Association of Insurance 
Agents. In 1939 he was elected vice presi- 
dent of the Pennsylvania Association and 
was elected president in 1940 and 1941. He 
has been chairman of the Conference Com- 
mittee of the Pennsylvania Association for 
the past three years and is an executive 
committeeman of the National Association 
of Insurance Agents. 


by W. RAY THOMAS 
Pittsburgh, Pa. 


x * * 


fidence. Many are not sufficiently 
skilled in knowledge of the business 
to give efficient service. There are 
those to whom high compensation 
is the guiding factor of operation. 
Not enough responsible agents are 
members of their trade associations, 
and thus deprive the leaders of 
those associations of a-great reserve 
force of influence, in the quest to en- 
force good practices and suppress 
evils in the business. Too many 
agents are inclined to leave the 
thinking about the problems of the 
business to a few men. 


Companies Also Responsible 


There is the other side. Compa- 
nies, in their anxiety to acquire 
greater volume, appoint too many 
unfit representatives. Some pay ex- 
cessive commissions to attract a 
greater volume of business and 
more’s the pity, too many agents 
succumb to these enticements. 

Because of these conditions, a 
new situation has developed. The 
people who are paying the bills and 
pouring the profit dollars into the 
mills of finance are asking ques- 


tions. Pointed inquiries have been 
made. Now, aided by a friendly 


Governmental authority, the climax 
is reached in the institution of a 
Federal inquiry intended to probe 
the methods and practices of admin- 
istration in the insurance business. 


Agent in Danger 


As a result of that action, there 
arises the question—where does the 
agent stand in this picture? Is there 
a danger to him? What should his 
interest be in the situation? 

(Continued on the next page) 
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.. How employers can eliminate 
an important business Worry 


1] 
ESE DAYS ANYTHING CAN HAPPEN 


This timely sales help 
may save your clients 
from failure! 


These days, when anything can happen, 
every business man is a likely prospect 
for this special feature policy. But—he 
must be sold . . . and that’s where this 
hard-hitting promotion piece can work 
for you with outstanding results. 

Don’t delay! Send for one of these new, 
dramatic sales folders—now! Let it help 
you open the door to more business. A 
note on your letterhead will bring you 
one of these business-getting folders 
within a few days. 


ACCIDENT +» CASUALTY 
INSURANCE COMPANY 


of Winterthur, Switzerland 
United States Head Office 


111 JOHN STREET, NEW YORK CITY 
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Agency System—Continued 
Wherein lies his responsibility ? 
How shall he conform to the trends 
indicated? The American Agency 
System assuredly is face to face 
with a serious situation. If the 
present processes of discovering, 
acquiring, developing and under- 
writing the insurance business are 
correct and founded on sane and 
sound principles of economy, there 
is a definite charge upon the agent 
and his trade association to move 
with alacrity on sound grounds to 
prove the justification for that sys- 
tem. 

Touching upon the question of 
the acquisition cost, it is reasonable 
to assume that as part of that acqui- 
sition cost the subject of producers 
commissions will be closely scruti- 
nized. It is a fact that in some clas- 
sifications the scale of commissions 
has been too low and in others un- 
questionably too high. The solution 
is to find a common ground of ad- 
justment which will furnish a rea- 
sonable and practical basis of com- 
pensation for the producer. 


Remedies at Hand 


As to methods of routine. the 
entire system of insurance can cer- 
tainly, and with profit, undergo a 
process of simplification—in financ- 
ing, in underwriting as well as in 
administrative and operative prac- 
tices. In my opinion, it would be 
well for the industry as a whole to 
investigate the advisability of estab- 
lishing a new policy under which 
there shall be fixed a uniform rate 
of premium for each class of risk 
and a uniform scale of commission 
for each class of producer. This on 
a national basis insofar as that can 
be accomplished in consideration of 
provincial and local conditions en- 
forced under weight of penalties 
imposed by negotiated agreements, 
or, if necessary, by reasonable regu- 
lations of the respective States. In 
this connection, you will observe the 
trend indicated with respect to in- 
terstate rating as analyzed and dis- 
cussed in the recent convention of 
the National Association of Insur- 
ance Commissioners at Denver. 

We badly need, in order to rectify 
evils and improve practices in the 
industry throughout the country. 
the imposition of firm and effectual 
qualification laws—tight enough to 
insure the legal acquisition and serv- 





ice of the business only by com. 
petent producers, but reasonable 
enough to enable the average and 
well-intentioned aspirant for a pro- 
duction franchise to qualify himself 
by proper education and apprentice. 
ship that he may function in an or. 
derly and effectual way in this 
important capacity of protecting and 
adequately indemnifying his cus. 
tomers. 


Up to the Agent 


In that connection, it would be 
well to comment that the hope of 
the American Agency System in the 
future lies in great part in the pro- 
gram of education which has been 
laid down as a lode-star for the 
betterment of the business. If 
chaos comes, as a result of present 
trends, and | pray fervently that it 
will not come to pass, the American 
insurance agent has a responsibility 
greater than he has ever had in the 
past. He must have a greater know: 
edge of the business. To acquire 
that it will be necessary for him to 
study, to read his trade publications 
and attend and take part in insur- 
ance forums and lectures. He will 
have to think more earnestly and 
constructively, help to formulate 
the rightful policies of business pro- 
cedure, and not diffidently let that 
responsibility rest on a few leaders. 

The sincere agent will now def- 
nitely work with his fellows in the 
business to accomplish a proper ad- 
justment in the going scales of com- 
missions; above all, if he is to do 
his part in the process of preserving 
the American Agency System, he 
must refuse compensations in ex- 
cess of the rate recognized as rea- 
sonable. He must lend his influence 
in protesting against the appoint- 
ment of unfit and unqualified pro- 
ducers. It will be his firm duty to 
stand by those companies which 
keep the faith, which operate under 
fair and ethical policies, whose f- 
nancial structures are maintained 
under the tenets of sound financial 
policy, and whose executives recog- 
nize the value of intelligent agency 
effort. 

If these things be so done then I 
have no fear of inquiries of invest! 
gators. The System will meet the 
challenge. It will endure. It will 
continue to prosper and to serve. 


From an address before the West Virginia Asso 
ciation of Insurance Agents 
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WAR DAMAGE LOSS SET-UP 


T A RECENT meeting called 

in New York City by Frank 

Christensen, vice-president of 
the War Damage Corporation, pre- 
liminary plans were made for the 
handling of losses resulting under 
the policies issued by the War Dam- 
age Corporation. 

For the coordination, direction 
and general supervision of all avail- 
able adjusting facilities to serve the 
War Damage Corporation in the 
most efficient manner, a loss adjust- 
ing advisory committee has been 
formed. 


Loss Adjusting Coordinator 


In order that the interests of all 
classes of insurers and of adjusters 
may be adequately represented and 
the adjusting facilities coordinated, 
and that there be an active head to 
carry out the regulations of the 
War Damage Corporation and of 
the loss adjusting advisory com- 
mittee, George W. Lilly, 116 John 
Street, New York, N. Y., has been 
appointed loss adjusting coordinator. 


Regional Offices 


Plans are being perfected whereby 
the War Damage Corporation will 
handle its loss papers and pay its 
losses through regional offices with 
adequate executive and clerical fa- 
cilities for the supervision and 
direction of adjustment and clerical 
work in six regions of the United 
States, 


Credentials 


In presenting the plan for the 
handling of war damage losses it 
was essential to first emphasize the 
importance of immediately provid- 
ing executives and adjusters with 
certain credentials for the purpose 
of passing them through the military 
or police lines, pointing out that the 
loss adjusting coordinator and the 
deputy coordinator should be pro- 
vided with these credentials. In 
order to make an immediate inspec- 
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The Independent Adjuster 


tion following the war damage, cre- 
dentials should also be granted to 
certain adjustment bureau super- 
visors and adjusters and independent 
adjusters in all cities where war 
damage is most likely to occur. 


Transportation 


It is essential that adjusters reach 
the scene of catastrophe without de- 
lay. In view of the existing limited 
means of transportation, provisions 
must be made through military facil- 


ADJUSTING ADVISORY 
COMMITTEE 


William C. Ball, chief adjuster, Associated 
Factory Mutual Fire Insurance Companies, 
Boston, Mass. 

James N. Curley, president National As- 
socation of Independent Insurance Adjusters, 
Philadelphia, Pa. 

Gordon Davis, manager loss research di- 
vision, Federation of Mutual Fire Insurance 
Companies, Chicago, Ill. 

George W. Lilly, general manager Fire 
Companies’ Adjustment Bureau, New York, 
Ve 

W. J. Montgomery, vice-president Ernest 
W. Brown and Company, Reciprocal Fire 
Insurance Exchanges, New York, N. Y. 

E. C. Niver, executive vice-president New 
York Board of Fire Underwriters, New York, 
ay 

Harold L. Wayne, secretary Inland Marine 
Underwriters Association, New York, N. Y. 


ities or by the granting of priorities 
to permit the immediate movement 
of the executive, adjusting and 
clerical staff to the location of war 
damage. 


Adjusting Procedure 


The adjusting facilities in the 
possessions are probably not ade- 
quate to cope with a catastrophe. In 
the event of a catastrophe, adjusters 
can be dispatched from the United 
States if the War Damage Corpora- 
tion so elects. Loss adjusting offices 
are now established in the principal 
cities of the United States. The 
personnel of these offices will be 
provided with complete information 
on policy coverage and instructed as 
to the procedure required by the 


War Damage Corporation in the 
event of a loss. These local groups, 
then, will be able to deal intelligently 
and efficiently, not only with the 
preliminary work associated with 
catastrophe losses, but also with the 
handling of sporadic war damage. 

The loss adjusting organizations 
are thoroughly experienced in catas- 
trophe work and although the chat 
acteristics of catastrophe differ, ex- 
perience and ingenuity has always 
been utilized successfully to meet 
the most unusual conditions. As- 
suming, however, a complete devas- 
tation of a business and industrial 
area, the managing and adjusting 
procedure will be substantially as 
follows : 


Preliminary Investigation 


i. Although the coordinator or 
his representative will leave immedi- 
ately for the location of the catas- 
trophe, the branch manager of the 
office nearest the location of the 
damage, assisted by his local staff 
and independent adjusters, will be 
the first to conduct a preliminary in- 
vestigation and survey and transmit 
all essential data to the coordinator 
or his office. Upon receipt of this 
preliminary information all neces- 
sary supplies will be packed and 
shipped from the nearest point, ex- 
perienced clerks and a staff of senior 
adjusters for organization work will 
be sent to the affected locality im- 
mediately. 

2. The local staff will, in the 
meantime, care for the emergency 
needs and initial problems which 
arise. 

3. Upon his arrival, the coordi- 
nator or his deputy coordinator will 
determine all requirements for the 
expedient handling of the adjust- 
ments and will order in the needed 
qualified adjusters. In determining 
these requirements, he will have in 
mind not only the character of losses 
involved but the adequate represen- 
tation of stock, mutual and recipro- 
cal fire insurance companies by ad- 

(Continued on next page) 
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War Damage Loss—Continued 
justment bureaus and independent 
adjusters. 

Temporary Office 


4. When necessary, a temporary 
office will be established and all 
essential equipment installed. This 


office will be equipped with complete 
facilities necessary to the proper 
conduct of the adjustment work. 
The office routine includes the re- 
cording and indexing of all losses, 
the maintenance of complete data 
pertaining to each, the recording of 
the adjuster’s work, the losses 
assigned to and closed by him, his 








ROCK ISLAND 


Reserve for Claims 
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FINANCIAL STATEMENT 


June 30, 1942 
ASSETS | 
BONDS (Amortized Values): 
United States Government ist $5,909,463.68* 
Political Subdivisions of States ... 64,816.30 
Railroad iy Sareea ee 105,507.51 
Industrial 28,888.92 
ER 3 can ce wa pidis.o.s ee ewew.e $6,108,676.41** 
STOCKS (Market Values): 
Preferred—Railroad, Public Utility and Indus- 
RAL Ae LAL Sel AR Re eee $ 235,527.00 
Common—Public Utility and Industrial ..... 257,662.50 
NE oid whic eo aa Ka Weig te bpesnsCaione sun 493,189.50 
8. ee $6,601! 865.91 
RE eh DARTS Re ac ME IR ates en en Seine ee 1,813,465.33 
Premiums in course of collection less than 90 days due...... 896,822.88 
ca rab cia sind bdsm dia wae boa whe eecmewrs 18,293.11 
ee $9,330,447.23 


100% Advance Deposits (Guarantee for Pay- 


Reserve for Commissions and Other nerve 


SURPLUS AS REGARDS POLICYHOLDERS 
TOTAL LIABILITIES, CAPITAL AND SURPLUS 


* United States Government bonds carried at $330,448.90 in the above statement are 


** Market value of bonds $38, 896.79 in excess of above amortized value. United States 
Government Bonds and Cash represent 82% of the Total Admitted Assets. 


ILLINOIS 





$4,521, 111.72 


$1,413,866.06 
Basis 
796,509.35 


2,210,375.41 
4,298.40 
279,148.82 
303,044.20 
512,468.68 


rassnsesce Seeeee@e723 
. $ 500,000.00 
v4 1,000,000.00 
1,500,000.00 


$9,330,447.23 
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time and expense, general office ey. 
pense, the maintenance of all re. 
ords necessary for supervision by 
the coordinator and his assistan 
and for the examination, completioy 
and certification of closing loss pa- 
pers and documents before submis. 
sion to the War Damage Corpora. 
-, 

The War Damage Corpor. 
tion » wil be informed ‘immediateh 
of the location of its adjusting office 
and the name of the coordinator jg 
charge. Notice of the location of 
this office to the local interests wil 
be by publication in the press and 
by radio or such other means as may 
be available. 

6. Accommodations for _ the 
housing of adjusters and clerks will 
be arranged by the coordinator. 





Sources of Information 





7. When necessary to determine 
the character of structures, full in. 
formation can be obtained from the 
insurance rating and __ inspection * 
bureaus and from the Sanbom 
maps maintained in the offices of 
fiduciary agents. 

8. The assured’s policy will be 
examined if it is available. If not, 
policy information will be obtained 
from the producer or fiduciary agent 


unless the records of both are§ —_— 
destroyed, in which event it will be | 
secured from the Federal Reserve qual 
Bank acting as agent for the War § ‘SS 
Damage Corporation. each 
will 

Salvage adju 

corr 

9. First attention will be given rey 

to losses involving property exposed indi 


to the elements or other hazards and 13 
subject to further damage. : 


10. Preliminary arrangements " 
will be made in advance with salvag- az 
ing experts for the care and protec: 7 
tion of property against further 
damage. 

11. When occasion demands 7 
agreements as to uniform unit prices be 
in conformity with all federal regu f ft 
lations will be made in advance with vik 
material dealers and contractors. hull 

an 
Loss Zones = 
le 

12. The damaged and destroyed “ 
area will be divided into appropriate J caus 
zones and a senior adjuster placed J ter. 
in charge of each zone. Adjusters 

FO. 
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AMERICA is winning a war of production at home. Vital cargoes of planes, tanks, 














































for — the guns, ammunition and food are leaving our shores in new ships built with record- 
clerks will breaking speed. Our soldiers abroad will be armed and fed by what these ships bring. 
nator. Our navy, growing stronger every day, will see to it that these convoys do get there. 
ion * As one of America’s leading insurers of ships and cargoes, we are doing our part. We 
od also prepare Inland Marine and Transportation Floaters for war industries as well as 
determine for commercial and personal requirements. Complete specialized service available 
s, full in-- *k from our nearest office. 
- from the cfKCE 
npeee MLARINE OFFICE “As 4 
Sanbom SD 
offices of ay 
AMERICA Were 
y will be 116 JOHN STREET -NEwW YORK 
M hee CHICAGO ~ New ORLEANS - SAN FRANCISCO - SEATTLE 
a ATLANTA BALTIMORE BOSTON CLEVELAND DALLAS DETROIT HARTFORD HOUSTON 
both are LOS ANGELES PHILADELPHIA PITTSBURGH sT. LOUIS STOCKTON SYRACUSE 
it will be : ’ , 
| Reserve | qualified to handle the character of troversy, expert advice may be to the country’s war effort. 
the War § losses involved will be assigned to sought from architects, engineers, 18. After concluding his adjust- 
each zone. The adjuster in charge builders or public accountants. ment, the adjuster will transmit 
will supervise the activities of all 16. Questions of liability and con- proof of loss with copy of insurance 
adjusters in his zone and see that troversial issues arising during the application attached, final report 
correct adjusting processes are course of the adjustments are to be and all original adjusting details to 
be given maintained, all of which to be under directed to the nearest office of the the adjusting office of the coordina- 
y exposed the direction and control of the co- coordinator for review and submis- tor. 
cards onl ordinator. sion to the War Damage Corpora- : 
P 13. Each of the more complicated _ tion. Closing Papers 
. gements and serious losses will be handled by ; 
‘h salvag- | Oe OF more adjusters at large with- Non-Waiver Agreements 19. These closing papers will then 
d_proter: out regard to zones. one be certified as to the authority of the 
Further 17. When questions of liability adjuster to act and transmitted to 
Special Cases are encountered, agreement as to the War Damage Corporation with 
demanis ____ value and loss may be reached under such recommendations as it may 
nit prices 14. A specially trained staff will a non-waiver agreement, which pre- require. The coordinator’s office will 
ral regu: be utilized for the adjustment of serves the rights of both the insured review and check loss papers to the 
ace a losses involving transit, builders’ and insurer. This non-waiver agree- extent required by the War Damage 
wrest tisks on hulls, cargo stored afloat, ment, with which adjusters are Corporation. — 
hulls, growing crops and orchards, familiar, when executed will permit 20. Adjusting expenses of all ad- 
and any other forms of coverage the assured to proceed with replace- justers will be submitted to the co- 
assumed by the War Damage Cor- ment or reconstruction without ordinator after each adjuster has 
poration. awaiting the determination of lia- completed all of his work for ap- 
lestroyed 15. Whenever essential, either be- _ bility by the War Damage Corpora-_ proval by the coordinator and for 
propriate f cause of the size or peculiar charac- tion. This procedure is vital where submission to and payment by the 
Pe ter of the loss, or by reason of con- immediate rehabilitation is essential War Damage Corporation. 
\ djusters 
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ECENTLY we received a broadside, from 
the Institute of Life Insurance, asking us 
to add our all to support the nation-wide 
"Keep Well Crusade." Well, we—as all the 
other — insurance publications—have 


been backing the war effort by publishing 
ads for the U S O and U. S. War Bonds and 
Stamps (besides our personal contributions, 
of course) so we can step into this new 
crusade without hesitation. 


Being of a disillusioned nature, we could 
immediately hear good old John Q. Cynic 
say, "Phooey, how can my keeping well help 
the boys in the front lines win the war?" So, 
we turned to the broadside and read: "(1) 
Well people work and fight better; and (2) 
well people have less need of medical serv- 
ice, now strained as more doctors must en- 
ter the armed forces.’ That answer you, 


John? 


“KEEP WELL" RULES 


Another thing that proves the point is 
what ersatz foods and not keeping fit has 
done to the population of Germany. The 
“Reichsgesundheitsblatt"’ (Nazi national 
health bulletin) recently admitted that there 
has been an increase of 500% to 800% 
over the disease figures of a decade ago. 
In two years diphtheria cases rose from 129,- 
000 to 155,000; tuberculosis increased from 
69,000 to 88,000; scarlet fever, dysentery 
and whooping cough doubled. 


The rules for keeping your health are sim- 
ple and easily remembered: (1) Eat right; 
(2) Get your rest; (3) See your doctor once 
a year for a check-up; (4) Keep clean; (5) 
Play some each day. Easy, huh? So easy 
that we often skip a meal because we're too 
busy or, work too long or too hard and stay 
up too late. So, let's don't from now on. 


KEEP IT ROLLING! 


And—just keeping well yourself isn't 
enough, brother! We've got to tell others 
how to do it and keep the Crusade rolling. 
The Institute's broadside offers a flock of 
suggestions. Get public leaders in your 
community to endorse the "Keep Well" 
Crusade. Enclose the Institute's folder, 
“Birth of a Crusade” with your letters and 
advertising and put up the “Keep Well" 
posters in theatres, Y.M.C.A., factories, 
stores, etc. 


Get your local papers and radio stations 
to plug the Crusade at every opportunity 
(as they are in Denver, New York, Washing- 
ton, Baltimore and many other cities). But, 
remember fella, make the five rules of health 
your own personal pledge and we can all 
drink a rousing toast (in orange juice) to a 
sure victory over the Axis and—ill health. 
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TEXAS COMMISSIONS 


HE situation regarding regulated 

commissions of 20% on fire and 
workmen’s compensation, and 25% 
on windstorm and all automobile 
lines is still chaotic. According to 
latest advices a minority group of 
agents plan a legal fight against 
regulated commissions and a num- 
ber of insurance companies have 
notified the Department that they 
are amending their filings. 

Among the out-of-state companies 
amending their filings are the Du- 
buque Fire & Marine, National Re- 
serve and Pacific National, while 
the Northwestern National has noti- 
fied the board that it is reverting to 
its previous commission schedule in 
El Paso only. The Potomac, which 
never did assent to the program has 
made a definite filing covering its 
views. In addition the Prudential 
Fire of Oklahoma City has filed 
notice of its plan to pay a graded 
commission scale of 15-20-25% and 
the National Fire & Marine through 
its Texas general agent notified the 
board that, while it has not re- 


nounced the program, some changes 
might be made in individual cases. 

The Texas companies, which have 
amended their filings, are American 
American 
Standard, 


Indemnity, Com- 
Gulf, Houston 


Fire, 
mercial 





N. J. FIRE CONTRACT 
STUDIED 


STUDY of the New Jerse, 
Standard Form of Fire Ingyy. 
ance Policy which was adopted fifty 
years ago is now being undertaken 
with a view toward bringing the 
policy in line with present-day cop. 
ditions. ; 
After conferences with represen. 
tatives of the insurance law section 
of the New Jersey Association, 
Commissioner Agger of New Jersey 
has asked their fire insurance com- 
mittee to act as the clearing house 
in what he hopes will be a state-wide 
study of the subject. The New 


Jersey Association of Insurance 
Agents has already appointed a 


committee to study the matter, and 
it is expected that insurance com- 
panies, as well as other individuals 
and groups that may have some 
interest in the matter will participate 
unreservedly in the study to be 
made. 

It is hoped that through this pro- 
cedure some consensus may be 
worked out concerning a desirable 
revision of the New Jersey Stand- 
ard Form Fire Insurance Contract. 





Fire and Casualty, Republic, Se 
curity National and Trinity Uni- 
versal. 





111 JOHN ST., NEW YORK 
Havana, Cuba 








AMERICAN INSURANCE for 
AMERICAN PROPERTY OVERSEAS 


Today’s unusual conditions make it more than ever impera- 
tive that American-owned properties in foreign lands be 
fully protected by American insurance. 

The AIU, serving as foreign managers for a group of 
American fire and casualty companies, enjoys an enviable 
reputation built on the manner in which its business is con- 
ducted—even under present trying situations. 

We invite brokers and agents to confer with us regarding 
reliable insurance service for American properties abroad. 


AMERICAN INTERNATIONAL 
UNDERWRITERS CORPORATION 


340 PINE ST., SAN FRANCISCO 
Bogota, Colombia, S. A. 


REPRESENTATIVES IN KEY CITIES THROUGHOUT THE WORLD 
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HERE was a time in the insur- 
ance business when changes 
came slowly, in fact so slowly 
that they were almost impercepti- 
ble as the years rolled by. It should 
not be so now. The world tempo 
has changed. American operations 
have undergone a violent shifting in 
many respects. Giant businesses 
that once were, are no more. Priori- 
ties and ceilings and rationings have 
completely upset the accustomed 
order. Normal operations have gone 
with the wind. In almost every ave- 
nue of activity these governmental 
and economic revolutions find an 
acceptance on the part of the whole 
nation because total war has so de- 
creed. Americans are patriots first 
and businessmen afterwards. So 
the revolution becomes quickly a 
part of our everyday life. 
Remember the depression of the 
early 30’s? Then insurance was al- 
most the last business to be affected. 
So it is now. The revolution that 
will strike our business is yet 
scarcely discernible. To hope that 
we will escape is the silliest kind of 
wishful thinking. 


Picture in Overalls 


In speaking on the subject of An 
Over-all Insurance Picture, | start 
with the declaration that it is a pic- 
ture in overalls. The significance of 
that statement is better understood 
when it is first applied to the indus- 
trial side of the greatest nation on 
earth. It is the workers of the land 
who have made us what we are to- 
day. In this all-out war effort the 
most surprising thing of all is the 
rapidity, efficiency and complete- 
ness of transforming an industrial 
nation, following peaceful occupa- 
tions, into an industrial war ma- 
chine the like of which the world 
has never known and the magni- 
tude of which today was never even 
dreamed a year ago. It is a nation 
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INSURANCE PICTURE 


of people clothed in the habiliments 
of overalls, fired with the genius of 
accomplishment, and animated by a 
determination to get the thing that 
has to be done, done quickly, that 
has already produced in war ma- 
terial and its accompanying neces- 
sities that which was thought even a 
short few months ago, would require 
years to obtain. 





“A stitch in time—” 


The other evening I read a new 
book titled, “Old McDonald Had a 
Farm.” The book was written by a 
new author, Angus McDonald, said 
to be the son of the farmer. Whether 
it is a biography or a work of fiction 
I know not, but it is a searching, 
illuminating, comprehensive _ pic- 
ture of a man in overalls who made 
two blades of grass grow where one 
grew before. Even more than that, 
luxurious grass grows where only 
weeds grew before. The farmer 


by WALTER H. BENNETT, 


General Counsel, National 
Association of Insurance 
Agents 
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had three rules: work, more work, 
constant work. Result: a success 
far beyond expectation of his 
doubting neighbors. That is the se- 
cret which has_ produced _ this 
mighty nation. That is the key which 
unlocks the mysterious convolutions 
of American business and makes for 
boundless efficiency and prosperity. 
In speaking of the men who work, 
I do not intend to give a blanket 
endorsement to everything that is 
done by the labor unions of the 
country. While I am convinced that 
the men in overalls are conscientious 
toilers in a great cause—American 
industry—I condemn with equal 
vehemence a class of labor racke- 
teers who obtain a commission of 
authority from a union and go forth 
to sabotage the honorable calling of 
labor by an assumed power out of 
all proportion to any legitimate need. 
The tragedy of such a labor situa- 
tion is the apparent support it re- 
ceives from the Federal Govern- 
ment and bureaucratic protectors. 


Government in Business 


We are witnessing in business the 
greatest revolution that has ever 
come to this country. It has been 
only a few short months since the 
industrialists of the nation and mam- 
moth business enterprises were 
viewing with great alarm a move- 
ment called “Government in Busi- 
ness” deplored by the Chamber of 
Commerce of the United States and 
like state and local organizations 

(Continued on the next page) 
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Over-all Insurance—Continued 


throughout the nation. It has been 
vehemently declared that the hand 
of government laid upon business 
was the hand of death. The Presi- 
dent was petitioned, Congress was 
memorialized, conventions were 
held, writers and broadcasters were 
diligently emptying their vials of 
wrath, all to the general effect that 
the nation would go to pieces and 
national economy would be com- 
pletely wrecked unless government 
and business were totally divorced 
and each allowed to pursue its in- 
tended purpose, unmolested by the 
other. 


Theatre of Activity 


Now look at the theatre of ac- 
tivity. If there is any business of 
any consequence in this broad land 
upon which the hand of govern- 
ment does not rest today, I know not 
of it. Insurance is no exception, 
although as yet only to a limited 
extent, comparatively speaking, has 
the government taken over. If you 
are in doubt, ask the surety com- 
panies what is going on. Ask the 


surety rating bureau how it is af- 
fected. Ask the casualty companies 
about the War and Navy Depart- 
ment requirements. Ask the agents 
who have been up against these 
matters. Today the surety compa- 
nies and their agents are hanging 
by a very slender thread in so far 
as government bonding protection 
is concerned. The inability of the 
industry to meet the requests of gov- 
ernment departments has about per- 
suaded these officials to abandon 
entirely bonding requirements. 


Future Uncertain 


It may be that the industry can- 
not conform to the wishes of those 
in authority. It is situations such 
as these that caused an editorial 
writer in the daily press to set forth 
recently that, “The future of the 
insurance business as a private en- 
terprise cannot be regarded as as- 
sured. . . . There is every reason to 
doubt that the government would 
perform these functions as efficiently 
or economically as do private insur- 
ance companies. Unfortunately 
there is a serious lack of unity in 
the insurance business, which weak- 


ens its ability to wage a successfyj 
fight to rally public opinion againg 
such tendencies.” The concludj 

thought was that each subdivision oj 
the insurance industry is too much 
concerned in looking out for its own 
interests and not enough with safe. 
guarding and advancing the inter. 
ests of the insurance business ag 





whole. 

Recently there came out of the 
office of Mr. Jesse Jones, the Se. 
retary of Commerce in Washington, 
an order—just one of the continy. 
ing decrees coming from the goy. 
ernment—stating that the R.F.C, js 
prepared to buy from or make loans 
to dealers in articles or commodities 
which have been rationed by other 
federal agencies. The R.F.C. pro 
poses to take over this enormous 
stock of commodities and pay the 
dealer his cost price, plus a reason- 
able allowance for transportation, 
storage, servicing and insurance, 
This total stock will then come 
under the blanket insurance carried 
by the R.F.C., thus eliminating mil- 
lions of dollars of insurance now 
provided by the present carrying 
agents and companies. The illustra- 
tion is suggested only for the pur- 
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pose of showing how day after day 
government operations are taking 
over what in the aggregate is an 
enormous volume of protection. 


The revolution in American busi- 
ness, from which insurance will not 
escape, presents not so much a prob- 
lem as to what can be done to pre- 
vent a further government encroach- 
ment, as it does the problem of 
whether there will eventually be any 
insurance business, as we now know 
it, to sell or service or administer. 


Washington Office 


To prevent this very happening, 
we suggested two years ago that 
there be set up in Washington an 
all-insurance-industry office, capa- 
bly staffed and equipped to meet 
every question and every problem 
raised by any government author- 
ity. One year ago the administra- 
tion of the National Association 
carried this suggestion to company 
management. It was freely dis- 
cussed and its desirability admitted. 
For some reason, the suggestion 
was not converted into a reality. 
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The movements of the government 
further and further into the insur- 
ance business might have been pre- 
vented, or at least directed, had such 
an office been in existence. 

Illustrating again a constructive 
intention on the part of the National 
Association, months ago we filed 
with the War Damage Corporation 
a memorandum containing a number 
of suggestions in relation to the pro- 
tection proposed to be afforded by 
the Congress to the property owners 
of the nation from loss by enemy 
attack. One of those suggestions 
was that there appeared to be no 
necessity for issuing what in the 
business is known as a term policy, 
but rather to eliminate the burden 
of work in the renewing from year 
to year of a given contract of pro- 
tection, making the life of the policy 
coincide with the duration of the 
war, with additional premiums re- 
quired only if necessary. 


British Experience 
The soundness of that suggestion 


is now revealed by an amendment 
to the British war damage bill 


just enacted by Parliament, dis- 
continuing the method of succes- 
sive fixed risk periods and pro- 
viding for a single risk period dat- 
ing from the beginning of the war 
and continuing indefinitely until 
terminated by government order. 
No additional premiums will be col- 
lected in England from the prop- 
erty owners until the receipts fall 
short of the amount required to 
pay the losses. It is stated that 
amounts already in hand are suffi- 
cient to meet present claims and 
probable losses for some time. 

The experience of Great Britain 
in this behalf might well be con- 
sidered in connection with a like ad- 
venture now about to be undertaken 
in this country. 

Constructive thinking and plan- 
ning in insurance are attributes of 
those successful men working in 
overalls, figuratively speaking. This 
kind of work needs to be done be- 
fore a problem strikes one in the 
face, not after it has fastened itself 
on the body politic. Thus, we would 
have the overall approach of the 
workers in the ranks—the Over-all 
Insurance Picture. 
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NO PLANT 


N ACCIDENT prevention 
program in a small plant, no 
matter how small, is in no way 
different in principle than the pre- 
scribed program for larger plants. 
The only difference between pro- 
viding safety for few or for many 
employees is in the application of 
the principles of accident prevention. 
In either case three steps are neces- 
sary : 
1. Creation and maintenance of 
interest. 
2. Securing of necessary facts. 
3. Corrective action, based on 
these facts. 


Start at the Top 


In the small plant, getting ex- 
ecutive interest is perhaps both the 
most difficult and the most important 
step in initiating accident prevention 
activity. Accident frequency and 
severity usually occur according to 
exposure. In the small shop there 
are few accidents, and because of the 
low total of mishaps, management 
has less opportunity to become “‘ac- 
cident conscious,” and naturally sees 
less reason for accident prevention 
activities. 

Actually, however, the frequency 
of accidents is higher and, from an 
executive point of view, the need for 
accident prevention is even greater 
in the small plant than in the larger 
organization. 

For instance, in a plant with a 
$25,000 annual payroll, where pos- 
sibly twenty employees would be at 
work and where the medical and 
compensation losses should not be 
over $225 a year,’ very few accident 
losses could be sustained without 
producing an operating debit. In a 
plant of this size, insurance pre- 
miums would pay for a fatal acci- 
dent (estimated at $5,000) only 
once every twenty-two years, and 
then only if there were no other 
losses. The average insurance cost 
of an accident (all types) is $134,? 


* $25,000 X $1.50 (estimated insurance rate) 
= $375 (annual premium) X 60% (expected 
losses) = $225. 

*“Accident Facts,” National Safety Council. 
1941 Edition. 
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FOR SAFETY 


so the plant could “afford” an aver- 
age accident only about once every 
seven months. The plant with few 
employees, therefore, has need for 
an almost perfect accident prevention 
record. 

But there are other economic ele- 
ments to be considered. When the 
inevitable accident happens, addi- 
tional losses, more serious to the 
small employer than to the larger 
one, are encountered. 


The Human Element 


The injured worker cannot be 
easily replaced because the small 
plant employs no spare help. Each 
man has a specific job to do and 
jobs are frequently interdependent. 
Production, therefore, may be im- 
mediately affected by a single acci- 
dent. Again, where but few men are 
employed they all know each other 
much more intimately than is the 
case in larger groups; and accidents 
have definite emotional effects on the 
injured’s associates. These effects 
tend to reduce the production of the 
workers, and in a small intimate body 
of workers the reduced production 
is far more noticeable. 

Too, an idle machine means a 
greater proportionate loss to the 
small manufacturer than to the large 
one, who is better equipped with 
spare tools. Spoilage of materials 
and of products through accident, 


incidental production delays and 
particularly loss of prestige, reputa- 
tion and good-will are all tre- 


mendously important to the small 
manufacturer, so much so that they 
can force him out of business, while 
his bigger brother would, at least, be 
affected to a less degree. 

We have been educated to accept 
the estimate that on the average, 
accidents cost the manufacturer 
four times the amount paid for 
medical care and compensation.® 


®“Tndustrial Accident Prevention” by H. W. 
Heinrich. 





by EDWARD R. GRANNIS, 
Director, Industrial Division, 
National Conservation Bureau, 


New York City 


While this is a generality, not ap- 
plicable to each individual accident, 
nevertheless the four-to-one ratio 
may be applied as a yardstick to 
any single accident in a plant. Par- 
ticularly in a small plant, if an aver- 
age lost-time accident costs $134, 
the entire cost of the mishap to the 
plant is likely to be over $670, be- 
cause all of the “non-insurance”’ 
costs are greater in the small plant. 
Thus, one accident can cost the small 
manufacturer over 24%4% of his an- 
nual payroll, a staggering load to 
carry, if repeated very often. 


One Accident and Failure 


A plant employing fifteen work- 
ers, manufacturing metal furniture, 
had for several years been doing a 
lucrative business. This success was 
due largely to the resourcefulness 
and initiative of a young plant super- 
intendent who had been able to main- 
tain a relatively high production 
level as well as an excellent quality 
of work throughout his plant. 


Plant Expansion 


Expanding business made it neces- 
sary to find new quarters. A good 
location was found a short distance 
out of town, on a river front, and 
the management proceeded to build 
its own new plant. The new loca- 
tion proved satisfactory in every 
way with the exception that some 
trouble was experienced with rats. 
Periodic fumigation was resorted to 
and because of the added expense 
of the new building, the superin- 
tendent decided against bringing in 
an outside contractor for the job. 
Because of the extreme hazard of 

(Continued on the next page) 
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the fumigant, he decided to do the 
fumigating himself, on Sundays. 

After completing one of these 
Sunday fumigations, he was open- 
ing the first story windows from the 
outside. Someone shouted at him, 
and he raised the face piece of his 
gas mask. This impulsive act cost 
him his life. 

Without the services of its super- 
intendent, the firm failed in less than 
two years. 

This plant had enjoyed a good ac- 
cident record up to the time of this 
fatality. One accident was all that 
was necessary to end its career. It 
must be realized that in any plant 
operation, the hazard which might 
result in injury to a workman might 
also result in injury to a foreman or 
other supervisor, whose replacement 
might prove very difficult or impos- 
sible during critical times. 


Material Spoilage 


In another case, a relatively minor 
accidental injury occurred to a punch 
press operator. The operator was 
attempting to remove, with a screw 
driver, a piece which had stuck in 
the die. He had failed, however, to 
use a safety block and while intent 
on his task, he inadvertently stepped 
on the operating treadle. The ram 
came down. While the worker only 
received skinned and bruised fingers, 
the screw driver and piece fouled 
in the machine damaged the dies 
beyond repair. 


Dog—The Friend of Man 
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This accident happened just as the 
plant was starting work on a large 
order which was to have kept eight 
of the twelve men in the plant busy 
for thirty-four days on various 
operations subsequent to that in the 
forming press. Therefore there was 
no other work immediately available 
for those men. 

The small plant did not make its 
own dies and it was four days before 
new dies could be procured. Inas- 
much as this particular job was part 
of a larger assembly the contract had 
to be delivered on time and therefore 
the four lost days had to be made 
up in overtime at time and one-half 
pay. The accident cost was estimated 
as follows: 


Cost of new dies ....... $260.00 
Loss of 4 days (8 hours) 
time for 8 men at $.60 
a eepyerer 153.60 
256 hours at time and a 


half ($.90) 


eee eeeeeene 


$644.00 


The payroll of this plant was 
around $1,500 a month. One acci- 
dent therefor cost almost half this 
amount and wiped out more than the 
entire profit from the job—all be- 
cause of the violation of a very 
simple safe practice rule. 


Appeal to the Purse 
Undoubtedly one of the best ways 


to create an interest in accident pre- 
vention in the mind of the small- 


MALTESE TERRIER 


Here is a breed of dog which is rarely to be seen. s 
usually do bring out varieties of dogs that are uncommon, Maltese Terriers are 


seldom represented. 


time. 
alertness and intelligence. 


that t 


DAVENPORT, IOWA 


They are pure white and said to be of very ancient lineage. The 
back to the days of the Roman empire when they were favorites of the ladies of that 
Maltese Terriers are covered with long, straight silky hair from head to toes 
and have dark snappy eyes, which to certain individuals gives an appearance of 


~y dogs of this breed are bright, active and interesting. Others are so delicate 
ey almost have to be kept in glass cages. 


The head of a Maltese Terrier is like that of a droop-eared Skye, but slightly shorter 
and deeper in muzzle. The breed is completely lost in its coat of fluffy fur and has 
to be felt to be judged. To win a best rating, he should not exceed 10 Ibs. in weight. 

Another Friend of Man 
— INSURANCE — 
Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE CO. 


(Reduced reprint from a series of calendar-blotters sent monthly 
to our agents and to prospective agents.) 





plant executive is to show how 
serious his accident costs can be over 
and above compensation insurance 
premiums, which he already con. 
siders burdensome beyond _ their 
worth. 

After interest is aroused, there re. 
mains the two other steps, to find 
some system for discovering per- 
tinent accident cause factors and to 
take the necessary corrective action, 

Here again, however, some objec- 
tions are offered by the small opera- 
tor. He doesn’t see the need for an 
elaborate system of records, safety 
committees, posters, inspections and 
employee meetings. He is right, of 
course, at least in part, except that 
there must be provided in the small 
plant some reasonable modification 
of the large plant program. To be 
sure, the smaller program may be 
very simple, but there must still be 
an effective, practicable program. 

Accident records, inspection rec- 
ords and cause analyses, so necessary 
to the intelligent functioning of the 
large plant program may be wholly 
unnecessary in the small shop. In- 
spection, so that unsafe physical con- 
ditions such as poor housekeeping, 
unsafe building conditions, un- 
guarded or improperly guarded 
mechanical equipment, improper 
handling of materials and_haz- 
ardous processes may be known, is 
of course necessary. But this need 
not take the form of scheduled in- 
spections by a specially appointed 
inspector. The plant manager or 
superintendent himself should and 
undoubtedly does know of these con- 
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$10,000 are common . 
protection to your clients. 


*“*ESSENTIAL’’ 


WAR has intensified old problems, has created many new problems for 
your assureds . . . some of which threaten the very existence of your clients. 


You can assist your customers to the solution of at least one essential problem 
—the prevention of large, damaging losses caused by the failure of their debtors 
—by suggesting AMERICAN CrEDIT INSURANCE. 


Protection against credit losses is ‘Essential’ because the failure of even one 
debtor may result in a very serious loss to your client. Credit losses of $5,000 or 
. of $25,000 or $50,000 not unusual. Suggest complete 


AMERICAN CREDIT INSURANCE guarantees payment of Accounts Receivable— 
guarantees reimbursement for losses caused by the failure of 
debtors. Either debtors pay your customers, or AMERICAN pays. 


Write Department D-9 for complete information. 


American Credit Indemnity Company of New York 


First National Bank Building, Baltimore 
J. F. Mc Fadden, President 


OFFICES IN PRINCIPAL CITIES OF THE UNITED STATES AND CANADA 
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ditions because of his almost hourly 
contact with them. He also knows 
the reasons these conditions haven’t 
been corrected—which may be lack 
of ready money, of time or of knowl- 
edge concerning how to proceed. 
With a proper degree of interest, 
management can overcome these ob- 
stacles to profit and production. 


Unsafe Acts 


The detection of unsafe acts of 
workers is more difficult than the 
detection of physical hazards. 
Nevertheless, it can easily be made 
apart of the day’s supervisory duties 
and not a “special activity.” The 
plant superintendent or other inter- 
mediate supervisors can make this a 
part of their regular job analyses, 
although it may not be known by 
such a name. 

The detection of unsafe plant con- 
ditions and unsafe acts of workers 
ty the plant superintendent or man- 
agement alone, however, has a very 
evident weakness. The men in con- 
tol of operations may have worked 
in the same plant for a great many 
years. The saying “familiarity 
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breeds contempt” may apply to such 
an extent that obvious accident-pro- 
ducing conditions will be overlooked. 
The wise plant owner will call for 
a double-check of accident produc- 
ing conditions at reasonable inter- 
vals by some outside authority. 

In the small plant there may be 
no need for safety committees as 
such. Consultation between super- 
visors and bosses, such as are held 
concerning production problems, will 
probably suffice. Accident investiga- 
tion, in view of the very few injury- 
producing accidents that occur, may 
be almost non-existent, although the 
opportunity for treating hazards 
through the proper consideration of 
any mishap, whether or not it pro- 
duces injury, should not be over- 
looked. 

The small plant safety problem, 
therefore, resolves itself almost 
wholly into a matter of management 
interest. Where interest in accident 
ptevention doesn’t exist, accidents 
are likely to occur, but where small 
plant management does want to pro- 
duce a clean safety record, the prob- 
lems generally are so simple that 
they can be quickly solved, especially 


with the outside: consultation help 
so readily available. 


Reach the Small Shop 


The creation and maintenance of 


‘interest in this field of accident pre- 


vention, however, remains difficult. 
For example, this paper, good or 
bad as it may be, will be read by a 
few plant men who are already do- 
ing a good safety job. Those who 
are,not interested in accident pre- 
vetition will>never ‘see-it—because 
they are not’ interested in safety 
literature and conferences, and so the 
vicious ¢ircle becomes complete. In 
too many cases, small-plant manage- 
ment .is.not interested in accident 
prevention because it won’t listen— 
and it doesn’t listen to safety argu- 
ments because it isn’t interested. 
No matter how simple the last two 
steps may be, and they present no 
great difficulties in*the small shop, 
accomplishment will always be small 
until the application of step No. 1, 
the creation of interest in accident 
prevention, has had its effect on 
small-plant management. 


Presented to Midwest Safety Conference, Chi- 
cago, May, 1942. 
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N.A. 1. A. CONSTITUTIONAL REVISION 


HE National Association of In- 

surance Agents announced that 
its Executive Committee has drafted 
a completely revised constitution 
which will go before the member- 
ship at the 47th annual convention 
at Chicago on September 21. 

The proposed new constitution 
would effect important changes in 
the governing structure of the Na- 
tional Association, including the cre- 
ation of a National Board of State 
Directors and the establishment of 
an Executive Committee differing in 
construction and method of selec- 
tion from the present governing 
body. There is embodied also in 
the proposed constitution a restate- 
ment of the objectives of the Na- 
tional Association. 


State Directors 


The National Board of State Di- 
rectors which the revised constitu- 
tion proposes to create would be 
composed of one elected or appointed 
representative from each state Asso- 
ciation who would hold office for the 
term of one year, or until his suc- 





Complete Service 


in One Company wed E 








cessor is elected or appointed and 
qualified. It is set forth that this 
board shall act in the formulation of 
statements and policies and _ shall 
draft resolutions to be presented to 
the meetings of the National Asso- 
ciation for consideration. 


Elected Officers 


It is also proposed that the new 
board shall present to the annual 
meeting of the National Association 
nominations for its elected officers. 
These officers would consist of the 
president and vice president of the 
National Association and the chair- 
man and vice chairman of the Na- 
tional Board of State Directors. It 
is provided, however, that such nom- 
inations shall not prevent other nom- 
inations to be made from the floor. 

It is further set forth that the 
board shall give attention to all mat- 
ters pertaining to any insurance or 
agency problem in which the Na- 
tional Association, or any constitu- 
ent state Association, may be inter- 
ested. The action of the board on 
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any matter properly before it shal 
be subject to the right of review by 
any meeting of the membership, — 

The Executive Committee, unde 
the proposed new constitution, 
would consist of the president an 
vice president of the National Asso. 
ciation, the chairman and vice chair. 
man of the National Board of State 
Directors, and three other members 
of the Association appointed by the 
president, vice president, chairman 
and vice chairman to serve for the 
term of one year or until their suc. 
cessors shall have been appointed, It 
is provided that the President of the 
Association shall be the chairman of 
the Executive Committee. 


Executive Committee Duties 


The duties of the Executive Con- 
mittee under the proposed constitu. 
tion are described as having general 
supervision and management of the 
affairs of the National Association 
during the periods between meetings 
of the members and between mett- 
ings of the board. It is provided 
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and all Allied Lines 
All forms Casualty Insurance 
Fidelity and Surety Bonds 


« AMERICAN - 
FIRE AND CASUALTY COMPANY 


An Old Line Company 


Home Office — Orlando, Florida 
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ST. LOUIS’ FINEST 


All that is best in living is offered at the Coronado 
where every comfort and service is extended to 
make your visit a complete success . . - - Plus con- 
venience to transportation, theatres, shops, business 
and social activities. 
Three Famous Restaurants 
Adjoining Garage 
1 — RATES trom $2.73 — 


EXCELLENT FACILITIES FOR LARGE OR SMALL 
CONVENTIONS. WRITE FOR FULL DETAILS. 








BEST'S FIRE AND CASUALTY NEWS 
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hat the Executive Committee shall 
submit to each meeting of the board, 
for review, certified copies of the 
minutes of all its meetings held sub- 
sequent to the last meeting of the 


board. 


Temporary Board 


It is proposed that upon the adop- 
tion of the revised constitution and 
pending selection of members of the 
hoard of directors by the several 
state Associations, the board shall 
consist of the present certified Na- 
tional Councillors and shall immedi- 
ately assume its obligations and re- 
sponsibilities. The board will there- 
after meet at the time and place 
fxed for the annual meeting, or any 
other meeting of the National Asso- 
ciation, and at such other times as 
may be called by the Executive 
Committee. It is provided that the 
Executive Committee shall call a 
meeting of the board upon the peti- 
tion of fifteen members thereof. 

The proposed new constitution 
provides for the election by ballot 
of the president and vice president 
of the National Association and the 
chairman and vice chairman of the 
board. It provides that the secretary 
and treasurer (which positions may 
be combined in one office, shall be 
appointed by the Executive Com- 
mittee. 

It is also provided that the presi- 
dent and vice president, chairman 
and vice chairman, shall be members 
of all committees ex officio, and that 
the president and vice president shall 
be members of the board ex officio. 


Objectives 


Under the objectives of the Na- 
tional Association as set forth in the 
proposed revised constitution the 
time-honored determination “to sup- 
port right principles and oppose bad 
practices in the transaction of the 
business of insurance” is placed first. 
It is stated also that it is the object 
of the National Association to en- 
courage and promote understanding 
and cooperation amongst insurance 
agents and between them and com- 
panies, brokers and appropriate in- 
surance organizations. 

The objects set forth include the 
promotion of good public relations, 
which shall include relations between 
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“Yf car pooling wasn't patriotic I'd get off.” 








U-79-7/27 


all branches of the business and with 
the public. 

It is stated that the National As- 
sociation is opposed to unfair com- 
petition; that it aims to provide 
insurance agents, their employees 
and others with practical, coordi- 
nated plans of insurance education ; 
that it will support and cooperate 
with the insurance departments of 
the several states. 

It is further stated that it is the 
object of the National Association 
to promote and support individual 
initiative and free enterprise as em- 


Drawn ter Office of War lalormeation 


braced in the capital structure of 
business and support those insur- 
ance companies which are loyal to 
the objects and purposes of the As- 
sociation and the American Agency 
System. That system is defined to 
be the production of insurance pre- 
miums and the servicing of insur- 
ance contracts by insurance agents 
operating solely on a commission 
basis on their own account as inde- 
pendent contractors, who maintain 
their own offices separate and apart 
from any production office main- 
tained by an insurance company. 
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This month, when the children 
are returning to school, is the 
time for their parents to learn 
what is happening to the 3 R's 
—the 3 R's that result from a 
fire in the home: 


REBUILDING 
REPLACING 
REPAIRING 


Competent surveys show 
that all over the coun- 
try these costs—along 
with property values— 
are climbing. 


The HANOVER-FULTON has 
just prepared a leaflet which 
quickly and clearly explains why 
proper insurance-to-value of a 
year ago would probably not 
be adequate to cover a loss 

today. For a copy, write to 





HOME OFFICE 
111 John St. 
New York 


WESTERN DEPARTMENT 
Insurance Exchange 
Chicago 
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W.O.W. 


HEN some 1,500 Home Office 

employees of the State Farm 
Insurance Companies of Blooming- 
ton, Illinois, were greeted with 
those giant letters, stenciled in red 
on the sidewalk in front of both 
entrances to the building, on white 
banners hung in front-of the doors 
and on the floor of either lobby one 
recent morning, there was a buzz of 
question and comment. 

Everyone was guessing what the 
letters meant and who put them 
there. The guesses as to the mean- 
ing ran from “War On Women,” 
“Workers Of The World” and sim- 
ilar phrases, to “Work On War.” 
During the morning, while comment 
was still hot, a piece of scrap paper, 
with the same letters over-printed in 
glaring red and a note “There’s cash 
in it for YOU,” was placed on each 
desk and bulletin board. 


Curiosity High 


With interest and curiosity still 
high from this build-up, employees 
found a letter on their desks the 
following morning from G. E. 
Mecherle, Secretary and Director of 
Personnel, explaining what it was all 


about. Headed: “Extra, Extra, 
W.O.W. Entire State Farm Or- 


ganization Drafted For War,” the 
letter said: 

“Fellow Employees: 

“Your company has always at- 
tempted to provide you with good 
office equipment, fixtures and sup- 
plies to make your work easy and 
pleasant, and so you may express 
your maximum efficiency. Under 
present-day restrictions, and with 
more drastic curtailments to come, 
we may find, through no choice of 
our own, that those present stand- 
ards cannot be maintained. We can 
lengthen the life of what we now 
possess through organized coopera- 
tive effort. I am, therefore, drafting 
the entire State Farm organization 
fora WAR ON WASTE. 

“A committee has been appointed 
to foster organized. effort!:through 
regular supervisory channels:to: save 
and conserve on supplies. I know I 


can count on each and every one of 
you to get behind this movemen 
with the fine spirit of cooperation 
that so distinguishes you from the 
great masses of ordinary en. 
ployees.” 

It was agreed that the most im- 
portant first step was the cleaning 
out of desks and returning of any 
surplus material to the stock room 
for inventory and _ re-distribution 
when necessary. For each twenty. 
five people, someone in a supervisor 
capacity was appointed to help re. 
move everything from each des, 
drawer and unused file space. 

The results were amazing. The 
committee reported that more than 
$3,000 worth of supplies were re. 
turned to the stock room for inver- 
tory and restocking. These included 
146 pounds of wire paper clips, 5 
pounds of mixed rubber bangs 
1,200 rubber stamps, stamp pads 
erasers, carbon papers, dictaphon 
pads, extra pads of forms, extra 
paper, pen holders, finger stalk, 
pencils, envelopes, desk lamps, type- 
writer pads, three swivel chairs, 5 
daters worth $2 each, wooden, wire 
and steel letter trays, dictograph 
parts, 99 ink wells (which the de 
partment had been looking for a 
month before and discovered onl) 
eight extras) and almost every other 
type of extra supplies—even to 4 
pair of harness snaps. The latter, it 
was discovered, had once been pur- 
chased to use on a flag. 

Each day employees were it- 
formed of the progress of the cam 
paign and offered publicity and cash 
prizes for suggestions that would 
increase efficiency, conserve matef!- 
als, cut power, telephone, telegraph, 
mail and other costs or reorgamiza- 
tion of present forms to save clerical 
time and materials. 

All memorandums and _ bulletins 
were issued on the reverse side 0! 
paper that had already been wseé, 
demonstrating the feasibility of ut- 
lizing material that might otherwise 
be considered as waste. The entitt 
physical cost of the campaign is estr 
mated by the committee to not & 
ceed $25. 
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CIVILIAN WAR INJURY 
POOL 


_ fifty-four companies partici- 
pating in the Civilian War Injury 
Pool have been issuing policies since 
August 10th. While it is too early 
to measure public response, the 
Civilian War Injury Policy has been 
well received by the insurance world. 
It marks an effort to accomplish 
through standard insurance facilities 
the coverage of a hazard that would 
normally be uninsurable. The insur- 
ing of civilian war injuries fails on at 
least two points to meet the defini- 
tion of an insurable hazard: There 
isno basis for the calculation of loss 
probability, and there is a possibility 
of the hazard insured against affect- 
ing a large group at the same time. 

In spite of these handicaps, the 
Health and Accident Underwriters 
Conference sponsored and perfected 
aplan for insuring civilians against 
war injury. Specifically the policy 
insures “against loss or expense re- 
sulting from bodily injuries effected, 
directly and independently of all 
other causes, through accidental 
means which are the direct result of 
an attack by the armed forces of any 
country with which the United 
States of America is at war, or are 
the direct result of resisting such an 
attack.” The premium is $5 per 
year, and benefits include $5,000 
principal sum for loss of life or dis- 
memberment and $500 for reim- 
bursement of hospital, nurse, medi- 
cal or surgical expense. 

All claims will be paid out of a 
‘ommon fund maintained by the 
perticipating companies in the 
Harris Trust and Savings Bank, 
Chicago, through the deposit of $3 
out of each $5 premium. 
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The pool is divided into 1,000 
units, of which the 54 participating 
carriers have assumed from one to 
fifty units, according to the size of 
the carrier. 


COMPANIES IN WAR INJURY POOL 


American Casualty (Pa.) 
American Fire and Casualty 
American Motorists 

American Republic (la.) 
Beacon Mutual Indemnity 
Benefit Assn. of Railway Employees 
Business Men's Assurance 
Commercial Casualty 

Empire State Mutual Life 
Employers Reinsurance 

Federal pee | 

Federal Life and Casualty 
Federal Life 

Fidelity Health and Accident Mutual 
Great Northern Life 

Hoosier Casualty 

Illinois Bankers Life 

Illinois Mutual Casualty 
Inter-Ocean Casualty 
Inter-State Business Men's Accident 
Lincoln National Life 

Loyal Protective Life 
Lumbermens Mutual Casualty 
Metropolitan Casualty 
Michigan Life 

Mid-Western Casualty 

Ministers Life and Casualty Union 
Minnesota Commercial Men's Association 
Monarch Life 

National Casualty 

National Travelers Casualty 
North American Accident 

North American Life & Casualty 
Occidental Life 

Old Line Life 

Pacific Employers 

Pennsylvania Casualty 

Postal Union Life 

Provident Life & Accident 

St. Paul-Mercury Indemnity 
Security Life and Accident 
Security Mutual Life 

Time Insurance 

Union Mutual Life 

United Benefit Life 

United Insurance 

United Life & Accident 

United Pacific 

United States Life 

Washington National 

Western Casualty and Surety 
Wisconsin National Life 
Woodmen Accident 

World Insurance 





BRIEFS 


O MEET rising hospital costs, the 

Hospital Service Plan of New 
Jersey has increased the basic per 
day allowance to hospitals from 
$6.75 to $7.00 for 21 days of full 
benefit, plus $3.50 for an unlimited 
number of additional days in the 
contract year, and to $7.75 for ma- 
ternity, and $7.00 for out-patient 
care. There was no increase in sub- 
scription rates. 





The Insurance Economics Society 
is enlisting accident and health 
agents as supporting members— 
dues $1. The Society is prepared to 
gather and disseminate data on the 
economics of disability insurance 
as it did in 1917, when compulsory 
health insurance was under consid- 
eration in many states. In no state 
were these proposals accepted at that 
time. The revival of plans for Fed- 
eral disability and hospital benefits 
to be added to social security bur- 
dens has stimulated the activity of 
the society. 





Harold R. Gordon, executive sec- 
retary of the Health and Accident 
Underwriters Conference, has cal- 
culated the premium gain of mem- 
ber companies at 11% for the first 
half of 1942, which, he indicated, 
projects a volume of $350,000,000 
for all accident and health companies 
in 1942, or an increase of $35,000,- 
000. 





The Standard Accident Insurance 
Company, Detroit, has issued a 
Civilian War Injury Policy which it 
assumes for its own account, with- 
out reinsurance. For a premium of 
$5 the policy insures civilians against 
bodily injuries sustained as the di- 
rect result of an attack by enemy 

(Continued on the next page) 
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A & H Developments—Continued 


armed forces, or action taken by 
United States or allied armed forces 
in resisting attack. Benefits are $5,- 
000 for accidental death and $500 
medical expense reimbursement, 
plus loss of sight and dismember- 
ment coverage. The policy covers in 
the 48 states and the District of 
Columbia, or while the assured is 
temporarily in Canada or Mexico. 


A policy of cooperation with the 
government in any program for com- 
pensating civilian war injuries has 
been adopted by the Bureau of Per- 
sonal Accident and Health Under- 
writers, following a careful study. 
The bureau’s position is based on its 
view that the civilian war hazard is 
properly one to be assumed by the 
government and is uninsurable be- 
cause no experience for rate calcula- 
tion exists. The bureau’s action is 
advisory and members are free to 
determine their own procedures. 


The recent withdrawal of the 
Metropolitan Life, Equitable Life of 
New York, and the Prudential from 
the Group Association probably in- 
dicates that the companies felt the 
need for a freer hand in dealing with 
competitive problems of group acci- 
dent and health insurance. Some 
restraint on rates remains in New 
York State, however, where the 
companies are required under a 1942 
statute to file and adhere to rate and 
commission scales. The New York 
Insurance Department may, under 
this statute, fix minimum rates, but 
probably no such action would be 
taken unless rates were forced com- 
petitively below sound levels. 


Who’s Elmer? “Elmer” is a 24 
page book with the answers to every 
objection raised by a. & h. prospects. 
The answers are by Robert J. Cos- 
tigan, manager of the Missouri 
Branch office of the Business Men’s 
Assurance Company. Copies may be 
obtained at fifty cents from the 
Taylor Publishing Company, 4143 
College Avenue, Indianapolis, In- 
diana. 
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HOSPITAL PLANS ADDING 
MEDICAL CARE 


WO moves in recent weeks by 

hospital service plans threaten one 
of the competitive advantages which 
have been enjoyed by insurance com- 
panies writing group disability or 
group hospitalization—the ability to 
provide surgical, or medical-surgical 
benefits if desired. 

Many employers, especially those 
whose employes are in above aver- 
age wage brackets, consider the in- 
clusion of surgical benefits a feature 
of considerable importance in a 
group disability program. Hospital 
service associations heretofore have 
been unable to equal the medical 
coverage available through insurance 
channels, and have undoubtedly felt 
some competitive pressure. 


OPVICTORY 
4 

















The Hospital Service Plan of 
New Jersey now has in full opera- 
tion an arrangement with the Medi- 
cal-Surgical Plan of New Jersey to 
provide both medical and surgical 
care in the hospital to members of 
the hospital plan. Rates are 75¢ per 
month for a single employe, $2.00 
per month for family coverage 
(married employes must take family 
coverage), and benefits include full 
surgical and medical benefits during 
hospitalization, up to 21 days of 
benefit per year, in semi-private ac- 
commodations, or proportionate 
allowances in private accommoda- 
tions. The Medical-Surgical Plan of 
New Jersey started operations in 
June, 1942. 

Following this lead, the Associ- 
ated Hospital Service of New York 
has completed negotiations for an ar- 
rangement with Community Medi- 
cal Care, Inc., a non-profit medical 
expense indemnity corporation, to 
provide cash reimbursement for sur- 





gical and obstetrical expenses. While 
the New York arrangement differ; 
from the New Jersey program by 
covering surgical fees only, and ng 
medical expense, it remains 4 
marked departure from the previoys 
practice of such associations in cop. 
fining their operations to providing 
hospital service benefits. The Ney 
York plan is confined to ward care 
for lower income groups. 

The New York and New Jersey 
hospital plans operate only in their 
respective areas, but the density oj 
population provides them with a 
large field. 


BEST'S A. & H. BUYERS 
GUIDE 


E ANNOUNCE the first an- 

nual edition of Best’s A. &H 
Buyers’ Guide, of which copies were 
mailed in August to all purchasers, 
The underlying plan for the Guide is 
to provide in one pocket-size book- 
let all of the essential information 
on accident and health companies 
and their commercial contracts. 

Accident and health men who 
have reviewed the chart of nearly 
400 accident and health contracts 
have uniformly pronounced it easy 
to understand and comprehensive. 
Every important clause of every 
contract reviewed is indicated. All 
“war clauses” are listed, of which 
seventeen major variations were 
found. Premium rates are given for 
up to four classifications. The first 
section of the Guide is devoted to 
financial and operating figures and 
our general policyholders’ ratings, 
plus classes of accident and health 
business written and association 
memberships. Other sections, in aé- 
dition to the analysis of accident 
and health policies, include a com- 
plete chart of individual hospitaliza- 
tion contracts, and a listing of the 
states and territories in which each 
carrier operates. 

The most up-to-date policy forms 
of each company are reviewed. Pub- 
lication of the Guide was delayed in 
order that new policy forms, ft 
quired by New York State rules to 
be filed as of July 1, 1942, might be 
obtained. Many of these new cot- 
tracts contain important revisions i 
coverage. 

The price of the Guide is $2.50 
per copy (plus postage). 
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WHEN YOU HAND OUT 
SALES LITERATURE 


ERE are a few pointers for the 
salesman who gives literature to 
prospects : 

1. Give only one piece. Too many 
pieces of literature confuse the 
prospect. People don’t like to work, 
and a whole handful of literature 
looks like work! If you feel that 
the prospect needs more informa- 
tion mail it to him the next day. 

2. Point out something in the lit- 
erature. When you hand a piece 
of sales literature to a prospect call 
his attention to something in the 
piece. This may be a photograph, or 
a particularly strong selling para- 
graph. 

3. Write a message on the piece. 
This is especially important if you 
mail the literature to the prospect. 
Make sure that your personal mes- 
sage will be seen by the prospect 
... a8 that message will arouse his 
interest and increase your chances 
of having the piece read. One way 
todo this is to clip a small hand- 
written note (preferably of a con- 
trasting color) to the sales literature. 
The piece of literature handed out 
0 a prospect can also be marked. 
When you hand the piece to your 
prospect and remark that you want 
him to read something on page six, 
lurn to that page and mark it right 
there. 

4. Keep literature clean. This 
seems an unnecessary caution, but 
tis a helpful one. Have you ever 
noticed how a person when buying 
anewspaper or magazine from the 
stand on the corner will slip one out 
‘rom the middle of the stack. He 
wants a clean one.—Toledo System. 
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7SELLING TIPS 


from The HOME OFFICE 


NOW IS THE TIME 


RUE preparedness involves our 

whole economic front, and insur- 
ance has a very important place in 
preparedness. Daily you come into 
contact with many men in the in- 
dustrial field. You may have been 
holding back your insurance recom- 
mendations in some cases, thinking 
that some clients would feel that you 
were trying to oversell them. Now is 
the time to let nothing stand in your 
way. More actively than you have 
ever done before, urge the insurance 
they need on the business men of 
your community. Show them that 
insurance is of vital importance to 
them. Now is the time to present 
to all of your prospects the coverages 
they need. They will appreciate your 
interest and give you their business 
if you convince them you really are 
thinking of them.—The Accelerator 

xk 


SEVEN YEARS 


HE life of an accident and health 

policy is about seven years. In 
bad times the turnover will be 
shortened but the bulk of the busi- 
ness will remain a backlog for the 
producers who established it in good 
times. 

Accident and health insurance is 
“primary” insurance. It meets the 
financial difficulties of the living 
rather than those of the. dying. It 
is good to have in prosperous times 
but an economic necessity in diffi- 
cult periods. Many producers will 
benefit from their forethought in 
availing themselves today of the op- 
portunity to broaden their services 
to their clients —U.S.F. & G. Bul- 
letin 





BE BRIEF... BE BRIGHT... 
BEGONE 


HERE was an old building a 

block or so below the Templars 
Court in the London we knew in 
happier days. The board of one of 
the old guilds used to meet there. 
They had matters of great impor- 
tance to decide. Carved into the 
gray stone above the entrance was 
the none too polite admonition: “Be 
Brief, Be Bright, Begone.” 

Such a request seems particularly 
appropriate in a year when we have 
discovered the fact that Hitler’s 
secret weapon is time. Once lost, it 
can never be made up. To advertis- 
ers of 1942, to the letter writers, the 
copywriters and the salesmen, the 
plea that they cut the time they take 
to tell their story, tell it in a rea- 
sonably interesting manner and then 
get out, seems a fair one. 

Every advertiser is a temporary 
visitor in the home, an uninvited 
guest who may be a_ welcomed 
friend or a nuisance and a bore. It 
all depends on what he says and 
how. 

“Be brief, be bright, begone” is a 
good line for all to remember—Roy 
Dickinson, Banking. 


xk * 


CASE HISTORIES 


HE knowledge of who’s who 

among your clients is of para- 
mount importance. A comprehen- 
sive case history of each client is the 
only way to know ahead of time 
what to discuss and to avoid over- 
or under-selling while on the spot. 
—The Employers’ Pioneer. 
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BUILDING A MAILING LIST 
VER 3,000 towns have City 


Directories or are listed in one. 
Most of these Directories list resi- 
dents grouped by address as well as 
the alphabetical listings. Many of 
them also indicate whether or not 
the owner lives at that address, and 
whether or not a telephone is in- 
stalled. 

The other sources of names for 
particular-purpose mailing lists vary 
widely. One certain source of a 
complete list of the names and ad- 
dresses of all real property owners 
is the ‘“Assessor’s Office” of the 
town or city. He may have a differ- 
ent title or his duties may be handled 
by another official, but he is the man 
charged with the responsibility for 
maintaining at all times a complete 
and accurate list of all property 
owners in his territory. This list is 
essential to the assessment and col- 
lection of taxes and hence is always 
on record some _ place.—National 


Fire Group. 
xk * 


PARCEL POST 


O SELL more Parcel Post In- 

surance all you have to do is to 
point out the extra convenience of 
the Parcel Post over government in- 
surance and the money which it will 
save a shipper—an easy thing to do. 
Make up a list of your present cus- 
tomers who need the Parcel Post 
coverage and prospects who are con- 
sistent shippers. The latter may or 
may not carry Parcel Post Insurance 
at the present time. The policy you 
have to offer them gives you a fine 
excuse, anyway, to get in and talk 
with them. Incidentally, good pros- 
pect names can be picked up by 
observing what firms are buying in- 
surance on stacks of bundles at your 
local Post Office-—The Accelerator 


xk * 


PROFIT—FROM SERVICE 


E HAVE found that in every 

case where a loss occurs and 

we have reimbursed our assured for 

Rental Value, we have a booster of 
untold value. 

We are attempting to build our 

business on the basis of superior 


42 


service. If superior service is actu- 
ally rendered, the good word travels 
and it is surprising how additional 
business seems to pile up. 

When you recommend coverages 
that can mean so much to a client for 
the same premium or so little more 
—you are rendering your client the 
only tangible thing you have to sell 
—service. Yes—profit from Serv- 
ice.—U. S. F. & G. Bulletin 


kk 
YOUR SECRETARY 


[F YOU encourage the girl in your office 
and enable her to feel a sense of responsi- 
bility in conducting your agency, you will 
find that there will be more cooperation on 
her part. Much of the detailed work in your 
office can be handled capably by your secre- 
tary if you follow the right procedure. This 
will relieve you of a great amount of work and 
enable you to devote more time to your 
job of selling. 

Your letters speak for you on occasions 
when you cannot be present and, therefore, 
they should represent the dignity and good 
taste you would reflect in personal contacts. 
Select a good grade of stationery which has 
sufficient body to withstand filing and which 
will not scuff when an erasure is necessary. 
Envelopes should match the letterheads and 
should be of sufficient size to comfortably 
take the letterhead. 

An effective business letter should present 
an attractive picture. Your secretary's type- 
writer should be in a sound mechanical condi- 
tion so that each key will make a clear and 
even imprint. If erasures are necessary, they 
should be done so that they are not notice- 
able. The margins of a letter are important 
because they form the frame of your letter 
picture. Careful attention should be given 
to the paragraphing, proper punctuation and 
use of correct English in your letters. 


Business Development Office 
x * & 


THE BETTER HALF 


ONSIDER the woman in your 

selling plans. According to a re- 
cent survey made by Dr. James 
Madison Woods, president of Ste- 
phens College, collective holdings of 
American women exceed $210,000,- 
000, and they control 70% of all 
private wealth. They buy 90% of 
all foods, 95% of all furnishings, 
and 75% of all clothing. To be sure, 
family insurance is usually bought 
by the man in the family. But 
though it’s the man of the family 
who does the ordering, the paying, 
and the renewing, don’t overlook the 
fact that there is a powerful influ- 
ence for or against each insurance 
transaction in the background. 
Every prospect card you have in 


your file listing the name of a head 
of a family represents not one pros. 
pect that must be sold, but usualh 
two—the man and his wife.—Thy 
Accelerator, 

x ** 


$16,000,000 
NATION-WIDE survey shows: 


that there are approximate 
1,300,000 stores in the Unite 
States. It has been estimated tha 
only about 35 per cent of present 
glass frontage is insured, thus leay. 
ing about $16,000,000 in premiumg 
still awaiting your solicitation. 

For a variety of reasons, this 
the ideal time to solicit Plate Gk 
Insurance. The cost of replaci 
glass, including labor charges, hag 
risen sharply. But even though 
costs more to replace glass, the rate 
for this insurance have not been iF 
creased. So urge your prospects 
buy Plate Glass Insurance ong 
three-year basis and protect them 
selves against any possible rate iff 
creases. 

Plate Glass Insurance is one 6f 
the simplest lines to explain tod 
prospect since it contains only ong 
exclusion (Fire) and the premiums 
are well worth your while.—Aetmm 
izer. 
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PLUGGING THE LITTLE 
LEAKS 


NLESS an insurance prograiti 

has been analyzed and _reviséd 
there is no guarantee that it does n0t 
include some “leaks.” 

Most people have little idea what 
their policies cover, and the term 
nology of many insurance contracts 
is such that even if they did take 
time to read a policy they would not 
have a very clear idea of the protec: 
tion provided. This being the case 
it is easy to see how one little leak 
in the insurance program may drain 
out a man’s whole reserves. 

The survey method of analyzing 
a client’s insurance needs gives 4 
local agent the opportunity of telling 
this client just what hazards are cov- 
ered by the policies he has alread) 
purchased, as well as by the partict: 
lar policy the agent believes his cus- 
tomer should purchase at the mo- 
ment.—Fireman’s Fund Record 
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You can’t do it 


with a lantern--Diogenes! 






No, you cannot tell an honest man by 
looking at him, nor even by investi- 
gating his past, because bonding com- 
panies pay out millions of dollars every 
year for thefts by those whom investi- 
gation had shown to have a past record 
of honesty and trustworthiness! 


In these times of stress and rapid em- 
ployee turnover, the only sure safe- 
guard against defalcations which 
might conceivably wreck your busi- 


Fidelity & Casuulty 
ness, is proper Fidelity Bond protection. Agent 


He is trained and experi- 
enced in the preparation 
of policies to meet your 
individual requirements; 


There are many types of Fidelity bonds. 


Consult the nearest Fidelity and Cas- ho to ehvene evaiiaiie te 
ualty Company agent or broker and Sa Gent or eae be 
he can tell you which is best suited to Gis con, cag & 
your needs and cover you against loss more. than $1:150/000,000 


‘ in claims since 1853. 
in the pioneer bonding company in the 


United States. 


helidelityand (asualty Gimpany 


of New York 


A Member Company of 
THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 


BERNARD M. CULVER FRANK A. CHRISTENSEN 
President comprising the following companies Vice President 
THE FIDELITY & CASUALTY CO. 
THE CONTINENTAL INSURANCE CO. FIDELITY-PHENIX FIRE INSURANCE CO. 


NIAGARA FIRE INSURANCE CO. AMERICAN EAGLE FIRE INSURANCE CO. 
FIRST AMERICAN FIRE INSURANCE CO. MARYLAND INSURANCE CO. 
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Rugged individuals from 







many parts of the old world contributed to the 
building of the new. They came to America for free- 
dom—the right to speak and worship and work as they 
might choose.{To the pioneers who explored and settled new 
lands goes a share in the glory of developing a great nation. Amid 
severe hardships and untold sacrifices they blazed trails, felled the forests 
and farmed the fields, laid railroads and built cities. Freedom to them was 
worth all it cost in sweat, toil and blood.€Their role in American history is an 


inspiration to those who now fight and sacrifice that the 












generations to come may also know 


freedom—America’s greatest 






heritage! 
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United States Fire Insurance Co. . ae - + « Organized 1824 Richmond Insurance Co ‘ ; Organized 1836 
The North River Insurance Co - « « « Organized 1822 Western Assurance Co., U.S. Branch P is Incorporated 185! 
Westchester Fire Insurance Co ote « + ke + OE eee British America Assurance Co., U. $.-Branch Incorporated 183) 
The Allemannia Fire Insurance Co. of Pittsburgh. . . Organized 1868 Southern Fire Insurance Co., Durham, N. C ‘ Incorporated 1923 
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RECENT DEVELOPMENTS 


Aetna Fire Group: William J. Horner, 
manager of the Atlantic Marine Depart- 
ment at Philadelphia since its establish- 
ment in 1938, has entered the United 
States Army with the rank of Major. 
New special agents appointed are Charles 
C. O’Neill for Western Missouri and 
John F. Parrott for Alberta and British 
Columbia. Mr. O’Neill succeeded the late 
W. C. Downs. 
xk * 

Atlas: Appointment of Thomas G. Lindell 
of Minneapolis as Minnesota general 
agent was announced about a month ago. 
Mr. Lindell is one of the most prominent 
general agents in his territory. 

x tz 


Caledonian: As successor-to Fred G. 
Ricker, this company has named H. Banks 
Jones, Jr., as its state agent in Louisiana 
and Mississippi. Mr. Jones has had ex- 
perience in local agency work, rating, 
engineering and as a company fieldman. 

. & = 


Corroon & Reynolds: John Wrigley 

now is special agent for this group in 

Ohio. Mr. Wrigley, who has served in 

the home office underwriting department 

for several years, will work under State 

Agent Richard Smith at Columbus. 
xkkk 


Halifax: Roy D. Wilcox of Denver has 
been named general agent for this com- 
pany in Colorado. 
* * 
Hartford Fire: A new field office for 
Southern Illinois has been set-up in the 
Pierce Building, St. Louis, Mo., and 
F, J. Fraker has been appointed special 
agent for that territory. Mr. Fraker, who 
succeeded C. F. Gritton, has been associ- 
ated with the Hartford Fire since 1929. 
x * 


* 

Houston Fire & Casualty: The field 
set-up of this company in Texas has been 
revised and is now supervised by Howard 
P. Van Arsdell at New Braunfels, C. O. 
Hall at Abilene and V. F. Chase, Jr., at 
Dallas. Mr. Van Arsdell, who previously 
had traveled the northern part of Texas 
with headquarters at Fort Worth, now 
has responsibility for the southern part of 
the State. Mr. Hall will supervise West 
Texas and the Texas Panhandle. Mr. 

€, previous to joining the company, 

been associated with the Gulf for 
12% years and had been traveling in the 

Angelo «4 


“Indemnity Insurance of N. A.: R. W. 
‘Byrne has joined the company as an 
“Underwriter in the Special Risks Depart- 


Ment of the Home Office. He formerly 
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IN THE FIELD 


was president and owner of the W. S. 
McClain Agency, Inc., in Denver, Colo. 
Prior to his acquisition of this agency, 
Mr. Byrne was a special agent for the 
Employers Group. Garrett-Bromfield & 
Co. has acquired Mr. Byrne’s interest in 
the W. S. McClain Agency, and will 
succeed this firm as general agents for 
the Indemnity Insurance Company of 
North America. Indemnity also an- 
nounces that C. Sumner Katz, of the 


Home Office Claims Department, has 
been commissioned as a _ Lieutenant, 
Junior Grade, in the U. S. Naval 
Reserves. 

xk*k 


Interstate: W. S. Mays & Company of 
New York City have been appointed gen- 
eral agents for the company in fifteen 
states. The Interstate Insurance Com- 
pany, which is owned by the Motor Fi- 
nance Corporation of New Jersey, has 
specialized in the writing of financed 
automobile coverage, a type of business 
in which the Mays organization also has 
been active. 
xk 


North America Group: R. E. Jenkins, 
who, for the past five years, has been 
associated with the Fire Underwriters 
Inspection Bureau, Sioux Falls, S. D., 
has joined the North America group as 
engineer in the Detroit service office. 

x * * 


Pacific National: Resignation of Wil- 
liam C. McDill as special agent in the 
Sacramento Valley territory in California 
was announced early last month. 

x kk 


Phoenix-London Group: Thomas N. 
Sitler, associated with the Insurance 
Company of North America since 1935, 
now is agency assistant for this group in 
Philadelphia and Philadelphia suburban 
territory. 

a ae 


Republic of Dallas: To succeed special 
agent Ray Z. Boyer who has been elected 
secretary of the company, Jack Bailey 
has been transferred from Northern 
California to Los Angeles. 

x * * 


St. Paul F. & M.: Transfer of J. E. 
Miller from the Louisiana to the Moun- 
tain field was announced last month. He 
will assist Harry Amonette, state agent 


at Denver. 
x kk 


Security Group: Effective August 18, 
Robert E. Croke was appointed manager 
of the Detroit Service Office succeeding 


John M. Treble who joined the U. S. 
Navy as a senior lieutenant. For the past 
year Mr. Croke was state agent for this 
group in the Northern Illinois field. 


xk 


The Travelers: George E. Charlan of 
Glencoe, Ill., has been appointed assistant 
manager of the company’s Charlotte, 
N. C., branch, in charge of fidelity and 
surety lines. Mr. Charlan has had 17 
years’ experience in the fidelity and surety 
business and replaces Charles M. Duke, 
who has been commissioned a lieutenant, 
senior grade, in the Navy. F. P. Gauer, 
former assistant cashier of the Winnipeg 
office, has been named cashier of the Van- 
couver branch, and James S. Innes of 
Milwaukee has been appointed field assist- 
ant in the life, accident and group depart- 
ments of the Travelers branch office in 
that city. Three former field assistants 
of the company have been promoted to 
assistant managerships. William S. Legge 
has been transferred from the company’s 
New Haven branch to Philadelphia, 
where he assumed his new duties as 
assistant to Manager Kenneth R. Webb 
on September Ist. Ewing E. Sikes, 
former casualty field assistant at Dallas, 
became assistant manager of his depart- 
ment in that office August Ist. Wallace 
G. Drawert, of the casualty department 
in the Chicago branch office, has been 
made assistant manager of the casualty 
department of the Minneapolis office. 
William A. Brown, Jr., a field assistant 
in the casualty department, has been trans- 
ferred from the Baltimore branch to the 
Philadelphia office. 


xk 


Western Factory Ins. Ass'n: WW. L. 
Jones has been named special agent for 
this organization in Indiana. Mr. Jones 
previously had been special agent in In- 
diana for the Commercial Union, and 
before that he had been with the Indiana 
Inspection Bureau. 


x *k * 


Yorkshire: Effective August 1, Fred L. 
Bross was appointed state agent for New 
Jersey and Herbert Marstad, who had 
been in the home office for 17 years, was 
named state agent in Michigan. Mr. 
Bross had been connected with the Home 
for many years and more recently had 
been with the Loyalty Group. 
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Aetna 

advertis. 

ing is help. 

ing you doa 

mighty import. 

ant job these days, 

It is reminding in. 

surance buyers to con. 

sult their local agent or 

broker on adjusting insw. 

ance to war conditions. This 
advertisement appears—in 
color—in the September 28th 

issue of Time, the weekly news 
magazine — and in the October issue 
of the Nation’s Business. The. Aetna 
Fire Group, W. Ross McCain, President, 


war creates unusual problems 


Among the many unusual problems 
created by the war is that of keeping 
your insurance adjusted to changed 


conditions. 
* — oe 


An important instance of this is the 
effect of war economy on the value 
of your house or commercial property 
that you own. Even if you have spent 
no money on improvements, their 
sale or replacement value is probably 
higher than a year ago... . and your 
insurance coverage should be in- 
creased proportionately. 


* * - 
An excellent person with whom to 


talk this over is the local agent or 
broker representing the Aetna Fire 





Group. He is thoroughly acquainted 
with local conditions. He can give 
you up-to-the-minute information on 
how to obtain modern broad coverage 
at low cost. He can give you valuable 
assistance in event of loss. 


- e +e 
Remember, too, that insurance with a 
capital stock company such as those com- 
prising the Aetna Fire Group means 
insurance backed by both a paid-in 
capital and surplus. You are never liable 
for assessment. 


Don’t Guess About Insurance 
—CONSULT YOUR LOCAL 
AGENT OR BROKER 


HARTFORD, CONNECTICUT 


Aetna Insurance Co. + The World Fire & Marine Insurance Co. * The Century Indemnity Co. » Piedmont Fire Insurance Co. * Standard Insurance Co. of N.Y. * Standard Surety & Casualty Co. of hI 


. through conflagre- 
Sinee 1519 tions, wars and 
financial depressions, no policyholder 
has ever suffered loss because of failure 
of the Aetna to meet its obligations. 





WARS CONFLAGRATIONS DEPRESSIONS 
1846 1835—New York City 1819 
Mexican | 1845—New York City 
1837 
ste 1851 —San Francisco 
eer | 1866—Portland, Me. 1843 
War 1871 —Chicago 1857 
1898 1872—Boston 
Spanish- | 1877—St. John, N.B. 1873 
American | 1889—Seattle; Spokane 
, 1893 
War | 1901 —Jacksonville, Flo. 
bt - 1904—Baltimore 1907 
r 
Wer 1 1906—San Francisco 1921 
1941 1908—Chelsea 
World 1914—Salem 1929 
War 2 194 1—Fall River 
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Edited by SIDNEY A. WI 


Life Insurance—Fraudulent Imperson- 
ation of Insured—Applicability of 
Incontestable Clause 


Jones is an invalid and conse- 
quently not acceptable as a*life in- 
surance risk. His wife induces a 
man named Smith to pose as Jones 
in making application for a life in- 
surance policy, naming her as bene- 
ficiary. Smith also submits to and 
passes the physical examination, all 
the time representing himself as 
Jones. The policy which is subse- 
quently issued contains the usual 
clause making it incontestable after 
two years except for nonpayment 
of premiums. The premiums are 
regularly paid by Mrs. Jones. More 
than two years after the policy is 
issued Jones dies. The company re- 
fuses payment when it learns that 
the man who made the application 
and passed the physical examination 
was not the man who died. The 
widow contends that sce the per- 
son actually named and described in 
the policy is the person who died 
the company is barred by the in- 
contestable clause from raising any 
defense except for nonpayment of 
premiums. Who is right? 


The company is right. A life in- 
surance policy is a contract the 
validity of which requires the exist- 
ence of certain elements which are 
present in any type of contract. 
There must be parties who can be 
identified and who are legally ca- 
pable of entering into a contract. 
The incontestable clause is merely a 
part of the policy itself. Its vitality is 
created by the policy. The clause 
can rise no higher than the policy. 
In the case given Jones, the insured 
named in the policy, never made ap- 
plication for the insurance ‘since 
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LSON of Rosen, Francis and 


Smith fraudulently masqueraded as 
Jones. There was never a valid 
contract between the company and 
Jones and therefore the policy was 
null and void from its inception. 
Valant v. Metropolitan Life Insur- 
ance Company, 302 Ill. App. 196. 


Personal Accident Policy—Construc- 
tion of Provision as to Amount of 
Insured's Weekly Income 


A personal accident policy pro- 
vides weekly indemnity in the sum 
of $50.00. In making the application 
for the policy the insured answers 
the following question in the affirma- 
tive. “Does your average weekly 
income from the above occupation 
exceed the aggregate amount of 
single weekly benefit provided under 
this and all other policies of accident 
insurance carried by you?” The in- 
sured’s occupation is stated to be 
the president and general manager 
of a mutual life insurance company. 
The insured sustains an accidental 
injury and makes claim for benefits. 
It appears that the insured operates 
the lsfe insurance company as a so- 
called “one man corporation.” He 
retains all of the premiums and pays 
out the losses and expenses of the 
corporation. After the payment of 
such losses and expenses the insured 
is able to retain for himself more 
than $50.00 per week. He would 
not have been able to do so, how- 
ever, if he had maintained the legal 
reserve required by the Insurance 
Department. The accident insurance 
company argues that since the in- 
sured would not have been able to 
retain for his own benefit the sum of 


$50.00 weekly if the proper. reserve 


had been made 1t cannot be said that 
the insured had a weekly income in 
excess of $50.00. What ruling? 





Cleveland, Chicago, Illinois 


The ruling should be for the in- 
surance company. Income is the 
gain derived from capital, from 
labor or from both combined ; some- 
thing of exchangeable value, pro- 
ceeding from the property, severed 
from the capital, however invested 
or employed and received or drawn 
by the recipient for his separate use, 
benefit and disposal. ‘Although the 
foregoing definition does not spe- 
cifically distinguish between income 
that is legitimate or otherwise, it is 
inconceivable that an accident in- 
surance policy contemplates any- 
thing other than legitimate income. 
In fact a court could not sanction 
such a contract if illegally acquired 
income had been contemplated be- 
cause such a contract would be con- 
trary to public policy. Since the in- 
sured earned téss than $50.00 from 
legitimate sources he was guilty of 
making a fraudulent misrepresenta- 
tion to the company which had the 
effect of rendering the policy void- 
able at the instance of. the company. 
Donald vs. Metropolitan Life Insur- 
ance Company, 20 S. E. (2d) 395 
(So. Car.). 


Hospital Liability Policy —What Con- 
stitutes Rendering of Professional 
Services 


A public liability policy issued to 
a,hospital excludes coverage if any 
loss is caused by “the rendering of 
any professional services or the 
omission thereof by any physician, 
surgeon, dentist, druggist, prescrip- 
tion,clerk, nurse, chiropodist, barber, 
hairdresser, and/or other attendant 
or im consequence of any error or 
mistake made by any employee of 
«the-assured in selling, furnishing or 
delivering any drugs or medicines or 
in filling any order for the same.” 

(Continued on next page) 
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The Judge Says—Continued 

A man named Day is confined to 
the hospital as a mental patient. He 
is incapable of caring for himself. 
He is assigned to a room on the 
second floor of the hospital. He is 
not furnished with a nurse or at- 
tendant. The patient enters ito a 
bathroom on the second floor of the 
building unattended. The patient 
either jumps or falls to the ground 
from the unbarred bathroom win- 
dow thereby sustaining personal in- 
juries. He brings suit agamst the 
hospital and recovers a judgment. 
The insurance company contends 
that the accident is not covered on 
account of the exclusion clause 
quoted. What decision? 


The decision should be for the 
assured. The injuries sustained by 
the patient did not necessarily result 
from the rendering of professional 
services or the omission thereof by 
any physician, surgeon or nurse. 
The patient was injured because of 
the failure of the assured to exercise 
the requisite skill and care in watch- 
ing the actions and conduct of the 
patient and in failing to place him 
in a safe and proper place where he 


could not injure himself. The in- 
juries to the patient involved the 
negligent failure to act by the cor- 
poration itself. The placing of the 
patient, by the assured, in a properly 
protected room on the ground floor 
of the hospital would have furnished 
him proper care and would have 
prevented the accident from occur- 
ring. The exclusion clause does not 
cover the failure of the assured to 
provide a physician, nurse or attend- 
ant for a patient. It covers only the 
situation where a physician, nurse, 
or attendant is provided and the 
subsequent failure of the nurse, 
physician, or attendant to act prop- 
erly. The accident did not result 
from the rendering of any profes- 
sional service. Norways Sanatorium, 
Inc., v. Hartford Accident & In- 
demnity Co., 41 N. E. (2d) 823 
(Ind.). 


RENEWAL CERTIFICATES 


UPERINTENDENT of Insur- 

ance Louis H. Pink has issued a 
regulation authorizing the use of 
renewal certificates for fire insurance 
policies in the State of New York 
on and after November 1, 1942. 





Our Agents Say- 


“Business Is 


Always Good” 


— THE REASON — 


PREFERRED RATES AND 
OTHER SALES FEATURES 
THAT WILL GET AND HOLD BUSINESS 








| TILITIES [NSURANCE COMPANY 








Direct contracts available for conservative and 
successful agents in Illinois, Indiana, Missouri, 
Ohio, Nebraska, Colorado, Oklahoma, Kansas 


ST, LOUIS. MO. 


and Tennessee. 





WATER IS BEST CONTROL 
FOR INCENDIARY BOMBS 


ATER is recommended 4s 

the primary agent for con. 
trolling fires that might result from 
possible incendiary bomb attacks on 
American cities, according to a spe. 
cial bulletin distributed by the Na- 
tional Board of Fire Underwriters 
which quotes a statement authorized 
for reproduction by Director James 
M. Landis, of the Office of Civilian 
Defense. 

The statement says that tests have 
been made of many commercial 
powders which are claimed to pos- 
sess properties that are particularly 
effective in controlling incendiary 
bombs. None of them has been 
found to be materially better than 
sand, dry dirt or ashes, according 
to the statement which follows: 

“In recent months a great variety 
of ‘bomb extinguisher’ powders 
have been offered for sale to the 
public. Based on wide experience 
abroad and tests conducted in this 
country, commercial powders, sand, 
talc, and similar agents are at best 
considered as limited to use in places 
where there is little danger of fires 
of serious nature. Many commercial 
powders have been tested but none 
has been found to be materially bet- 
ter than sand, dry dirt or ashes. 
Therefore, unless cost is negligible, 
they are not to be recommended. 
Furthermore, they engender a false 
sense of security in the minds of 
civilians, thus endangering lives in 
the event of an incendiary bomb 
attack, 

“Tn an incendiary raid the enemy 
may use any one of a number of 
types of bombs, all designed to start 
fires. For this reason, fire equip- 
ment for civilians must be of the 
type to fight fire itself and not 
merely to deal with a particular 
bomb. The use of water with a suit- 
able device such as a pump tank, 
stirrup pump, or other water types 
of extinguishers is the most effective 
method for dealing with fire caused 
by bomb as well as the bomb itself. 
Water is, therefore, recommended 
as the primary agent for fire control. 

“Devices such as scoops, grabs, 
and snuffers have also been widely 
advertised. These have been found 
to be of no practical value tor 
civilian use.” 
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“American Re.” 











Casualty 








by law. 





There is an extra measure of safety in the solid financial strength of 


This organization, its experience and its resources are at the disposal of 
insurance companies seeking re-insurance facilities. 














AMERICAN 


RE-INSURANCE COMPANY 


99 John Street e 


New York, N. Y. 


Financial Statement as of December 31, 1941 
ASSETS LIABILITIES 

NG li icsiiverbicsacioun $9,722,733.77 — workmen’s Compensation, 

U. S. Gov- 98.108,483.14 Liability (Legal) and 

Municipal. 707 446.25 Other Loss Reserves .. $4,824,318.79 

All Other. 816,834.38 Unearned Premium Re- 
DE ciacudaeincicnvenes 3,675,015.67 SCTVE 2... ccc ceeceeeeees 2,157,468.45 
(Valuati “vl ————_ Commissions Payable .... 127,975.24 

aluations on N. Y. In- : 

surance Dept. Basis)... $13,397,749.44 — ey? Taxes, Rein- 1.355.717.68 
Cash (In Banks and Office) —2,130,958.52 sian “Rese Medal yooayd 24 
Mortgage Loans (N. Y. Reserve for Premium on 

City Real Estate) ...... 183,265.99 Bonds Owned ......... 250,000.00 
Premiums Not Over 90 Voluntary Contingency 

Days i sesetesoencess eae ROBOTVE ......0cccceees 500,000.00 
Accrued Interest ......... ,100. es 
Reinsurance Recoverable, Capital DE ccwescsanwun 2,000,000.00 

© Sega aS ely PRCT REO 16,159.77 Surplus ..............+.+- 4,935,033.50 

Total Admitted Assets $16,150,513.66 Total Liabilities _..... $16,150,513.66 
N. B. Securities carried at $354,812.50 in the above statement are deposited as required 


On basis of December 31, 1941 Market Quotations for all Bonds and Stocks owned, the 
Company’s Total Admitted Assets and Surplus would be decreased $113,658.19. 


Surety 
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AUTOMOBILE ‘LIABIEITY SUITS 
POLICY YEARS 1939, 1940 AND 1941 AT END OF 1941 
Stock Casualty Companies 





No. of 8 No. of ' No. of tEarned No. of 
{Earned Suits Suits ‘per 1iprned Suits Suitsper Earned Suits Suits per Auto Suits Suits per 
_ Auto Pending $100,000 Aut¢ Pending $100,000 Auto Pending $100,000 Liab. tw J = $100,009 
Liab. Prem. on 1939 = of Earned Lind. ‘Prem. on 1940 ~— of Earned oa. om on 1941 of Earned _ Prems. 1939-40-41 of Earned Phoenix 
1939 Policies Prems. Policies Prems. Policies Prems. 1939-40-41 Policies Prems, preferre’ 
Accident & Cas. .... $714 «4 6 49.1 $1,460 .'” 474 32.5 $1,273 368 28.9 $3,447 907 26.3 a 
Aetna Cas. & Sur. . 9,251 307 3.3 _ 9,915 904 9.1 6,054 642 10.6 25,220 1,853 13 protecti' 
Allstate Ins. Co. ... 2/253 63 2.8 -3:9'755 158 5.7 1,968 135 6.9 ‘976 356 5 Roval It 
Amer. Auto. Ins. . 10,039 330 3.4 10,203 772 7.6 6,100 517 8.5 26,342 1,619 6.1 st Paul 
Amer. Casualty Co. 1,998 82 4.1 2,005 161 8.0 1,112 66 5.9 5,115 309 6.0 Selected 
Amer, Employers’ .. 1,977 70 3.5 2,395 353 14.7 1,874 282 15.0 6,246 705 ng g Sanders 
Amer. Fid. & Cas. .. 2,995 48 1.6 3,125 194 6.2 3,158 302 9.6 9,278 544 5.9 Standart 
Amer. General ..... 347 11 3.2 349 16 4.6 159 10 6.3 855 37 4.3 sun Ind 
Amer. Indemnity .. 927 27 2.9 980 3D 8.7 90 14.9 2,510 202 8.0 Traveler 
Amer. Motorists ... 3,476 109 3.1 3,439 416 13.1 2,397 278 11.6 9,312 803 8.6 Traveler 
T 
Amer. Policyhdrs. . 736 62 8.4 815 214 26.3 845 301 35.6 2,396 577 24.1 cme 
American States ... 934 18 1.9 9: 27 a 673 24 3.6 2,595 69 2.7 Union Ir 
American Surety .. 1,023 44 4.3 1,088 116 10.7 631 91 14.4 2,742 1 9.2 United I 
Anchor Casualty .. 57: 8 1.4 637 32 5.0 342 39 11.4 1,553 79 5.1 United § 
Associated Indem. . 493 27 5.5 427 60 14.1 281 38 13.5 1,201 125 10.4 U. 8. Fie 
nited § 
Bankers Indem. ‘. 1,405 117 8.3 1,381 191 13.8 741 89 12.0 3,527 397 11.3 . 
Buckeye Union Cas. 940 30 3.2 1,028 32 3.1 679 18 2.7 2,647 80 3.0 Utilities 
Car & General ..... 1,985 200 10.1 097 431 20.6 1,45 314 21.5 5,541 945, 17.1 Western 
Central Sur. & Ins. 2,020 46 2.3 2,080 177 8.5 1,902 173 9.1 6,002 396 6.6 Wolveri! 
Century Indemnity. 2,389 178 7.5 2 302 351 15.2 1,661 291 17.5 6,352 820 12.9 Yorkshi! 
Zurich 
Citizens Cas. Co. ... 329 16 4.9 439 120 7.3 322 93 28.9 1,090 21.0 
Columbia Cas. Co. . 830 50 6.0 847 126 14.9 582 96 16.5 2,259 272 12.0 Tota 
Commercial Cas. ... 2,561 168 6.6 2,855 585 20.5 1,851 339 18.3 7,267 1,092 15.0 
Commercial Stand. . 1,283 88 6.9 1,344 180 13.4 758 111 14.6 3,385 379 11.2 
Connecticut Indem.. 544 22 4.0 670 34 5.1 478 46 9.6 1,692 102 6.0 
Continental Cas. ... 4,891 283 5.8 5,572 694 12.5 3,573 441 12.3 14,036 1,418 10.1 
Eagle Indem. Co. .. 1,338 82 6.1 1,525 293 19.2 891 181 20.3 3,754 556 14.8 Allied M 
Eeonomy Auto ..... 255 11 4.3 319 17 5.3 164 7 4.3 738 35 4.7 Amer. F's 
Emmeo Casualty .. 35 2 5.7 251 10.0 221 31 14.0 7 58 114 Amer. M 
Employers Cas. Co. 831 15 1.8 919 45 4.9 584 46 7.9 2,334 106 4.5 oat 
Emplyrs. Lia. Assur. 6,959 368 5.3 7,116 1,114 15.7 5,277 936 17.7 19.352 2.418 12.5 h 
Eureka Casualty . 160 7 4.4 241 33 13.7 158 3 1.9 559 43 17 Bute ¥ 
Fidelity & Cas. Co.. 5,274 351 6.7 5,469 6 12.5 3,487 436 12.7 14,180 1 473 10.4 Celina 
Fireman’s Fund .. 1,530 108 7.1 1,570 210 13.4 960 109 11.4 ,060 427 10.5 Citizens 
Freeport Motor Cas. 440 9 2.0 46 15 3.2 275 21 7.6 1,182 45 3.8 oe 
Gen. Acc. F. & L. .. 8,417 505 6.0 8,219 1,179 14.3 4,365 729 16.7 21,001 2,413 11.5 Equity } 
Gen. Cas. of Amer. . 1,727 29 3.7 2,087 130 6.2 1,314 82 6.2 5,128 241 4.7 “a non 
Gen. Cas. of Wisc. . 739 16 2.2 788 44 5.6 490 14 2.9 2,017 74 3.7 mam 
Glens Falls Ind. ... 1,907 67 3.5 1,969 262 13.3 1,238 197 15.9 5,114 526 10.3 Farm Bi 
Globe Indemnity .. 5,141 298 5.8 5,468 804 14.7 3,393 472 13.9 14,002 1,574 11.2 Farm Bi 
Government Emplys. 237 20 8.4 301 31 10.3 251 11.6 789 80 10.1 Farm Bi 
Great Amer. Indem. 2,928 126 4.3 3,007 340 11.3 2,001 208 10.4 7,936 674 8.5 + nade 
Hardware Indem. .. 77 4 5.2 252 44 7.5 235 11.5 E 75 13.3 Farmers 
Hartford Accident . 9,794 763 7.8 10,369 1,564 15.1 6,724 991 14.7 26,887 3,318 12.3 Saban 
Hawkeye Casualty . 342 3 0.9 386 2.6 9 4.4 32 22 24 Guage | 
Home Indemnity .. 1,957 82 4.2 1,990 197 9.9 1,324 156 11.8 5,271 435 8.3 evawe: 
Hoosier Casualty .. 338 12 3.6 343 38 11.1 37 26 11.0 918 76 8.3 Barlevar 
Illinois Casualty .. 190 4 2.1 209 10 4.8 148 + 3:7 547 18 3.3 Ill. Agri 
Illinois Nat’! Cas. .. 329 11 3.3 339 30 8.8 211 9 4.3 79 5.7 Stead | 
Ind. Ins. of N. A. .. 3,331 298 8.9 3,625 507 14.0 2,212 225 10.2 9,168 1,030 11.2 Baator 
Indiana Ins. ....... 263 24 9.1 273 3 11.0 166 13 7.8 702 67 9.5 Iowa M 
Keystone Auto Club 1,181 73 6.2 1,132 126 , Bl 605 5 9.1 2,918 254 8.7 Iowa M’ 
Lon. Guar. & Acc. . 1,610 110 6.8 : 1 12.6 937 179 19.1 ,049 479 11.8 Jamesto 
Lon. & Lanc. Ind. . 1,159 73 6.3 1,028 146 14.2 9 14.6 2,836 314 11.1 Keyston 
Mfrs. Casualty .... 1,776 105 5.9 2/395 393 16.9 1,356 224 16.5 5,457 722 13.2 Liberty 
Maryland Casualty 5,394 272 5.0 5,530 772 14.0 3,435 496 14.4 14,359 1,540 10.7 Lumber 
Mass. Bonding ..... 3,922 311 7.9 3,612 608 16.8 2,759 505 18.3 10,293 1,424 13.8 Lumber: 
Mercer Casualty ... 286 15 5.2 283 45 15.9 169 11 6.5 38 71 9.6 Manhat’ 
Merchants Indem. ‘ 643 46 79 642 111 17.3 359 58 16.2 1,644 215 13.1 Merchan 
Metropolitan Cas. 2,980 232 7.8 3,237 A57 17.2 2,234 395 yw 8, 451 1,184 14.0 Michigai 
Motor Vehicle Cas.. 389 26 6.7 402 39 9.7 203 16 7.9 994 81 8.1 Milwaul 
Nat. Auto. Ins. Co. . 376 6 1.6 389 19 4.9 270 15 5.6 1,035 40 3.9 Motoris' 
National Casualty . 359 17 4.7 405 57 14.1 270 d 14.1 1,034 112 10.8 Nat'l G 
New Amsterdam ... 3,104 250 8.1 3,157 619 19.6 1,999 317 15.9 260 5 14.4 Nationa 
New York Casualty 663 39 5.9 51 88 13.3 75 16.0 1,699 187 11.0 Nationa 
Northwest Casualty 1,052 16 1.5 1,110 37 3.3 599 26 4.3 2,761 79 2.9 Pa, Thr 
Northwest’n Nat’l . 537 21 3.9 575 31 5.4 339 25 7.4 1,451 77 5.3 Public | 
Occidental Indem. . 535 18 3.4 521 38 7.3 328 46 14.0 1,384 1 74 Security 
Ocean Acc. & Guar. 1,623 98 6.0 1,610 210 13.0 129 13.9 4,233 447 10.6 Shelby 
Ohio Casualty ..... 3, 119 42 1.3 3,425 115 3.4 1,907 95 5.0 8,451 252 3.0 State A 
Ohio Farmers Ind.. 511 20 3.9 539 38 74 361 22 6.1 1,411 80 5.7 State F; 
Pacific Auto. Ins. .. 409 12 2.9 393 20 5.1 222 23 10.4 1,024 55 5.4 U. 8. M 
Pacific Employers . 564 25 4.4 571 84 14.7 339 46 13.6 1,474 155 10.5 Utica M 
Pacific Indemnity 1.776 60 3.4 1,895 162 8.5 1,056 129 12.2 4,727 351 7.4 virginis 
Peerless Casualty .. 240 2 0.8 307 2.3 272 ene abed 819 9 1.1 Westerr 
Pennsylvania Cas. . 1,853 65 3.5 2,325 296 12.7 1,797 124 6.9 5,975 485 8.1 Tot: 
Pennsylvania Mfrs.. 782 44 5.6 715 71 9.9 429 7% 1,926 148 11 t Last 
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AUTOMOBILE LIABILITY SUITS—Continued 
Stock Casualty Companies—Continued 




















No. of No. of No of tEarned No. of 5 
+Earned Suits Suits per tEarned Suits Suits per tEarned Suits Suits per Auto °*_ Suits Suits per 
Auto Pending $100,000 _ Auto Pending $100,000 Auto Pending $100,000 Liab. Pending on $100,000 
Liab. Prem. on 1939 of Earned Liab. Prem. on 140 of Earned Liab. Prem. on1941 of Earned Prems. 1939-40-41 of Earned 
1939 Policies Prems. 1940 Policies Prems. 1941 Policies Prems. 1939-40-41 Policies Prems. 
ix Indemnity 1,024 66 6.4 1,034 163 15.8 677 116 17.1 2,735 345 12.6 
Omred Accident. 2,618 178 6.8 3,064 523 17.1 2,273 289 12.7 7,955 990 12.4 
preferred Auto .... 273 13 4.8 256 20 7.8 156 10 6.4 685 43 6.3 
tive Indem. . 277 24 8.7 392 100 25.5 337 101 30.0 1,006 225 22.4 
Pra Indemnity .. 4,097 202 4:9 4,125 54 —sd1384 2,437 423 17.4 «10,659 «1,179 11.1 
st. Paul Mercury... 2,034 67 3.3 2,274 182 8.0 1,421 110 (Py 5,729 359 6.3 
Selected isks Ind.. 417 36 8.6 441 56 12.7 245 25, 10.2 1,103 117 10.6 
Standard Accident . 3,570 254 1 © | 3,625 588 16.2 2,726 14.0 9,921 33 12.3 
Standard Sur. & Cas. 1,141 72 6.3 266 162 12.8 607 62 10.2 3,014 296 9.8 
Sun Indemnity .... 1,521 56 3.7 1,517 207 13.6 77 120 13.7 3,915 383 9.8 
Travelers Indem. .. 1,466 75 5.1 1,573 9.0 891 76 8.5 3,930 292 7.4 
Travelers Ins. ..... 14,504 861 5.9 14,537 2,057 14.2 9,890 1,669 16.9 38.931 4,587 11.8 
frinity Universal .. 1,313 66 5.0 1,381 8.0 796 65 8.2 3,4 242 6.9 
Union Ins. of Ind. . 340 15 4.4 340 7 3.3 1 6 3.6 848 28 3.3 
United Pacific ..... 826 15 1.8 768 47 6.1 462 28 6.1 2,056 90 4.4 
United States Cas.. 1,481 92 6.2 1,585 244 15.4 4) 137 16.0 3,923 473 12.1 
U. 8. Fid. & Guar. . 6,383 224 3.5 6,651 541 8.1 3,932 379 6 16,966 1,144 6.7 
United States Guar. 1,744 61 3.5 1,724 151 8.8 912 102 11.32 4,380 314 7.2 
Utilities Insurance. 387 5 1.3 416 23 5.5 276 22 8.0 1,079 50 4.6 
Western Cas. & Sur. 1,188 45 3.8 1,152 113 9.8 658 60 9.1 2,998 218 7.3 
Wolverine Ins. .... 548 13 2.4 562 33 5.9 379 23 6.1 1,489 69 4.6 
Yorkshire Indem. . 259 12 4.6 282 22 7.8 72 24 14.0 713 58 8.1 
Zurich Gen. A. & L. 3,806 305 8.0 3,941 694 17.6 2,321 402 17.3 10,068 1,401 13.9 
Totals (100 Co.’s) $199,513 10,439 5.2 $209,895 26,179 12.5 $135,695 17,959 13.2 $545,103 54,577 10.0 
Mutual Casualty Companies 
Allied Mut. Cas. ... $291 5 i7 $314 17 5.4 $216 15 6.9 $821 37 4.5 
Amer. Farmers Mut. 8 ai a 98 1 1.0 115 17 14.8 300 18 6.0 
Amer. Mut. Liab. .. 3,249 164 5.0 3,109 430 13.8 2,163 412 19.0 8,521 1,006 11.8 
Auto-Owners Ins. . 1,151 18 1.6 1,219 69 5.7 732 29 4.0 3,102 116 3.7 
Beacon Mutual Ind. 110 4 3.6 17 13.2 77 6 7.8 316 27 8.5 
Butchers’ Mut. Cas. 135 14 10.4 238 68 28.6 165 71 43.0 538 153 28.4 
Celina Mut. Cas. .. 405 33 8.1 394 32 8.1 218 12 5.5 1,017 77 7.6 
Citizens Mut. Auto. 383, 23 6.0 411 34 8.3 229 11 4.8 1,023 68 6.6 
Emplyrs. Mut. Cas. 932 26 2.8 958 57 5.9 617 7.1 2,507 127 §.1 
Emplyrs. Mut. Liab. 1,308 33 2.5 1,340 84 6.3 913 104 11.4 3,561 221 6.2 
Equity Mut. Ins. .. 236 4 1.7 233 16 6.9 121 7.4 590 29 4.9 
Exchange Mut. Ind. 280 19 6.8 278 21.6 143 24 16.8 701 103 14.7 
Factory Mut. Liab. 2,204 133 6.0 2,139 240 11.2 1,555 13.4 5,898 581 9.9 
Farm Bureau, N. H. 110 7 6.4 15 18 15.7 116 10 8.6 1 35 10.3 
Farm Bureau, Ohio 2,865 65 2.3 3,303 166 , 5.0 1,853 V7 4.2 8,021 308 3.8 
Farm Bureau, Ind.. 108 10 9.3 145 21 14.5 206 28 13.6 459 59 12.9 
Farmers’ Mut. Auto. 731 16 2.2 856 72 8.4 720 74 10.3 2,307 162 .0 
Farmers Mut. Liab. 96 8 8.3 109 12 11.0 66 9 13.6 271 29 10.7 
Frankenmuth Mut. 106 6 5.7 124 5.6 72 3 4.2 302 16 5.3 
Grange Mut. Cas. .. 103 2 1.9 120 5 4.2 100 4 4.0 323 11 3.4 
Hardware Mut. Cas. 5,011 87 1.7 5,185 253 4.9 3,327 229 6.9 13,523 569 4.2 
Harleysville Mut. . 1,228 68 5.5 i; 114 9.5 638 29 4.5 3,066 211 6.9 
Ill, Agricul. Mut. .. 516 39 7.6 649 96 14.8 498 53 10.6 1,663 188 11.3 
Inland Mutual .... 159 8 5.0 135 11 8.1 91 i 385 20 5.2 
Interboro Mut. Ind. 688 78 11.3 681 169 24.8 435 146 33.6 1,804 393 21.8 
Iowa Mut. Cas. ... 116 1 0.9 112 9 8.0 80 3 3.8 308 13 4.2 
Iowa Mut. Liab. .. 532 13 2.4 555 49 8.8 337 7.4 1,424 7 6.1 
Jamestown Mut. Ins. 636 24 3.8 660 34 5.2 429 43 10.0 1,725 101 5.9 
Keystone Mut. Cas. 330 63 19.1 432 118 27.3 256 55 21.5 1,018 236 23.2 
Liberty Mut. Ins. . 9,582 695 7.3 10,096 1,779 17.6 8,261 1,648 19.9 27,939 4,122 14.8 
Lumber Mut. Cas. . 155 27 17.4 180 48 26.7 113 29 25.7 448 104 23.2 
Lumbermens Mut. . 12,470 468 3.8 12,640 1,324 10.5 8,696 1,086 12.5 33,806 2,878 8.5 
Manhat’n Mut. Auto 1,069 27 2.5 1.223 104 8.5 1,138 126 11.1 3,430 2 7.6 
Merchants Mut. Cas. 2,440 154 6.3 2,338 279 11.9 1,771 240 13.6 6,549 10.3 
Michigan Mut. Liab. 1,070 23 3.1 1,111 7 6.8 599 32 5.3 2,780 130 4.7 
Milwaukee Auto .. 559 23 4.1 547 36 6.6 329 39 11.9 1,435 98 6.8 
Motorists Mut. .... 409 14 3.4 424 23 5.4 291 20 6.9 1,124 57 5.1 
Nat'l Grange Mut. 1,144 33 2.9 1,167 97 8.3 850 27 3.2 161 157 5.0 
National Mut. Cas. 176 7 4.0 281 39 13.9 32 14.4 7 78 11.5 
National Mut. Ins. . 123 12 9.8 122 14 11.5 103 24 23.3 348 50 14.4 
Pa, Thresh. & Far. 584 31 5.3 617 13.5 1 27 8.2 1,532 141 9.2 
Public Service Mut. 84 21 25.0 233 105 45.1 245 105 42.9 562 31 41.1 
Security Mut. Cas.. 407 4 1.0 375 26 6.9 242 33 13.6 1,024 63 6.2 
Shelby Mut. P. G. 554 6 Z.3 630 39 6.2 363 26 7.2 1,547 71 4.6 
State Auto Mut. .. 2,104 47 2.2 2,101 89 4.2 1,224 36 2.9 5,429 172 3.2 
State Farm Mut. .. 7,203 97 1.3 8,454 291 3.4 8,210 317 3.9 23,867 705 3.0 
U. §. Mut. Ins. Co. 272 24 8.8 304 22.0 227 78 34.4 803 169 21.0 
Utiea Mutual ...... 2,448 146 6.0 2,512 493 19.6 1,894 473 25.0 6,854 1,112 16.2 
Virginia Auto. Mut. 209 13 6.2 243 8 11.5 191 19 9.9 643 60 9.3 
Western States Mut. 71 3 4.2 83 7 8.4 59 3 5.1 213 13 6.1 
Totals (50 Co.’s) $67,239 2,846 4.2 $70,922 7,325 10.3 $51,847 6,171 11.9 $190,008 16,342 8.6 
Tt Last 000 omitted. 
FOR SEPTEMBER, 1942 5! 
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Top Speed! Top Production! 
Action 24 hours a day! This is 
the wartime creed of a unified, 
grimly determined nation to 
bring this war to an early and 
victorious conclusion. 


Every man, woman and child is 
given the privilege of helping 
in the defense of our country. 
In whatever capacity we may 
now be serving, we can all do 
one important thing more: 


Every Week—Every Month 


BUY 


UNITED STATES SAVINGS 
BONDS AND STAMPS 


* 
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1LA.C. CHANGE 


NCE again the Insurance Ad- 

vertising Conference has been 
obliged to make a change in its plans 
for the annual meeting. The new 
dates, announced by the Executive 
Committee, are September 14 and 
15, instead of September 21 and 22 
as previously announced. The two- 
day meeting will be held at the 
Roosevelt Hotel, New York City. 

The decision to advance the dates 
one week was made when it was 
learned that the Executive Com- 
mittee of the National Association 
of Insurance Agents had found it 
necessary to change the dates for 
their annual convention. This was 
previously scheduled for a Chicago 
hotel in October, but because the 
War Department requisitioned this 
hotel, the N.A.I.A. could make no 
other arrangements except for the 
week beginning September 21. Ina 
desire to cooperate to the fullest pos- 
sible extent, the Insurance Adver- 
tising Conference gladly made a like 
change in its own annual meeting 
dates. 

Fortunately, the Program Com- 
mittee of the Insurance Advertising 
Conference has experienced no diffi- 
culty in advancing the dates of the 
speakers and other participants in 
the program who had accepted in- 
vitations to take part in the annual 
meeting. 
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To the Ladies! 


Have you found that women are 
earning more money these days—as 
breadwinners, as vital cogs in today’s 
stepped-up industrial machine? 


* * 


Women’s incomes need protection now 
more than ever before. And there’s no 
company better equipped than North 
American to take care of them— 


* 


Our Women’s Policies Department 
was established in 1918. This Depart- 
ment, managed by a woman who knows 
what kind of protection women need, 
has steadily grown; this year, about a 
third of North American’s vast army 
of Industrial and Commercial Policy- 
holders are women. 


* * 


We feel that our Income Protection 
Series for women is tops. More im- 
portant than that, the Working Wo- 
men of America (Housewives, too!) 
agree with us. The agents who sold 
those policies built wisely; renewal 
commissions add up in 24 years. 
* * 


Women’s Disability Insurance is due 
for even greater advances, starting 
right now. North American’s broad 
coverage Women’s Policies include 
Hospitalization and sell for as little as 
$2.00 a month—with healthy renewal 
commissions. Want in? 


* * 
Mail the coupon for details on a field 
that may be new to you—but profit- 
able, take the word of North Ameri- 


can’s 3,000 agents who are protecting 
women’s incomes. Better do it today. 


North American Accident 
Insurance Company, 


209 So. LaSalle Street, Chicago 


Elizabeth Lindstrom, Manager 
Women’s Policies Department. 


Send me details about Income Protection 
for Women. No obligation. 


ee, Wen 
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N.A.L.A. CONVENTION 


OBILIZING its membership 
in a supreme effort to throw 
all of its strength and resources into 
a united war effort, the National 
Association of Insurance Agents 
this week announced preliminary 
plans for its forty-seventh annual 
convention to be held at the Palmer 
House in Chicago, September 21-24. 
Urgency of the business to come 
before the annual meeting has 
prompted the calling of a pre-con- 
vention session of the national coun- 
cillors on Sunday afternoon, Sep- 
tember 20, it was announced by 
Vice President David A. North of 
New Haven, Conn., who presides 
over the meetings of that group. 
The proposed new constitution of 
the National Association which will 
be voted upon at Chicago provides 
in Section 2, Article IV that if 
adopted, and pending the selection 
of the proposed National Board of 
State Directors by the several state 
Associations, the board shall con- 
sist of the present certified national 
councillors and shall immediately as- 
sume its obligations and responsi- 
bilities. It is therefore indicated that 
the national councillors may be re- 
quired at Chicago to shoulder a 
heavier burden of duties than has 
been their lot at previous conven- 
tions. 


Tentative Program 


It was emphasized at national 

headquarters that in view of the 
war situation and also the introduc- 
tion of the constitutional revision 
question, the Chicago convention 
may not be able to adhere rigidly to 
a set schedule and that accordingly, 
the program must be considered as 
subject to change. 
_The first plenary convention ses- 
sion will be held at 10 a.m., Sep- 
tember 21, in the Red Lacquer Room 
of the Palmer House. The Report 
of the Administration will be de- 
livered at this session. 

At 12:30 p.m. on Monday, the 
Advisory Committee will hold its 
annual luncheon, and at 2 p.m. the 
second convention session will con- 
vene. This meeting is the announced 
executive session, for members only, 
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at which consideration will be given 
to the proposed constitutional re- 
vision. 

At the present time the hour of 
four o’clock has been set aside for 
the Territorial Conferences of the 
national councillors. The B.D.O. 
Advisory Council Dinner will be 
held at 7 p.m. on Monday. 

At the third plenary convention 
session which opens at 10 a.m. on 
Tuesday, war damage insurance will 
be the chief subject of discussion. 
All ramifications of the topic will be 
considered, and there will be an op- 
portunity to submit questions from 
the floor. At noon on Tuesday the 
Illinois Association will hold its an- 
nual meeting. It will take the form 
of a luncheon meeting. 

The fourth plenary convention 
session, meeting at 2 p.m. on Tues- 
day will present the subject of the 
Federal Government and its various 
agencies in their relation to the in- 
surance business. Tentatively sched- 
uled for 4 p.m. are meetings of the 
Committee on Resolutions and the 
Committee on Nominations. The 
annual dinner and dance will be held 
in the Grand Ballroom of the 
Palmer House at 7 p.m. Tuesday. 

The fifth plenary convention ses- 
sion beginning at 10 a.m. will be 
given over entirely to an educational 
clinic. At this session the N.A.LA. 
Educational Program will be re- 
ported on and reviewed at length. 

The luncheon meeting of the state 
Association officers is called for 
12:30 p.m. Wednesday in the Crystal 
Room, and in the afternoon, begin- 
ning at 2 p.m., there will run con- 
currently three group sessions for 
the discussion of production and 
agency management problems. These 
sessions will be divided according to 
premium volume classifications. 

It is planned to hold the final 
plenary convention session on 
Thursday morning at 10 a.m. with 
adjournment shortly after noon. 

The Association Executives Con- 
ference, which is composed of the 
managers and secretaries of state 
Associations and of local boards, 
will hold a dinner meeting during 
the convention, the time of which is 
still to be decided upon. 
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WHEN 


Victory 
COMES 


Certainly, we, like you, are 
"ALL out" for victory—but, we 
still must think of "tomorrow" 
when this holocaust ends. Think- 
ing thus, in terms of the future, 


has made America great. 


. . . And it's responsible, too, 
for the growth and expansion 
of the "St. Paul" Group. From 
every crisis of the past the "St. 
Paul" has emerged stronger 
than ever, and better equipped 


to help its agents constructively. 


We'd like to plan with you for 
the future ahead. 


Why not let us work out 
future plans together? 


ST. PAUL 


FIRE & MARINE 
INSURANCE CO. 





Mercury Insurance Co. 


St. Paul-Mercury 
Indemnity Co. 


ST. PAUL, MINN. 
WWW WW WN WWW 
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«.. location of Central Surety’s 
‘home office ... serves wartime 
needs for speed and economy. 


To complete surety and casualty 
ei conceal coverage, Central Surety represen- 
“cp tatives can reach practically any 
| point in the nation in a day’s time. 





When transportation and postal 
facilities are overtaxed ... with 
se emergency business ... this cen- 
ee tral location often serves to 
: shorten travel and speed service 
...to widely separated areas. 
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CENTRAL SurRETY ANI SPORATION 





HOME OFFICE KANSAS CITY, MISSOURI 


R. E. McGINNIS, President 


SAN FRANCISCO ° CHICAGO . NEW YORK 
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THE MORRO CASTLE CASE 


PROTECTION and INDEMNITY CLAUSES 


peats Itself” finds exemplifica- 
tion in the trends of commerce 
and development in law. 

In the sphere of Marine Insur- 
ance and the judicial interpretation 
of the insurance coverage such a re- 
currence of an adjustment in marine 
practice following an adverse judi- 
cial ruling would seem to have taken 
place in the recent adjustment of the 
relation between the underwriter 
and shipowner on the extent of the 
coverage in P. & I. policies follow- 
ing the decision in the “Morro 
Castle” case. 


Te: old adage that “History Re- 


“Morro Castle" Case 


We are all familiar with the gen- 
eral facts of the great disaster grow- 
ing out of a fire originating in a 
waste paper basket in the writing 
room of the “Morro Castle.” The 
fire was not reported to the bridge 
until, to quote from the language of 
the brief on behalf of the under- 
writers, “the fire had become a rag- 
ing inferno which was visible to the 
‘Andrea F. Luckenbach’ several 
miles away.”’ It seemed clear to the 
defendant’s counsel, and, indeed, the 
proofs submitted at the trial all indi- 
cate, that the loss occurred because 
of the fire, that admittedly was not 
caused by the owner, nor was he 
privy to it. In these circumstances, 


it would appear that this was pre- 


cisely the form of loss and character 
of risk against which the shipowner 
had endeavored to cover himself. 


Assured's Burden of Proof 


In the “Morro Castle” case there 
was evidence of gross mismanage- 
ment of the vessel, although, if, as 
the court stated, it had, in arriving 
at its conclusion, ignored the find- 
ings in the criminal prosecution 
which arose out of the disaster, 
there would seem but little evidence 
remaining indicative of gross negli- 
gence on the part of the shipowner. 
But the case apparently turned upon 
the question of the burden of proof, 
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which the court placed upon the as- 
sured and not upon the underwrit- 
ers, requiring the assured to show 
affirmatively that he was not privy 


EDITOR'S NOTE 


In a scholarly paper read before the 
Section of Insurance Law of the American 
Bar Association last year, Mr. Beechwood, 
Chairman of the Marine Insurance Law 
Committee, discussed "Some Aspects of De- 
cisions on Privity Clauses of Marine Policies 
and Real Parties in Admiralty Litigation." 

We are pleased to present to our readers 
that portion of his paper discussing protec- 
tion and indemnity clauses in marine policies 
in connection with the "Morro Castle" de- 
cision. The Insurance Law Section's report 
of proceedings summarizes Mr. Beechwood's 
paper as follows: 

“The ‘Morro Castle’ case completely upset 
the ideas previously held by shipowners 
and marine underwriters, as did the ‘Inch- 
maree’ case in 1887, but the effect of 
both cases has been obviated by a re- 
wording of the policies." 

Unfortunately, limitation of space requires 
that we omit Mr. Beechwood's discussion of 
"Real Parties in Admiralty Litigation." His 
paper is printed in full in the 1941 report 
of proceedings of the Insurance Law Sec- 
tion of the American Bar Association at 
page 238. 










by GEORGE E. BEECHWOOD 
Philadelphia, Pa. 


* * * 


to the negligence charged as causing 
the loss. 

The finding of the court was re- 
garded in many quarters as being at 
variance with all previous concepts 
of the character, purpose and effect 
of P. & I. policies. 

In the “Morro Castle” case it was 
apparent that the fire which de- 
stroyed the ship was not set by the 
owner or by any of its servants. 
Admittedly the owner had no part 
in causing the fire and admittedly 
the fire was beyond control when 
word of it reached the bridge and a 
responsible agent of the owner. 

The proximate cause of the sub- 
sequent loss which the owner sought 
to recover under his P. & I. policy 
was the fire. Viewed from this 
standpoint, that is to say, from a 
loss arising out of a fire not caused 
by or capable of being effected by 
the conduct of the shipowner, it 
would seem that the loss should be 
recovered under a policy which pro- 
vides protection and indemnity to 
the owner for losses occasioned by 
fire, particularly if we have in mind 
the maxim of proximate cause, 
which was so clearly stated by Lord 
3acon when he said, “it were infinite 
for the law to consider the causes of 
causes, and their impulsions one on 
another, therefore it contenteth it- 
self with the immediate cause.” 


Defense to "Morro Castle" Claim 


The utideétwriters, however, de- 
fended their policy on the ground 
that the evidence showed a con- 
tinued failure over a period of years 
to observe the safety regulations en- 
joined by the United States Statute 
and Steamboat Regulations, and 

(Continued on next page) 
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Marine Insurance—Continued 


contended that the proof of these 
facts brought the shipowner within 
the purview of the ruling of Lord 
Justice Lindley in the case of the 
“Tug Rosa,” where he held: 
“There is no doubt that, in con- 
sidering the liabilities of under- 
writers of marine insurance pol- 
icies, it is a cardinal rule to regard 
‘proximate’ and not ‘remote’ 
causes of loss. This rule is based 
on the intentions of the parties as 
expressed in the contract into 
which they have entered, but the 
rule must be applied with good 
sense, so as to give effect to, and 
not to defeat those intentions.” 
A subsequent case in applying the 
rule with the “good sense” required 
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by the Lord Justice held that the 
existence of personal fault of the 
assured among the remote causes of 
loss would exempt the underwriter 
from claims for loss even though 
immediately caused by perils insured 
against. 

It was the existence of personal 
fault of the assured, even though 
a remote cause of the loss, that was 
put forward by the underwriters of 
the “Morro Castle” as a defense. 


Construction of "Morro Castle" 
Policy 


The situation then presented re- 
quired the court to construe the lan- 
guage of the policy. Under the 
general rule of law the common in- 
tention of the contracting parties 
governs the policy of insurance as in 
any other contract. Decided cases 
for hundreds of years, and tradi- 
tion itself, has given a meaning to 
the range and effect of the certain 
set words used in the policy. The 
fixed form of policy gives a cer- 
tainty of signification to the terms 
employed and hence the necessary 
stability. 

The P. & I. policy in the “Morro 
Castle” provided: 

“The Assurers hereby under- 
take to make good to the Assured 
or the Assured’s executors, ad- 
ministrators and/or successors, 
all such loss and/or damage 
and/or expenses as the Assured, 
without their actual fault or priv- 
ity, shall have become liable to 
pay and shall pay as shipowners 
or as having an interest in the 
vessel named herein on account of 
the liabilities, risks, events, hap- 
penings and/or occurrences herein 
set forth:” 

It further provided: 

“The Assurers shall not be lia- 
ble to the Assured for any loss, 
damage, or expense to which the 
Assured, or the managing off- 
cers of his organization are privy, 
or which arises from his or their 
act or neglect.” 

It was these clauses that the court 
construed and the net result of their 
finding was that the underwriters 
were not liable on the policy. 


History of P. & |. Clauses 


The history of the P. & I. policy 
indicates the expedients the parties 
to the contract took in order to make 
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certain the extent of the coverage. 
As far back as 1818, in Busk v. 
Royal Exchange, a case which arose 
on an action on a policy for a loss 
resulting from the negligence of the 
mate in lighting a fire in the cabin 
and not seeing it properly extin- 
guished, Mr. Justice Bayley said (as 
reported by Marshall, 496) : 

“Tt had been argued that they 
(the underwriters) were only lia- 
ble where the ship had been zil- 
fully set on fire, because barratry 
was one of the risks expressly 
mentioned in the policy, and neg- 
ligence of the master was not ; but 
there was no authority, in our law 
at least, which said that they were 
not liable for a loss, the proximate 
cause of Which was one of the 
enumerated risks, though the re- 
mote cause might be traced to the 
negligence of the master and 
mariners.” 

The court held the underwriters lia- 
ble. 


"Inchmaree" Case 


Thereafter, a well known case 
arose involving the “Inchmaree,” 
where the air chamber in a pump 
was split in a negligent effort to fill 
the boilers and a loss ensued, and 
the House of Lords held on a ma- 
rine policy that the damage was not 
caused by a peril of the sea and was 
not a marine damage. 

The immediate practical conse- 
quence of this decision, which 
pleased neither the shipowner nor 
the underwriters, was to give rise 
to a special clause which is universal 
now in most policies, and particu- 
larly in time policies. 

But following this decision, the 
shipowners awoke to the limited 
coverage afforded by the ordinary 
policy, and as there were many other 
losses which the shipowner desired 
to insure themselves against, they, 
on their own behalf, formed mutual 
protective associations and became 
their own underwriters of all losses 
which would be sustained by them 
beyond the marine coverage, even 
including losses caused by their own 
negligence. 


Development of Full Protection 
Policy 


In line with this development, 
born of the effort of the shipowners 
to fully protect themselves by insur- 
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ance, three of the large British un- 
derwriters in 1886 began to issue 
what was called a full protection 
policy, which provided : 

“And so far as concerns the 
aforesaid insurance against lia- 
bilities the company promises and 
agrees as follows: that is to say, 
that the company will protect and 


indemnify the insured against any 
such liabilities incurred by him or 
them (without his or their actual 
fault or privity) at any time while 
the ship is insured by this policy 
as aforementioned, in respect of 
of his or their ownership of or 
other interest in the insured ship, 
(Continued on the next page) 
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Marine Insurance—Continued 


or in respect of any contract for 
the carriage of any goods or pas- 
sengers in the insured ship, for 
any losses, claims, demands, dam- 
ages, or expenses which may arise 
from or in consequence of” 
certain losses and damages which 
are detailed in six paragraphs fol- 
lowing. It will be noted that this 
clause contains the words “protect 
and indemnify.” 


tection and Indemnity” appear in 
policies issued by the various clubs 
organized by the shipowners them- 
selves, and finally by the various 
stock companies which now also 
furnish Protection and Indemnity 
Insurance. 


Purpose of P. & |. Insurance 


The full purpose of these policies 
was to fully insure the shipowner 


The words “Pro- 


against all the risks not covered by 
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the marine policies, and the ship. 
owners and the various underwrit- 
ers considered that it was a full coy- 
erage of all losses of any nature. 
whether arising out of negligence or 
otherwise, unless the owner wilfully 
set fire to a ship or wilfully scuttled 
it, or did such other wrong as would 
constitute a fraud on the under- 
writers. 


Legal Justification 


There is ample legal justification 
for this view. In the Hanover Fire 
Insurance Co. case (15 F. (24d) 
946), the court said: 

“The object of this form of in- 
surance is to afford protection to 
shipowners, in addition to that 
afforded by the ordinary marine 
policy, and the contract should be 
construed with that object in 
view. When so construed, we are 
clearly of opinion that it covered 
damages paid for loss of life aris- 
ing from the negligence of the 
ship or shipowner ; for, in the ab- 
sence of negligence on the part of 
either, there would be no loss or 
liability to be indemnified against. 
And, if the policy covered loss 
arising from _ negligence, the 
courts will not attempt to distin- 
guish between the different kinds 
or degrees of negligence, unless, 
as agreed by counsel, the negli- 
gence was so gross as to amount 
to a wilful, deliberate, and inten- 
tional wrong. 

“Negligence of the latter class 
would constitute fraud as against 
the insurance company.” 


Effect of "Morro Castle" Decision 


But the decision in the “Morro 
Castle” case completely upset the 
ideas previously held by the ship- 
owners as to the protection afforded 
them by their policies. Indeed, the 
decision considerably upset the ideas 
of experienced underwriters * * * 
who testified in a case which arose 
in Texas, in which the Continental 
Insurance Company was involved 
(Continental v. Sabine Towing Co., 
117 F. (2d) 694), that it was their 
understanding, after an experience 
of many years, and as experts in the 
marine insurance business, that the 
underwriter of a P. & I. policy was 
required to pay every loss sustained 
by a shipowner unless his action 
amounted to an actual fraud on the 
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underwriter. One may be at liberty 
to infer, therefore, that a number 
of marine underwriters were quite 
in sympathy with the owners of the 
“Morro Castle” and were equally 
dismayed at the decisions which up- 
set all their previous concepts of the 
extent of the coverage. 

Indeed, the dismay of the under- 
writers was shared by the able and 
experienced Circuit Court Judge 
Leon McCord, who vigorously dis- 
sented from the opinion of his col- 
leagues and emphatically endorsed 
the views of the expert witnesses, 
that the function of the P. & I. pol- 
icy is to protect the owner from 
losses that arise through somebody’s 
negligence in connection with the 
operation of the steamship, and to 
exclude claims under a P. & I. policy 
because of fault was to completely 
destroy the purpose of the policy. 
(Continental v. Sabine Towing Co., 
117 F. (2d) 694, 701.) 


Full Coverage Now Available 


In this situation both owners and 
underwriters found themselves sim- 
ilarly placed with those underwriters 
and shipowners of 1887, who felt 
consternation at the decision in the 
“Inchmaree” case; but human na- 
ture had not changed in the 54-year 
interval which had elapsed since the 
“Inchmaree” case and the methods 
of business men had not altered, so 
that the same course of procedure 
on the part of both underwriters and 
shipowners following the “Inch- 
maree” case was taken after the 
“Morro Castle” and “Sabine” deci- 
sions. History repeated itself! The 
shipowner said to the underwriter, 
“I want the full coverage that be- 
fore the ‘Morro Castle’ and ‘Sabine’ 
decisions I thought I had”; and the 
other underwriters said, “We are 
willing to give you that coverage be- 
cause we, too, thought you had it.” 
The result is that the American ship- 
owner may now obtain in the Amer- 
ican market a full coverage without 
the words “actual privity and fault” 
which had been incorporated in pol- 
icies theretofore, and particularly 
appeared in the “Morro Castle’ pol- 
icies. 

It may be assumed now that the 
courts will regard the coverage, even 
in circumstances similar to the 
“Morro Castle” case, as furnishing 
full indemnity to the shipowner. 
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INCIDENCE OF HOSPITALIZATION 


HE rate of hospital admissions 

in the first six months of 1942 
was level with the rate in the first 
half of last year, according to a 
tabulation prepared by the Hospital 
Service Plan Commission, but the 
figures apparently conceal a rising 
trend in more recent months balanced 
by an unusually favorable experi- 
ence in January, 1942. The study is 
based on experience of ‘Blue Cross” 


hospital service plans, and for 1942 
covers a monthly average of over 
8,000,000 subscribers. The annual 
rate of hospitalization is calculated 
as 107 admissions per thousand sub- 
scribers for the first half of both 
1941 and 1942, but jumped to a rate 
of 121 per thousand in June of this 
year. While the June rate is nor- 
mally high, it compares with a 


June, 1941, figure of 118, up 2%. 
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War Prospects—Continued 

Under present-day conditions, 
you have a very definite obligation 
to your present clientele. They look 
to you to provide them with the 
necessary protection so that they 
may suffer no severe financial loss. 
These clients will form the back- 
bone of your business in the future 
if you service them well today. The 
needs of your clients must be ana- 
lyzed in the light of the present 
emergency, and changes urged wher- 
ever necessary so that each hazard 
to which they are exposed is care- 
fully explained. Many in our busi- 
ness frequently overlook the fact 
that we are dealing in dollars rather 
than just selling a piece of paper 
called a policy. Your first concern 
should be to replace your client’s 
dollars if they are lost through fire 
or similar cause. If your contracts 
with your policyholders are on this 
basis and your first concern is their 
financial welfare, then your counsel 
is eagerly sought and you have 
placed your office on a professional 
standard. 

There are many types of insur- 
ance salable today which have never 
been aggressively merchandised. 
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St. Louis, Mo. 


Dependable Protection 


Big enough to 
serve you but 
not too big to 
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Each of those lines has its place and 
the aggressive agent will make cer- 
tain that he has overlooked none of 
them as a means of increasing his 
business. However, the present 
emergency has brought about the 
need for closer attention to those ac- 
counts already on your books and 
your first thought must be of them. 


Building Restrictions 


Restrictions in private building 
and the curtailment of goods for 
civilian consumption have had a defi- 
nite effect on present-day values. 
Replacement costs are constantly in- 
creasing. This is true of personal 
property as well as of buildings. It 
is necessary, therefore, that prop- 
erty owners be kept aware of the 
increased value of their holdings 
and adjustments made periodically 
to insure full recovery, should a 
loss occur. The insurance business 
is providing indemnity for losses 
which may occur in the future and 
the insurance agent must make ad- 
justments to meet future values. In 
some areas, constant attention to this 
matter of adjusting insurance to 
values has resulted in an approxi- 





mate 15% to 18% increase in fire 
insurance from accounts already on 
the agent’s books. When you con- 
sider the difficulty the normal agency 
would have in increasing its volume 
15% from new clients, you can ap- 
preciate the necessity of serving 
your old customers first. This mat- 
ter of insurance values is of par- 
ticular importance today where 
stocks of merchandise are being 
built up by wholesale and retail deal- 
ers, and also in those cases where 
the. small manufacturer certainly 
finds himself engaged in work di- 
rectly related to our war effort. 
In those areas where factories 
have been expanding or new plants 
erected, housing is in a critical state. 
Homes are not available for the 
large numbers seeking them and in 
such areas many business concerns 
face a similar problem. To the 
property owner, this means that 
each piece of property has a value 
above its intrinsic worth, which 
value is represented by the income 
produced by the property. To the 
tenant, it means if he is required to 
seek other quarters he may be faced 
with a_ greatly increased rent. 
Whether the premises occupied by 
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your assured are owned or rented 
does not affect his need of rent or 
rental value insurance. If a build- 
ing is destroyed by fire, the rental 
income therefrom will be lost al- 
though there are certain continu- 
ing charges. If a dwelling is occu- 
pied by the owner and is destroyed 
by fire, he must pay rent for other 
quarters until such time as his own 
house is again ready for occupancy. 


Time Element 


The wartime emergency has 
brought about a great need for this 
type of protection. In normal times, 
it was presumed that repairs or re- 
building would be completed in 
three to four months. Today, that 
same work may require a year or 
more, due to the inability of the 
owner to secure materials. Although 
all building has been curtailed, re- 
placement of dwelling properties, 
including apartments destroyed or 
damaged by fire or other cause, may 
be undertaken without express per- 
mission from authorities. However, 
the date of completion would be 
controlled by the ability to secure 
the necessary materials as permis- 
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sion to rebuild does not include 
priorities on materials and equip- 
ment. 

Each of your customers is a pros- 
pect for this type of insurance but 
to one type of property owner it is 
a vital necessity. Many people 
spend their working lifetimes to buy 
income-producing properties to sup- 
port them in their retirement or to 
take care of their families in the 
event of death. The rents from these 
properties frequently constitute the 
only source of income for these peo- 
ple. If the properties were to be de- 
stroyed, the remittances on which 


they depend for their living ex-° 


penses would immediately stop and 
would not be resumed until the 
properties were again ready for oc- 
cupancy. Each beneficiary of such 
property income is a prospect for 
rent insurance, and a trust company, 
attorney or an administrator, who 
acts in the capacity of trustee, will 
be interested in this method of guar- 
anteeing property incomes. 

For the benefit of those who are 
doing business in congested areas, I 
recommend Additional Living Ex- 
pense Form for the more substantial 
type of customer. The Additional 


BUSINESS NEED NOT “FLY BLIND” 


Our services 
chart a safe 
course through 
problems in- 
volving prop- 
erty insurance 
protection. 


‘ ff 
¥ The AMERICAN 
APPRAISAL Company 
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Living Expense Form picks up the 
slack between the actual cost of con- 
tinuing the assured’s usual manner 
of living and the money he would be 
required to spend to maintain that 
standard in other quarters. For ex- 
ample, a family, because of the de- 
struction of its home by fire, may 
move to a hotel during the process 
of rebuilding. The expenditure for 
meals, living quarters and transpor- 
tation would conceivably be greater 
than similar expenses incurred while 
living at home. Additional Living 
Expense is a form of insurance 
which heretofore has received very 
little attention, but under present 
day conditions you will find many of 
your clients will welcome the oppor- 
tunity to buy a type of insurance 
they had not thought available here- 
tofore. 


Business Interruption 


With tire rationing now in effect 
and the prospect of countrywide 
gasoline rationing facing us, the 
local store is coming back into its 
own. The local merchant in the 
suburban and rural areas is finding 

(Continued on the next page) 
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War Prospects—Continued 


his trade on the increase and is 
building up his stocks accordingly 
wherever possible. Were he to sus- 
tain a loss by fire, the time required 
to restore his business to normal 
will be much greater than would 
have beén the case a year ago. The 
realization of this makes every shop- 
keeper a prospect for Business In- 
terruption insurance. Most agents 
have accounts on their books which, 
because of the very nature of their 
business, must continue to operate 
even though the properties be dam- 
aged by fire. Today, more than ever 
before, it is necessary that Extra 
Expense insurance be provided for 
this class of client. Newspapers, 
milk distributors, ice companies, 
laundries, oil companies and public 


utilities are some types of business 
which come into this category. The 
reason for your offering this protec- 
tion to your clients is the far greater 
cost of continuing business from 
some other location during the proc- 
ess of repairing or rebuilding. 
Each of these businesses cannot af- 
ford to curtail its operations but, 
until such time as its premises are 
again ready for business, the added 
expense to which it would be put 
would more than offset the profits 
earned. 


It hardly seems necessary today 
to urge the attachment of the Ex- 
tended Coverage Endorsement to 
every fire policy eligible, but many 
agents still neglect the opportunity 
afforded to broaden the policies they 
are selling their clients. Coverages 








more valuable than now? For the war, for civil- 
ian defense, for keeping up our business, for 
looking to the future. . . Forward-looking agents 
and forward-looking companies think primarily 
in terms of broader and better protection to the 
insuring public. Our Company expresses it by 
saying “We can help You!” 
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provided under this Endorsement 
are becoming more important each 
day, particularly so, when the En- 
dorsement to a large degree takes 
up the slack between the Standard 
Fire Policy and the coverage pro- 
vided by the War Damage Corpo. 
ration’s contract. When presenting 
the Extended Coverage Endorse. 
ment to your client, you are not sell- 
ing him a brand new form of insur- 
ance against which he might have 
some sales resistance, but you are 
broadening the basic fire policy to 
take care of certain loopholes which 
have existed. Agents who, as a mat- 
ter of course, attach the Extended 
Coverage Endorsement to every 
eligible fire policy report less than 
five per cent cancellations. 


"Good-will" Builder 


As a matter of service and to cut 
down the detail involved in office 
operation, term policies should be 
issued wherever possible and the 
Unearned Premium Endorsement 
Attached. The use of this endorse- 
ment is one of the best good-will 
builders an agent has. This is par- 
ticularly true of farm business writ- 
ten on the instalment premium basis. 
There is rarely an objection to the 
use of the Unearned Premium En- 
dorsement because of the small pre- 
mium involved, and when a loss 
does occur, the payment of the un- 
sarned premium means a satisfied 
customer who will be your best ad- 
vertisement. 

In building for the future, no 
agent can overlook anything which 
will be a producer of good-will. 
There is one way in which you can 
complete your agency service to 
those of your customers who have 
entered the armed forces or who 
may be engaged in activities which 
take them away from home. Con- 
siderable confusion has existed in 
those circumstances where loss ad- 
justments are attempted on prop- 
erty of men serving in distant parts 
of our own country or in foreign 
service. This difficulty has arisen 
because signatures were required 
and statements needed in connection 
with releases and proofs of loss. If 
you will see that each such client 
who is called away from your com- 
munity executes a power of Attor- 
ney appointing some local person to 
act for him in case of loss, your 
reputation for service will be en- 
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hanced. The fire insurance compa- 
nies you represent can supply you 
with prepared Powers of Attorney 
which your client may execute so 
that during his absence you may 
continue to render a brand of serv- 
ice to which he is entitled. 


War Damage Insurance 


To my mind, your client’s great- 
est need during this emergency is 
insurance against loss sustained by 
reason of our participation in the 
war. Much has been said and writ- 
ten about the need for war damage 
insurance but the simple fact re- 
mains that no one can tell when or 
where such losses will occur. Every 
property owner in the country needs 
this form of protection to round out 
his insurance program, and it is the 
job of every insurance man to see 
that this program is carried out. It 
has been said that some agents have 
been advising their clients against 
the purchase of war damage insur- 
ance on the grounds that “it can’t 
happen here.” We need only look 
around the world to see that what 
couldn’t happen, has _ happened. 
Under present-day conditions, mili- 
tary strategy is based on the plan of 
striking where the enemy claims in- 
vulnerability, and with the develop- 
ment of the long-range bomber it 
seems that no part of the world is 
safe from attack. 

There is a more important reason 
for the sale of war damage insur- 
ance. The agency forces requested 
the job of merchandising this insur- 
ance claiming they were better 
equipped to do it than any bureau 
the government might set up. If the 
agents fail to provide adequate in- 
surance when the losses do occur, 
then all their claims of service and 
ability and integrity will be nullified. 
No agent will get rich selling war 
damage insurance. On the contrary, 
it may actually cost him money to 
handle this type of business, but by 
his very acts he is duty-bound to go 
beyond the mere handling of those 
policies which are bought by his 
clients—he must aggressively sell 
war damage insurance. We all pray 
that no bombings will come, but 
should the occasion arrive, we in the 
insurance business should be able to 
boast that our customers were pro- 
vided with adequate insurance pro- 
tection. 

What are our client’s needs for 


FOR SEPTEMBER, 1942 





N 
\ 
N 
N 
\ 
\ 
\ 
N 
\ 
N 
\ 
\ 
N 
\ 
N 
N 
N 
\ 


The now-familiar signs of industry vastly expanding to win a war 
rate a new touch! 


For Women by the hundreds of thousands are swinging into business 
and industry, filling newly created jobs or replacing men entering 


the armed services. 


Unlimited sales opportunities are presented by this fast expanding 


new field for personal protection. 


DOES YOUR AGENCY HAVE COMPLETE 

FACILITIES TO WIN THIS NEW MARKET? 
Provident’s Disability Plans for Women are enabling hundreds of 
multiple line agencies to capitalize this opportunity, to replace income 


lowered in other insurance lines. 


THESE PLANS CAN DO THE SAME FOR YOU. 
Ask us to prove this. 


PROVIDENT 


LIFE AND 
INSURANCE 





ACCIDENT 
COMPANY 


Chattanooga, Tennessee 


Life + Accident Xe 





the emergency? The foregoing sug- 
gestions are merely a few of the 
types of protection which are gen- 
erally needed and you, as the insur- 
ance cousellor, will find many more 
opportunities by individual account 
analysis. It is a part of your job to 
make a complete survey of the re- 
quirements of each of your policy- 
holders. Such analysis should be 
made in the light of present-day con- 
ditions and a full explanation made 
to the client of the reasons for your 
suggestions. You will lose prestige 
if you have overlooked the opportu- 


Sickness 


xd Group Hospital 


nity to present, each type of insur- 
ance needed, whether it be pur- 
chased or not. The day of the insur- 
ance peddler has gone, and if the 
agent is to maintain a reputation as 
a professional man, each account 
must be handled on a professional 
basis. The war-torn world is a 
changing world. If you keep abreast 
of the changes and give first consid- 
eration to your clients’ needs, you 
are building a strong foundation for 
the post-war readjustment. 


From an address before the Minnesota Association 
of Insurance Agents. 
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Poison in the Air—Continued 

to England, where population is en- 
tirely contained in relatively small 
area, few gas masks are possessed 
by average civilians. To make them 
generally available now would en- 
tail vast problems of manufacture 
and distribution, to say nothing of 
placing a tremendous burden upon 
insufficient supplies of already criti- 
cal materials such as rubber. With- 
out gas mask protection, then, next 
best protection lies in knowing how 
to conduct one’s self in event of a 


gas raid, how to prepare a gas-proof 
shelter, and how to administer first 
aid treatment in gas poisoning cases. 

Most important fundamental rule 
in case of a gas attack is axiomatic. 
Get out of the affected area and get 
out fast! Effect of most war gases 
is cumulative—that is, continued 
exposure to small concentrations is 
just as harmful as short exposure 
to heavy concentrations. And since 
some gases—for instance, Lewisite, 
in its liquid form, when in contact 
with the body—take effect after one 
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CASUALTY INSURANCE COMPANY 


HOME OFFICE—HAMILTON, OHIO 


CAPITAL $1,200,000.00 


SURPLUS $2,476,709.43 


ASSETS $11,008,160.57 





BURGLARY 


| 


FULL COVERAGE AUTOMOBILE 
SPECIAL AUTOMOBILE ACCIDENT 
FIDELITY & SURETY BONDS 

PLATE GLASS—LIABILITY 





—OTHER OFFICES— 


Baltimore — Chicago — Cincinnati — Cleveland — Columbus — Dallas — Den- 
ver — Detroit — Des Moines — Harrisburg — Indianapolis — Los Angeles — Louis- 
ville — Milwaukee — Oklahoma City — Peoria — Philadelphia — Pittsburgh 
Portland — San Francisco — Seattle — Topeka. 








minute, the need for prompt action 
may be readily seen. The nose js 
a sensitive organ, and in most cases 
will detect the first presence of gas 
in the air, from its distinctive odor. 
In the chart reproduced in this arti. 
cle may be found the particular 
odors of the most important war 
gases, according to their nearest 
comparable smell. But since gas 
alarm systems are not yet thor- 
oughly worked out for most cities, 
it is best to regard every air raid as 
a potential gas attack, and act ac- 
cordingly. 

Immediately upon arriving home 
or at the nearest shelter, a person 
exposed to gas should remove all 
clothing and drop it outside. Mus- 
tard gas or Lewisite will contami- 
nate clothing and cause skin blisters, 


Soap and Water 


Get under a shower and use more 
soap than ever before. If the skin 
has come in contact with gas in 
liquid or heavy vapor form, mix a 
protective ointment of  chlorine- 
active, common household bleaching 
powder and water, or wet a sponge 
in bleaching solution and apply to 
affected parts. If, however, redness 
or blisters have already developed, 
do not use bleaching agents ; instead, 
cleanse the irritated areas with gaso- 
line or alcohol, taking care not to 
spread the contamination. Irrigate 
eyes with plenty of lukewarm 2 per 
cent solution of baking soda (one 
tablespoonful to a quart of water), 
or else with plain water. If expo- 
sure is serious, or if liquid or heavy 
vapor is in the eyes, medical care 
should be sought immediately. 
After slight, though not serious ex- 
posure, however, the victim should 
be kept warm and quiet. 

In the average home, the pre- 
ferred location for a gas shelter is 
the first floor or basement, these 
rooms generally being most air- 
tight. Many families are now pre- 
paring, or have already prepared 
a “blackout” room in their homes, 
and it is a simple matter to give 
added protection against gas to 
these shelters by taking a few extra 
precautions. 

All openings to the outside should 
be sealed. An air lock, to prevent 
gas being drawn into the enclosure 
when a person enters or leaves, may 
be improvised by blocking a short 
passageway leading into the room 
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at both ends with oiled cloths or 
wet blankets. Seal all other cracks 
and openings to the outside with 
tape, wet newspapers, rags or 
blankets. Since bomb explosions in 
conjunction with gas attacks may 
shatter windows, wet blankets may 
be used to seal the entire window 
frame. 


Prepare to Stay 


If persistent gases have been laid 
down, it may be necessary to occupy 
the room for 6 to 8 hours. For an 
average ceiling height of 8 to 11 
feet, approximately 20 square feet 
of floor area should be allowed for 
each occupant, this amount of space 
in an unventilated shelter providing 
enough air for about ten hours. Un- 
der no condition should smoking be 
allowed in this room, since tobacco 
fumes will quickly vitiate the air, 
rendering it unfit for breathing. 

Food and water may become con- 
taminated by gas, and should not be 
used where*this is suspected. How- 
ever, food in cans or other imper- 
meable containers may be safely 
used, providing the container is im- 
mersed in boiling water before 
opening if the exterior has become 
contaminated. Poisoning of public 
water supply is extremely unlikely, 
there being sufficient safeguards in 
use to protect purity. In almost all 
cases it may be assumed that the city 
water supply is safe. 


Poisons for Panic 


If sensible precautions are taken, 
and if civilians stand ready to guard 
against gas attacks with calm, well- 
prepared defensive measures, no one 
need be unduly apprehensive or 
terror-stricken at the thought of 
chemical warfare. Remember, the 
enemy does not expect to be able to 
knock out a nation through the use 
of gas. If, in final desperation, he 
resorts to hitting below the belt with 
poisons in the air, it will be in the 
hope of causing panic, fatalities 
through falls, trampling and traffic 
accidents, and consequent disrup- 
tion of defense measures. 

It is the duty of every American 
to prepare himself against such a 
possibility, thus robbing the foe of 
his greatest strategical advantage if 
gas attack should come. 


peePrinted from ‘‘Shell Progress,’ Shell Oil Co., 
c. 
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| policies are on guard twenty-four 
hours a day—every day of the year! And that’s 
of vital importance during this national emer- 
gency. How well your client’s property is protected 
depends upon how well you have done your work. 
See that the policies you write fully cover your 
client’s requirements, and place his risks in a strong 
reliable company—one of the Fireman’s Fund Group. 


Fire . Automobile . Marine 





Casualty . Fidelity . Surety 


IREMAN'S FUND GROU 


Firemans Fund Insurance Company ~ Occidental Insurance Company 
Home Fire & Marine Insurance Company 
Fireman's Fund Indemnity Company ~ Occidental Indemnity Company 


SAN FRANCISCO NEW YORK . 


CHICAGO . 


BOSTON . ATLANTA 





FIRE RATE REDUCTIONS 


BROAD #$sstate-wide reduction 

in Texas fire insurance rates was 
ordered by Fire Insurance Commis- 
sioner Marvin Hall and became ef- 
fective on August 1. The reductions, 
which run as high as 25% for dwell- 
ing rates, resulted from an exhaus- 
tive study of fire losses experienced 
over the past five years. It is esti- 
mated that the current reductions 
will produce savings of about $3,- 
200,000 annually and bring to $10,- 


000,000 annually the total savings 
effected over the past six years. 

Savings of about $500,000 annu- 
ally will be effected under Wisconsin 
fire rate reductions which become 
effective on September 1 as an- 
nounced last month by Insurance 
Commissioner Morvin Duel. The 
Alabama Inspection & Rating Bu- 
reau also announced a 30% reduc- 
tion in residential fire rates in 
Birmingham. 
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W.D.C. REBUFFS STATE RULE 


HE War Damage Corporation 

does not propose to accept regu- 
lation by state departments of in- 
surance, judging from a letter ad- 
dressed by W.D.C. President W. R. 
Clayton to Massachusetts Commis- 
sioner of Insurance C. F. J. Har- 
rington. President Clayton said 
that as a “duly established agency 
of the federal government,” certain 
rules and regulations issued by 
Commissioner Harrington could not 
interfere with performance of duties 
by fiduciary agents of the corpora- 
tion. Through an executive order, 
the Massachusetts Insurance De- 
partment on July 9 instructed fidu- 
ciary agents to follow certain pro- 
cedures, including countersignature 
of all W.D.C. forms by resident 
agents, and the maintenance of rec- 
ords to be available to state ex- 
aminers. 





SALVAGE 


Fire Losses reduced thru low 
cost Repairing. Get our written 
estimate before you Settle! 


eg ee gait 
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65 Ft. Linen and Lace Banquet 
cloth, Invisibly repaired. 
Linens, Damasks, Laces, Embroideries, Drapes, 
Silks, Brocades, Tapestries, Antiques, Furni- 
ture Fabrics, Rugs. Dresses, Clothing, Re- 
woven, Restored, Repaired, Regardless of how 

badly damaged. 
Recommended by Nat’l. Museums, Press, 
ire Co.’s., and Adjusters everywhere. 


LA MERS STUDIO 


142 East 34th St., New York 
(26th Year) Tel. Lex. 2-3574 











rp HOTEL LINCOLN-—— 


Lincoln's reward for high stan- 
dards of service, hospitality 
and cuisine. All rooms have 
bath, circulating ice-water, 
electric fan and compliment- 
ary morning newspaper. 


400ROOMS 400 BATHS 
FROM 90950 SINGLE 
e 
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UTAH RULING 


CCORDING to a recent opinion 

from the attorney general of 
Utah, any licensed insurance agent 
who could be classified as a public 
officer of any town, city, county, 
state or any governmental unit 
would be violating the law if he 
received a commission or in any way 
made a profit out of a sale of insur- 
ance to any governmental unit, 
whether employed by that particular 
government unit or not. 

Public officers under the attorney 
general’s opinion include the follow- 
ing: 

1. Any elected officers of cities, 
towns, counties or the state. 

2. All purchasing agents of cities, 
towns, counties and the state. 


3. Superintendents, members, 
clerks and treasurers of school 
boards. 


4. Appointed officers of cities, 
towns, counties and the state who 
have public duties delegated to them 
and exercise governmental functions 
and who are liable to be called to 
account for nonfeasance or misfea- 
sance in office. 
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seek prompt and. efficient 
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of 

SPRINGFIELD GROUP 
SERVICE 


Dependable Since 
1849 


The SPRINGFIELD GROUP 


OF FIRE INSURANCE COMPANIES 


WW. 8 CRUTTINDIN, Presigont 


SPRINGHIFLDD FIRE & MARINE INSURANCE CO. 
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SENTINEL FIRE INSURANCE COMPANY 

MICHIGAN FIRE & MARINE INSURANCE COMPANY 
NEW ENGLAND FIRF INSURANCE COMPANY 
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AUTO RATE ACTION NEAR 


EPRESENTATIVES of. in. 

surance departments and rating 
organizations have been almost con- 
tinuously engaged in committee 
meetings and conferences working 
toward the adoption of a plan fora 
voluntary reduction in automobile 
premium rates at least in the gaso- 
line rationed eastern seaboard states. 
The National Bureau of Casualty 
and Surety Underwriters, Mutual 
Casualty Insurance Rating Bureau, 
and National Automobile Under- 
writers Association have been at- 
tempting to measure current auto- 
mobile experience, and member 
companies have submitted such lim- 
ited statistics as are available. While 
informed sources report that no 
plan has been approved, discussions 
have progressed to a point where 
it seems reasonable that an an- 
nouncement may be made in the 
near future, probably early in Sep- 
tember. 

Public opinion unquestionably de- 
mands that insurance rates recog- 
nize the curtailment of pleasure car 
driving under gasoline and rubber 
rationing, and experts have been 
struggling with the problem, lacking 
the carefully compiled experience 
data upon which rates must nor- 
mally be promulgated. The problem 
is complicated by increased hazards 
which must, to an unknown extent, 
offset some of the gains from re- 
duced mileage. These hazards in- 
clude overloading of cars, greater 
numbers of injuries per accident, 
the aging of cars and tires, and 
driving in the seaboard dim-out. 


NATIONAL COUNCIL 
ON COMPENSATION 
INSURANCE 


FFECTIVE August 1, 1942, 

Mr. John G. Brosnan was ap- 
pointed manager of the District of 
Columbia Compensation Rating Bu- 
reau and the Maryland Compensa- 
tion Rating Bureau, replacing Mr. 
George Haatanen. Mr. Brosnan had 
been with the Missouri Compensa- 
tion Rating Bureau as_ assistant 
manager and is thoroughly familiar 
with rate administrative practices 
and procedures. 
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EWS 


NEWSPAPERS FOR SALES TIPS 


a big war contract?’ The 
purchasing agent asked a 


"| OW did you know we had 


visiting salesman who had just 
shown him some identification 
badges. 

“Well, I saw your advertisement 
for tool designers in the Help 
Wanted columns of this morning’s 
paper.” 


“You are certainly quick on the 
trigger. We just put that advertise- 
ment in the paper last night. Today’s 
issue is the first in which it has ap- 
peared,” said the P. A. 

“I thought you’d want these 
badges right away, so I came over 
first thing after I read the paper,” 
the salesman answered. 

This salesman, a man who for- 
merly sold advertising specialties, 
got the order. A few days later half 
a dozen competitors came in, but 
went away empty handed because 
the first salesman had the order. 


Classified Columns 


The classified advertising columns 
of any newspaper tell much about 
what is going on in a city. An of- 
fice equipment salesman watches the 
classified advertisements for office 
help. He knows that almost any 
company which is advertising for 
office help is busy and may also 
need new office equipment. 

Many insurance salesmen obtain 
most of their best leads from the 
newspapers. There are about a 
dozen different ways for an insur- 
ance man to obtain leads from a 
newspaper. One news item an- 
nounces that a certain man has been 
promoted. That’s a sure lead for 


an insurance man. Another item 
announces the arrival in town of a 
new railroad station agent, a new 
manager for a chain store, a new 
branch manager for a great distribut- 
ing organization. All these are grist 
for the insurance man’s mill. He 
watches the news of births. New 
arrivals in the family always mean 
the need for more insurance. 


Important Tips 


The salesman who reads the bad 
news on the front page, then skips 
to the sporting page, and then 
throws the paper away, is robbing 
himself of some of the day’s most 
important sales tips. A man who 
made a fortune selling costly fur- 
niture reads the society columns so 
that he knows which families are 
entertaining and which families are 
coming up in the world. All these 
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bits of information help in selling 
anything to people in the news. 

Another excellent source of sales 
leads is the business page of any 
paper. Here is a little news item 
about a wholesale house now enjoy- 
ing sales far ahead of the figure for 
a year ago. Isn’t that company a 
good prospect? Certainly it is. Here 
is another item—a certain company 
has just leased an old building for 
storage space. 

There also is the book section, 
the theatrical column, the night club 
and amusement section, the weather 
report, farm news, the commodity 
and stock and bond prices. No mat- 
ter what a salesman sells, it is an 
excellent idea to know the trend of 
prices of leading commodities. Cot- 
ton, wheat, corn, oats, coal, lumber 
—think how many businesses are 
affected by the prices of these com- 
modities. 


Display Advertising 


Now, one more important point 
—watch the display advertisements. 
There is news in almost every ad- 
vertisement. Who is pushing what 
merchandise? What new businesses 
are being started? What big events 
are being advertised? Who will 
profit by these events? Any tips on 
these angles? 

Finally—read the newspapers of 
the town you are in today. Cer- 
tainly, read the big town papers if 
you prefer. But when you are in 
a small town read its papers, too. 
You find news in them you will 
never see in the bigger papers.— 
Dartnell Corporation, 4660 Ravens- 
wood Ave., Chicago, Ill. 
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HOUSTON FIRE AND CASUALTY 
INSURANCE COMPANY 


COTTON EXCHANGE BUILDING, HOUSTON, TEXAS 
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Unless otherwise stated: Assets and investment guins or ivsses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. tLosses and adjustment expenses incurred to earned premiums; expenses incurred, to written premiums, sec 
secl 
Stock Casualty Companies 
Financial Underwriting Investinent 
. Com : *Total 
Total . . . . . dined | Stat. Net Invest: sis 
Name of Company Date Ad- Special Loss Un- Net Net + |Loss & | Under- J Invest- ment 
mitted 9 i Re- Re- earned Prems. | Prems. Loss Exp. | Exp. writing § ment Gain 
Assets Capital | Surplus | serves serves Prems. Written | Earned’ | Ratio Ratio| Ratio | Kesults § Income | or Loss 
0 ere rr re 6-30-41 6,299 400 1,346 400 1,539 2,196 2,387 1,888 53.9 282 821 199 53 166 —_ 
SIPOMD, TE. ccccccccvcs 12-31-41 8,157 1,000 2,025 500 81,642 2,590 5,111 4,218 55.0 31.0 86.0 352 116 70 
6-30-42 9,340 1,000 1,942 559 2,155 2,926 3,280 2,943 58.4 32.7 91.1 190 79 102 Em 
B 
American Employers .... 6-30-41 14,361 1,000 3,000 3,971 5,114 4,224 51.0 366 87.6 147 1738 10 | 
DOOM, MAGS. ccicccves 12-31-41 14,754 1,000 3,000 3,787 9,557 8852 582 363 94.5 204 372 12 
6-30-42 15,799 1,000 3,000 4,519 5,859 5,127 50.5 39.6 90.1 150 193 ~48 Emi 
American Fidelity & Cas. 6-30-41 3,710 900 1,258 204 2,019 2,018 66.2 30.1 96.3 75 34 -8 . 
Richmond, Va. .........12-31-41 3,779 900 1,283 150 936 219 4,283 4,267 68.5 27.9 96.4 160 70 = 
6-30-42 3,854 900 1,221 150 1,030 216 2,082 2,085 67.8 28.6 96.4 72 34 ~79 Exc 
N 
American Guar. & Liab.. 6-30-41 2,879 1,250 fb ieee 23 139 103 45 30.5 49.4 79.9 —22 30 14 
Beet BONG, Wis. Be cecccss 12-31-41 3,115 1,250 ° fee 74 326 430 185 44.0 44.6 88.6 —&9 64 37 
6-30-42 3,289 1,250 1,415 ..... 207 414 418 330 58.9 36.0 94.9 43 34 11 Fide 
N 
American Indemnity .... 6-30-41 4.887 1,000 50 350 888 1,370 1,443 49.7 42.2 91.9 17 67 7 
Galveston, Texas ......12-31-41 5,092 1,000 850 543 958 1,536 2,845 54.8 41.0 95.8 -41 128 131 
6-30-42 5,247 1,000 900 585 957 1,600 1,469 47.9 46.8 94.7 40 74 75 Fide 
B: 
American Re-Insurance.. 6-30-41 2,000 4,770 500 «65,016 =1,913 2.096 45.2 494 946 —37 151 5 
weew ZOOM, We Be cccscce 12-31-41 2,000 4,821 500 4,824 2,157 4,182 24.0 54.2 78.2 516 397 167 
6-30-42 2,000 4,557 500 «65,346 =. 2,263 2,254 2.149 51.9 47.6 99.5 -39 197 ~150 Gen 
PI 
American Surety ........ 6-30-41 28,242 7,500 6.734 330 6,462 6.088 5,984 27.5 55.6 83.1 859 345 247 
New York, N. Y. .......12-31-41 29,007 7.500 6.461 403 6.632 11,176 10,903 33.9 53.7 7.6 1,183 859 363 
6-30-42 29,947 7,500 6,764 411 7,140 6,612 6,105 263 57.8 84.1 548 414 7 Gen 
S : 
Arex Indemnity ......... 6-30-41 1,020 452 ier 128 152 122 80.5 22.2 102.7 -& 6 6 ‘ 
New York, N. Y. .......12-31-41 1,060 52 a. - kvkee 128 305 274 70.9 24.7 95.6 6 14 24 
6-30-42 1,075 452 ee wheon 152 175 152. 67.9 23.0 90.9 8 9 12 Gler 
Associated Indemnity ... 6-30-41 6,775 750 1,250 599 2,913 996 2,485 2,340 59.5 87.5 245 75 7 - 
San Francisco, Cal. ...12-31-41 8,110 750 1,250 391 3.754 e1,402 6.305 5,750 64.6 90.3 410 155 p>] 
6-30-42 = 8,373 750 1,250 282 3,907 e1,635 3,321 3,090 63.1 91.1 168 &5 101 Glot 
Atlantic Casualty ....... 6-30-41 $11 100 ee 76 75 W7 56 58.4 209 79.3 -3 3 3 on 
POOWGEM,, Ihe Ds ccvccvccs 12-31-41 338 100 Serer 87 87 161 127 62.7 34.4 97.1 -8 5 10 
6-30-42 338 100 a «seve 80 90 96 9 3 3 Gove 
Bankers Indemnity ...... 6-30-41 7,774 800 700 544. 2,986 2,468 2,602 ~134 95 104 | 
BOGUS, Whe de cccccvces 12-31-41 7,940 800 700 606 3,116 2,307 4,972 41 196 168 
6-30-42 8,203 800 700 746 «62,949 2,644 2,844 86 111 ~20 Guar 
Buckeye Union .......... 6-30-41 3,347 300 610 100 943 1,204 1,582 120 39 28 -_ 
Columbus, Ohio ....... 12-31-41 3,375 300 518 100 §=1,0389 1,373 2,971 2,679 54.5 41.1 95.6 ..... 89 78 
6-30-42 3,742 300 64: 100 1,100 1,43% 1,643 158 44 58 Hart 
Cer Be GOMOGS occ ccicccvn 6-30-41 5,276 s750 ere 1,822 1,911 2,533 -148 56 22 _ 
New York, N. Y. .......12-31-41 5,035 s750 a welben 2,156 1,577 4,206 -310 118 40 
6-30-42 5,324 S750 a 1,983 1,834 2,226 126 58 45 Hom 
Central Surety ......cce. 6-30-41 8,854 1,000 2,593 150 + =2,580 2,928 102 85 6 Ne 
Kansas City, Mo. ......12-31-41 9,598 1,000 2.511 100) 3,221 6,398 94 127 108 
6-30-42 10,001 1,000 2647 100 3/255 3,566 61 94 89 Ilin 
8 
Columbia Casualty ..... 6-30-41 9,078 1,000 3,213 ..... 2.496 2,037 40.7 87.4 108 123 104 
New York, N. Y. ......12-31-41 9,316 1,000 . see 2,682 3,790 43.1 96.2 51 256 184 
6-30-42 9,775 1,000 ae 2,686 2,471 38.5 75.8 353 128 2 Inde1 
Commercial Standard ... 6-30-41 4,156 605 7a 1,328 ,62 2,002 1,753 61.5 383 99.8 —95 53 27 in 
Fort Worth, Texas ....12-31-41 3,975 605 err 1,443 1,227 3,496 3,644 64.6 38.0 102.6 55 6 71 
6-30-42 3,761 605 Oe  nstes 1,165 1,273 1,615 1,569 57.3 38.1 95.4 51 54 5 Insu 
Continental Casualty ... 6-30-41 44,380 2.500 9.505 1,640 17,028 a11,779 14,517 13,211 61.0 37.1 98.1 37 400 242 Tu 
MOM, BRL. 66600020008 12-31-41 45,145 2,500 10,027 1,600 17,582 210,906 28,081 27.598 57.3 388 96.1 884 863 562 
6-30-42 46,958 2,500 10,545 1,300 17,413 a11,959 15,542 14,489 50.5 38.7 89.2 1,084 414 112 Inter 
es 6-30-41 309 100 a emees 47 a66 212 220 48.4 54.3 102.7 -5 3 -3 Cin 
Boston, Mass. .........12-31-41 322 100  _- 46 av74 407 411 49.0 49.9 989 4 6 3 
6-30-42 275 100 We eses 36 a8l 194 186 486 47.4 96.0 4 3 -5 Kans 
Eagle Indemnity ........ 6-30-41 10,201 1,000 1,500 1,307 3,919 2,394 2,348 2,170 66.5 39.2 105.7 —225 141 76 Toy 
mew Torn, Mi. Fe. vcccan 12-31-41 10.580 1,000 1,500 1,190 4,119 2,508 4,853 4.560 62.1 387.1 99.2 -93 265 106 
6-30-42 10,993 1,000 1,500 1,104 4,296 2,849 3,021 2,680 61.3 35.9 97.2 -93 128 9 Lond 
Employers Casualty .... 6-30-41 4,102 500 692 7 1,124 1,630 1,771 1622 580 361 941 102 48 31 Hai 
DOGEINS, TORAS .cccccsces 12-31-41 4,239 500 818 100 1,228 1,575 3,470 3,377 59.4 34.8 94.2 288 105 75 
6-30-42 4,495 500 789 100 1,822 1,67 1,870 1,767 57.3 364 93.7 133 56 -13 Manu 
Phi 
Emmco Casualty ........ 6-30-41 953 300 a 163 264 334 235 «460.8 28.9 89.7 5 6 16 : 
South Bend, Ind. ......12-31-41 1,004 300 ce 204 267 563 461 664 33.2 99.6 —34 13 51 
6-30-42 1,052 300 en 235 271 277 273 «664.7 35.0 99.7 -2 9 8 Mary 
Bal 
a. Includes additional reserve for non-cancellable accident and health. 
b. Bonds amortized; stocks authorized values. 
e. Includes retrospective rating reserve. a. Inc 
s. Statutory deposit. b. Bor 
g. Rec 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
tm incurred to earned premiums; expenses incurred, to written premiums. 
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_— Financial Underwriting Investment 
ry Com ns 2 *Total 
Total ” ‘ig “4 4 nd vined Stat. Net Invest- 
Name of Company Date Ad- Special Loss Un- Net Net t + |Loss & | Under- | Invest- ment 
mitted ° ~ Re- Re- earned Prems. | Prems. Loss Exp. | Exp. writing § ment Gain 
Assets Capital | Surplus | serves serves | Prems. Written | Earned | Ratio | Ratio] Ratio | Results | Income | or Loss 
Employers’ Lia. Assur... 6-30-41 48,415 s850 9,150 6,375 19,058 12,009 16,044 13,116 49.3 35.7 85.0 719 564 383 
Boston, Mass. ......... 12-31-41 47,354 S850 9,150 5,600 20,364 9,742 26,642 25,981 55.7 38.6 94.3 1,271 1,245 702 
6-30-42 49,814 s850 9,150 6,271 19,586 12,313 16,373 13,802 47.5 37.5 85.0 945 604 261 
Employers Reinsurance . 6-30-41 2 2,000 3,500 1,731 7,193 a3,994 42.2 462 88.4 269 234 102 
Kansas City, Mo. ......12-31-41 St 2,000 4,000 1,145 7,244 a4,943 36.5 484 84.9 604 415 198 
6-30-42 21,684 2,000 4,000 1,578 7,706 a5,029 41.7 49.0 90.7 429 209 36 
Mucoes Tne. CO. os cssece 6-30-41 3,937 a 1,441 460 48.8 39.6 884 72 38 17 
New York, N. Y. ......12-31-41 3,797 900 46 1,322 427 52.9 39.5 92.4 97 66 46 
6-30-42 4,086 800 18 1,375 846 1,016 598 51.1 38.7 89.8 99 23 4 
Fidelity & Casualty .... 6-30-41 53.164 14,213 =1,026 18,774 14,198 15,452 7.4 40.5 87.9 610 702 -105 
New York, N. Y. ......12-31-41 53,989 14,438 947 20,116 13,457 28,918 50.9 39.4 9.3 2.224 =, 636 373 
6-30-42 55,887 13,958 1,026 19,915 15,451 17.526 45.0 42.1 87.1 1,041 683 1,212 
Fidelity & Deposit ...... 6-30-41 27,392 2,400 11,952 240 5,394 6,516 5,626 5332 21.1 61.5 826 695 284 143 
PRRIMGOTS, BEG. oc 0cs00 12-31-41 28,237 2,400 11,874 270 85,512 6,477 10,778 02d 8686921.9 62.1 84.0 1,529 563 273 
6-30-42 28,918 2,400 12,056 390 «65,410 = 6,821 5,945 5,605 20.8 63.5 84.3 556 204 ~142 
General Accident ........ 6-30-41 41,958 s550 = =614,0386 4,000 12,872 9,090 9,970 53.3 33.2 86.5 695 507 298 
Philadelphia, Pa. ......12-31-41 42,691 s550 =6:14,081 94,500 12,404 9,191 19,449 50.0 33.6 83.6 2,194 1,092 397 
6-30-42 43,622 S550 14,357 4,200 12,600 9,896 11,220 51.8 33.0 84.8 825 496 453 
General Cas. of Amer.... 6-30-41 7,151 1,000 1,068 124 1,906 2,857 2,311 49.6 39.9 89.5 76 69 30 
Seattle, Wash. ......... 12-31-41 =7,501 1,000 1,154 120 «2,109 2,785 4,923 496 420 91.6 256 159 7 
6-30-42 8,276 1,000 . err 2,328 3,248 3,027 52.0 423 94.3 —28 82 21 
Glens Falls Ind. ........ 6-30-41 13,411 1,000 b2,483 15 4,83 4,13 4,216 3,724 55.5 428 983 —253 168 40 
Glens Falls, N. Y. .....12-31-41 14,139 1,000 3,272 150 4,953 4,034 8,302 7,906 49.8 44.1 93.9 253 363 151 
6-30-42 15,170 1,000 3,451 15 5,141 4,645 4,970 4,359 47.9 40.7 886 198 187 59 
Globe Indemnity ........ 6-30-41 43,357 2,500 7,500 8,278 16,736 8,649 9.720 8173 68.5 33.6 97.1 -421 540 204 
New York, N. Y. ......12-31-41 43,754 2,500 7,500 8,654 16,343 7,719 17,656 17,089 52.4 38.9 913 1,246 1,090 345 
6-30-42 44,740 2,500 7,500 8,583 16,478 9,060 10,653 9,311 55.6 37.2 92.8 5 ae 8 ‘seent 
Government Employees... 6-30-41 1,045 100 193 580 600 470 584 189 77.3 83 7 7 
Washington, D. C...... 12-31-41 1,226 100 292 672 1,211 989 666 21.2 87.8 78 16 8 
6-30-42 1,222 100 257 614 521 579 «46.7 32.2 78.9 146 8 2 
Guarantee Co. of N. A. .. 6-30-41 1,996 s250 141 218 215 18 29.0 63.0 92.0 4 31 31 
New York, N. Y. ......12-31-41 2,008 $250 116 225 374 337 168 67.0 83.8 66 62 5 
6-30-42 2,040 $250 125 233 239 231 11.3 686 79.9 3 31 27 
Hartford Steam Boiler... 6-30-41 21,091 3,000 rrr 614 9,160 3,277 2,855 29.7 70.0 99.7 -166 312 -106 
Hartford, Conn. ....... 12-31-41 22,1 3,000 6,548 550 619 10,559 7,729 5909 294 59.2 886 —462 771 104 
6-30-42 21,070 3,000 GRIS cece 10,279 3,037 3,317 31.9 74.9 106.8 -90 291 -§12 
Home Indemnity ........ 6-30-41 8544 1,050 2,477 150 2,279 2,324 2,361 1,913 47.8 348 826 161 142 -38 
New York, N. Y. . . 12-31-41 8,552 1,050 2,107 150 «22,554 2,292 4,397 3,981 55.5 35.7 91.2 197 342 2 
6-30-42 9,062 1,050 2,172 150 2,275 2,823 2,845 2,315 37.00 42.0 79.0 247 138 —220 
Illinois Nat'l. Cas. ...... 6-30-41 1,025 200 ae ssess 221 400 491 443 50.7 424 93.1 7 11 13 
Beringmeid, Ti. 2.2.60 12-31-41 1,013 200 eee 256 287 921 885 59.9 38.9 988 3 24 11 
6-30-42 1,078 200 ee” Aeecen 243 415 404 456 43.8 403 84.1 53 14 -§ 
Indemnity Ins. Co. ...... 6-30-41 37,036 2,500 9,351 1,000 14,040 8515 8,343 7,257 53.2 39.0 92.2 558 139 
Philadelphia, Pa. ......12-31-41 37,434 2,500 9,208 1,000 14,119 8,110 15,346 14,665 47.2 43.6 90.8 1,088 1,285 213 
6-30-42 38,073 2,500 8,071 1,500 14,433 9,340 9,494 8,264 45.0 424 87.4 448 684 ~964 
Insurors Indemnity ..... 6-30-41 989 250 250 87 214 147 281 245 53.4 369 90.3 11 13 13 
, SS. nb éssnvecevs 12-31-41 1,058 250 300 64 221 156 599 554 53.8 37.8 91.6 40 21 25 
6-30-42 1,055 250 300 102 202 149 268 275 «450.2 39.0 89.2 33 13 4 
Inter-Ocean Casualty ... 6-30-41 920 200 ee 125 218 908 910 488 481 96.9 21 14 19 
Cincinnati, Ohio ....... 12-31-41 975 200 ie 150 223 1,823 1,820 47.5 503 97.8 31 34 38 
6-30-42 1,019 200 ae: ‘Sseee 153 220 990 992 43.6 511 94.7 50 18 16 
Kansas Bankers ......... 6-30-41 666 318  _e 65 44 64 59 3.3 27.1 30.4 40 6 5 
ee 12-31-41 647 318 a wcene 60 36 83 86 — Ga ' secs 56 -12 -14 
6-30-42 664 318 ee 60 44 57 49 g 30.9 32 8 7 
London & Lancashire ... 6-30-41 6,668 750 Sa 2,270 2,104 1,778 1,565 98.4 -78 78 20 
martford, Comm. «2 12-31-41 6,693 750 * er 2,187 2,033 3,344 3,202 95.2 88 159 48 
6-30-42 6,945 750 SP csans 2,170 2,290 2,009 1,753 94.0 -28 81 33 
Manufacturers’ Casualty 6-30-41 10,083 1,000 2,543 750 2,686 2,527 2,941 2,497 83.6 248 142 180 
Philadelphia, Pa. ...... 12-31-41 10,453 1,000 2,419 750 3,242 2,284 5,444 5,243 87.3 559 286 317 
6-30-42 10,544 1,000 2,324 750 3,414 2,341 2,894 2,837 87.1 281 139 -9 
Maryland Casualty ...... 6-30-41 41,852 2,545 ae 8,426 13,455 14,475 12,745 97.3 -670 448 232 
Baltimore, Md. ........ 12-31-41 43,257 2,545 19,126 13,444 28,655 26,936 95.3 459 1,039 131 
6-30-42 46,998 2,545 CF S286 8,626 15,646 17,051 14,849 79.7 1,800 515 238 
a. Includes additional reserve for non-cancellable accident and health p. Par values. ; 
b. Bonds amortized; stocks authorized values. s. Statutory deposit. 
&. Recoveries exceeded losses. 
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Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. tLosses and adjustment expenses incurred to earned premiums; expenses incurred, to written premiums, 
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Financial Underwriting Investinent 

. Com . ° “Total. 

Total . * * . ° bined Stat. Net Invest- 

Name of Company Date Ad- Special Loss Un- Net Net t a7 Loss & | Under- § Invest- ment 

mitted - = Re- Re- earned Prems. | Prems. Loss Exp. | Exp. writing ment Gain 

Assets Capital | Surplus | serves serves | Prems. Written | Earned | Ratio | Ratio| Ratio | Kesults § Income | or Loss 

Mass. Bonding ........0. 6-30-41 23,959 2,000 4,136 1,250 9,000 6,348 8,012 6,778 566 41.7 983 —482 353 74 
Boston, Mass. ......... 12-31-41 23,729 2,000 4.562 1,250 9.042 5,311 14.420 14,223 54.0 403 94.3 626 776 144 
6-30-42 25,162 2,000 4,661 1,250 8,658 6,974 9,369 7,705 47.9 38.8 86.7 341 404 —286 

National Automobile .... 6-30-41 6,992 300 Serer 2,582 2,186 2,393 2,040 511 33.5 84.6 147 6( 40 
Los Angeles, Cal. .....12-31-41 6,946 300 ” aor 2,589 2,181 4,815 4468 53.1 34.6 87.7 396 112 80 
6-30-42 7,126 300 SO eer 2,655 1,962 2,204 2,423 51.2 45.0 96.2 171 53 36 
National Casualty ...... 6-30-41 6,169 750 1,000 b684 1,069 1,569 2,868 2,538 56.: 37.5 93.8 16 56 35 
Detroit, Mich. .........12-31-41 6,184 1,000 1,000 605 1,170 1,729 5,757 5,267 565 38.4 H.9 81 122 69 
6-30-42 6,211 1,000 1,000 542 «1,131 1,660 2,556 2,625 546 42.0 96.6 111 65 5 
National Surety ......... 6-30-41 26,330 2,500 11,921. ..... 4,404 6,142 5,015 4,573 263 53.9 80.2 553 440 ~128 

New York, N. Y....... 12-31-41 26,412 2,500 11,420. ..... 4,380 5,965 9,636 9,371 25.1 56.9 82.0 1,425 977 -22 
6-30-42 26,977 2,500 10,745 ..... 4,670 6,895 5,842 4,912 265 52.7 79.2 285 413 ~-746 
New Amsterdam ........ 6-30-41 29,816 1,000 6,000 2,563 11,981 6,984 7,562 6,792 53.2 39.0 92.2 86 392 432 
Baltimore, Md. ........12-31-41 30,756 1,000 6,500 2,216 12,768 6,551 14,478 14,140 55.1 39.7 948 530 820 634 
6-30-42 31,987 1,000 6,500 2,275 12,884 7,536 8,721 7,736 514 41.5 92.9 20 411 -64 
New England Cas. ...... 6-30-41 1,620 750 :... sree 35 146 177 71 65.0 40.4 105.4 +419 13 8 
Springfield, Mass. .....12-31-41 1,696 750 GR ltccee 121 189 377 228 82.2 42.1 124.3 -119 29 19 
6-30-42 1,807 750 arr 191 258 317 249 67.4 39.0 106.4 6 17 12 

New York Casualty ..... 6-30-41 6,017 1,000 1,491 15 1,493 1,702 1,654 1,499 462 41.5 87.7 87 65 3 
New York, N. Y. .......12-31-41 6,550 1,000 1,462 12 1,804 1,852 3,586 3,280 51.2 38.9 90.2 165 150 -17 
6-30-42 6,849 1,000 1,569 28 #1,759 2,011 1,837 1,678 406 448 85.4 138 73 40 

North American Acc. ... 6-30-41 3,805 400 b785 300 643 =1,435 2,507 2.488 39.2 569 96.1 91 39 30 
S|: eee 12-31-41 3,957 400 1,002 300 610 1,550 5,084 4,950 37.1 58.1 95.2 156 87 72 
6-30-42 4,066 400 =b1,006 300 546 = -11,526 2,535 2,559 346 58.8 93.4 182 41 38 


b. Bonds amortized ; stocks authorized values. 





CONDENSED FINANCIAL STATEMENTS 
June 30, 1942 
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The Western Casualty and Surety Co. The Western Fire Insurance Co. 
ASSETS ASSETS 
U. S. Government, State and Municipal Bonds $2,583,637.50 U. S. Government, State and Municipal Bonds $704,990.91 
CUED 6: 6.5.5-00.0 600 00000 6000000000: 168,234.28 Corporate Stocks and Bonds ...............- 444,560.50 
Stock of The Western Fire Insurance Company 1,002,612.67 Real Estate (Home Office) ..........eeeees 196,751.46 
Ramer rT TTT Tree ceee0 585,778.25 Cash LO teeta cece ere tere nace esse cesereeees 222,506.15 
Premium: in Course of Collection .. are 969,446.36 Premiums in Course of Collection ........... 115,440.04 
Accrued Interest on Bonds ..........+-+-+05 23,450.30 Accrued Imterest on Bonds ..............+.+: 5,794.76 
Total Admitted Assets ........+.-+++06: $5,333,159.36 Fateh Adee) AME occ cccicisccevvees $1,690,043.82 
LIABILITIES LIABILITIES 
Reserve for Unearned Premiums .........-.- $1,706,355.59 Reserve for Unearned Premiums $577,540.98 
Reserve for Losses ........--+eeeseseeeeees 1,871,352.75 Reserve for Losses ..............+. —e 79,778.77 
Reserve for Taxes, te issi and E P . 377,333.01 Reserve for Taxes and Expenses awe er rer 19,984.00 
Total Reserves ......cccccccscccsscoes $3,955,041.35 Total Reserves ........0.ssseceeseeees $677,303.75 
errr $750,000.00 MEE S:a:6:di0:60:6,0%:6:0%4 -»» $500,000.00 
Surpless ...cccccccccvccccsces 628,118.01 SED fos oleisie Neleh.b- bw ow e-wes 512,740.07 
Surplus as Regards Policyholders ..........- 1,378,118.01 Surplus as Regards Policyholders ............ 1,012,740.07 
$5,333,159.36 $1,690,043.82 











* * 
HOME OFFICE: FORT SCOTT, KANSAS 


WRITING PRACTICALLY EVERY FORM OF FIRE, INLAND MARINE AND CASUALTY INSURANCE AND SURETY BONDS 
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FINANCIAL STATEMENT FIGURES—Continued 
Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. tLosses and adj exp incurred to earned premiums; expenses incurred, to written premiums. 
Stock Casualty Companies 
Financial Underwriting Investmen 
« Com- ” <4 
D ha Spectat | Loss | Un Net Net t + |ass'& | Under- | tnvert 
- ° e e' ' : yest- 
eee ae mitted ? be! Re- Re- earned Prems. | Prems. | Loss Exp. | Exp. | writing | ment 
Assets Capital | Surplus | serves | serves | Prems. Written | Earned | Ratio | Ratio} Ratio | Results | Income | or Loss 
Northwestern Nat’l ...... 6-30-41 2,068 300 610 50 574 457 546 519 50.0 40.4 90.4 38 27 6 
Milwaukee, Wisc. ..... 12-31-41 1,988 300 606 50 540 489 981 922 57.0 38.0 95.0 20 54 21 
6-30-42 2,141 300 640 50 540 486 547 550 46.9 39.5 86.4 76 30 18 
Ocean Acc. & Guar. ..... 6-30-41 18,979  s900 OS eee 7,391 4,547 4,537 4,297 41.7 414 83.1 506 273 260 
mew TOEk, HM. ZX. ccccce 12-31-41 19,236  s900 S"” ees 7,678 4,678 8,709 8,337 49.4 43.0 92.4 413 558 370 
6-30-42 19,613 s900 ae 7,363 5,229 5,090 4,539 426 39.2 818 553 281 99 
Onio Casualty ....cccces 6-30-41 10,385 600 1,500 1,204 2,769 3,596 4,324 4,124 47.5 42.0 89.5 351 79 66 
Hamilton, Ohio ........ 12-31-41 10,666 1,200  aieeeert 2,788 3,718 8,089 7,768 49.7 41.7 91.4 606 174 99 
6-30-42 11,008 1,200 2/488 eames 2817 3,688 4,244 4,273 47.1 52.2 99.3 40 88 48 
Ohio Farmers Ind. ...... 6-30-41 1,814 200 $e 613 374 518 473 45.6 42.1 87.7 39 5 -11 
BOY, GED 6c cicccces 12-31-41 2,019 300 ——EEEo 662 453 1,083 958 49.2 411 903 42 12 
6-30-42 2,057 300 a tase 653 475 597 576 50.9 43.1 94.0 25 9 -27 
Oregon Automobile ..... 6-30-41 601 100 206 25 67 200 227 199 47.2 39.1 863 12 7 8 
BUSTIN, GEGS o00ccc0ce 12-31-41 608 100 210 25 69 217 436 395 46.6 46.4 93.0 6 17 18 
6-30-42 642 100 c204 25 67 219 232 231 44.1 49.1 93.2 11 9 10 
Pacific Employers ....... 6-30-41 6,751 500 i aoe 3,456 1,194 3,084 2,975 58.4 27.4 85.8 393 31 32 
Los Angeles, Cal. ...... 12-31-41 7,589 500 1,000 268 3,743 1,412 7,081 6,753 58.0 27.5 85.5 889 59 114 
6-30-42 8,514 500 1,000 408 4,344 1,466 4,414 4359 64.5 25.1 89.6 419 34 34 
Peerless Casualty ....... 6-30-41 2,304 650 575 50 480 486 694 522 31.8 38.8 70.6 80 27 24 
ft eae 12-31-41 2,532 650 590 50 638 501 1,516 1,329 40.9 418 82.7 142 57 38 
6-30-42 2,677 650 636 69 640 581 873 793 «38.8 41.4 80.2 120 24 7 
PND TORR oo oo csccisc sees 6-30-41 541 250 / Zee 24 70 87 72 310 445 75.5 11 10 10 
San Juan, P. R. ....... 12-31-41 578 250 41 70 167 151 503 463 96.6 -2 42 40 
y 6-30-42 574 250 eee 46 71 73 72 %S13 464 97.7 1 10 10 
b. Bonds amortized ; stocks authorized values. ec. Book values. s. Statutory deposit. 
EWS 
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Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 


securities. *Last 000 omitted. 


Stock Casualty Companies 


tLosses and adjustment expenses incurred to earned premiums; expenses incurred, to written premiums, 













































































Financial Underwriting Investment 

. Com ° bd “Total. 

Total * * . * * pined Stat. Net Invest- 

Name of Company Date Ad- Special Loss Un- Net Net + ? Loss & | Under- § Invest- ment 

mitted ° ® Re- Re- earned Prems. | Prems. Loss Exp. | Exp writing ment Gain 

Assets Capital | Surplus | serves serves Prems. Written | Earned | Ratio Ratio | Ratio | Kesults J Income | or Logs 

Postal Life & Cas. ...... 6-30-41 817 200 a. stone 70 357 367 346 9629.1 52.9 82.0 52 6 6 
Kansas City, Mo. ......12-31-41 859 200 eee 80 366 709 679 §=32.6 51.9 84.5 91 12 14 
6-30-42 908 200 MEE bs0%0 70 373 380 373 22.0 615 83.5 57 8 8 

Preferred Automobile ... 6-30-41 200 eee 332 400 452 367 40.2 48.6 83.8 17 15 14 
Grand Rapids, Mich....12-$1-41 200 ae. sesae 374 369 822 767 =—-52.4 44.5 5 30 17 
6-30-42 200 wae casee 381 404 436 400 54.0 40.9 -2 15 15 

Royal Indemnity ........ 6-30-41 2,500 5.000 7,529 14,198 7,562 8.576 7,486 54.4 38.5 49 475 297 
New York, N. Y. ......12-31-41 2,500 5,000 7,320 14,415 6,919 15,311 14,864 55.1 38.4 825 925 383 
6-30-42 2,500 5.000 7,303 14,026 8,12: 9,791 8587 47.5 40.6 264 360 37 

St. Paul-Mercury Ind.... 6-30-41 1,000 4,537 708 4,473 4,402 4,184 3,740 46.7 41.6 254 240 270 
St. Paul, Minn. ........12-31-41 1,000 4,691 843 4,951 4,689 8,684 7.953 50.0 40.7 420 510 801 
6-30-42 1,000 5,082 272 5,068 5,008 4,715 4,396 47.9 46.1 108 276 301 

Selected Risks Indemnity 6-30-41 300 300 127 503 459 507 462 63.2 30.5 11 21 17 
Branchville, N. J. .....12-31-41 300 300 144 554 443 979 949 62.9 31.7 35 4 49 
6-30-42 300 300 150 545 485 551 509 «61.6 831.6 17 23 -7 

Standard Accident ...... 6-30-41 1,759 7,184 ..¢.. 10,137 a7.932 8,944 7.460 8=649.6 42.1 91.7 93 164 111 
Eetroit, MIGR. ...cccess 2-31-41 a See 10,835 a7,651 17,740 16.538 50.3 428 93. 909 376 128 
6-30-42 1,759 ee 11,011 a9,621 11,574 9,604 { 38.8 86.7 381 194 113 

em SNGOMNICY ....ccccese 6-30-41 6,901 1,000 BES sso 2,043 1,630 1,705 1,487 60.3 35.4 95.7 -82 85 56 
New York, N. Y. ....... 12-51-41 6.867 1,000 BGS tt csee 2,191 1,471 3.123 3,064 62.0 36.4 98.4 28 159 63 
6-30-42 7,121 1,000 oo eer 2,125 1,753 1,964 1,682 50.9 33.2 84.1 94 S84 7 

Texas Indemnity ........ 6-30-41 1,030 300 are 401 48 241 59.5 7.4 66.9 86 21 3 
Galveston, Texas ......12-31-41 1,113 300 115 75 358 52 500 90.9 12.4 63 190 40 9 
6-30-42 992 300 109 75 338 45 251 50.5 22.3 72.8 71 19 28 

United Pacific ........... 6-30-41 3,361 400 44 50 881 1,064 1,339 =1,809 53.6 44.8 98.4 14 7 7 
Tacoma, Wash. ....... 2-31-41 4,410 600 1,078 50 81,103 1,124 2,990 2,901 566 40.4 97.0 87 8 4 
6-30-42 5,108 600 ~=—-»b 1,079 50 3=1,3738 1,552 2,360 1,982 57.5 33.6 91.1 13 14 13 

United States Casualty.. 6-30-41 12,419 1,000 2,500 471 2,678 4.143 3,994 8. 36.5 95.0 149 144 136 
New York, N. Y. ......12-31-41 13,194 1,000 2,500 387 2,742 8,159 7,945 55.6 35.0 98.6 7 320 305 
6-30-42 13,713 1,000 2,500 517 3,179 4,377 3,941 3.2 369 91.1 171 151 8 


a. Includes additional reserve for non-cancellable accident and health. 


business. 








b. Bonds amortized; stocks authorized values. 





SPECIAL SERVICES 





S. ALEXANDER BELL 
Associated with 
BAUMANN, FINNEY & CO. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 


208 SOUTH LA SALLE STREET 
CHICAGO, ILLINOIS 
Telephone: Central 1370 








CHASE CONOVER & CO. 
AUDITORS AND ACCOUNTANTS 


135 SOUTH LA SALLE STREET 
CHICAGO 





Telephone Franklin 3868 





DALE & COMPANY 
LIMITED 
C. GILBERT ROSS, PRESIDENT 


COMPLETE INSURANCE SERVICE 
THROUGHOUT CANADA 
LLOYD’S AGENTS .. . MONTREAL 


Offices at 
MONTREAL, VANCOUVER, TORONTO, 
WINNIPEG, HALIFAX 


Associate Offices 


Payne & Hardy, Ltd. Hamilton, Ont. 
David J. Morland, Ltd. North Bay, Ont. 


Wolfe, Corcoran & Linder 


Consulting Actuaries 
Auditors and Accountants 


116 John Street, New York, N. Y. 











WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 
Insurance Accountants 
90 John Street, New York 


Telephone Barclay 7-3428 








HARRY S. TRESSEL 
Certified Public Accountant 
and Actuary 
10 8. La Salle Street 
Chicago, Ill. 
M. Wolfman, A.A.I.A. 
N. A. Moscovitch, Ph.D. 


L. J. Lally Franklin 4020 








WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 


29 SOUTH LASALLE STREET 
FRANKLIN 6085 
CHICAGO 











WOODWARD, RYAN, SHARP 
& DAVIS 
Consulting Actuaries 


41 PARK ROW, NEW YORK 
Telephone Beekman 3-5656 
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Automobile 
Accident 
Burglary 
Plate Glass 


Liability 


PREFERRED 





AS DEFINED BY THE DICTIONARY: 


Tue record of “PREFERRED” performance 


for 57 years has made 


Since 1885 The Preferred Acci- 
dent Insurance Company has de- 
fended its policyholders against 


this a living definition. 


number of policyholders and has 
cemented the mutually profitable 
relationship between the Company, 


“Set above or before in estimation or favor; regarded or 
honored before another; held in greater favor; liked better.” 








EWS 





Compensation loss. Through good times, wars and __its Agents and Brokers—a large 
depressions—it has always lived up majority of whom have been “Pre- 
to its slogan of “PROMPT PAY- _ ferred Producers” for a long period 

e ING PREFERRED” of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing 


THE PREFERRED ACCIDENT INSURANCE COMPANY 


of New York. 


80 MAIDEN LANE, NEW YORK Edwin B. Ackerman, President 


TE TTL RHETT SSRN 
FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 

































































securities. *Last 000 omitted. ftLosses and adjustment expenses incurred to earned premiums; expenses incurred, to written premiums. 
Stock Casualty Companies 
Financial Underwriting Hitt 

> Com “i *Total 

Total . * ry ” - bined Stat. Net Invest- 

Name of Company Date Ad- Special Loss Un- Net Net t a Loss & | Under- § Invest- ment 

mitted a ss Re- Re- earned Prems. | Prems. Loss Exp. | Exp. writing ment Gain 

Assets Capital | Surplus | serves serves Prems. Written | Earned | Ratio | Ratio} Ratio | Results | Income | or Loss 

U. S. Fidelity & Guar... 6-50-41 65,939 2,000 15,904 ..... 26,954 a17,776 20,191 18,026 48.1 43.9 92.0 382 763 341 
Baltimore, Md. .. ..12-31-41 68,787 2,000 18,402 800 25,839 a17,555 39,248 37,305 444 42.5 869 4,147 1,611 574 
6-30-42 73,391 2,000 18,531 800 27,623 a20,178 23,400 20,774 45.3 41.8 87.1 1,361 824 482 

U. S. Guarantee ......... 6-30-41 2,000 7.202 1,250 3,021 4,002 3.640 3,255 33.3 41.5 74.8 647 207 ~84 
New York, N. Y. ......12-31-41 2,000 7.148 1,445 3,030 4,273 6,970 6314 329 43.7 766 1,313 480 -319 
6-30-42 2,000 7,457 1,286 2,917 4,303 3,482 3,452 29.0 54.6 83.6 597 221 -182 

Virginia Surety ......... 6-30-41 625 300 ae wekee 20 5 15 13 «90.5 8.8 81.7 2 3 6 
weeeke, GRO «..cccecces 12-31-41 668 300 De. i wade 25 31 68 41 69.5 11.2 80.7 & 7 9 
6-30-42 750 300 aoe 91 20 106 117) 75.0 333.8 108.8 ~7 4 -2 

West American ......... 6-30-41 1,472 250 eres 79 889 626 607 56.8 45.6 102.4 —25 24 34 
Los Angeles, Cal. ......12-31-41 1,624 300 a (seées 110 775 1,101 1196 61.3 45.3 106.6 438 56 51 
6-30-42 1,468 300 GP eevee 65 639 401 540 «54.2 «654.0 108.2 30 26 34 

Western Cas. & Surety .. 6-30-41 4.748 750 ae 1,649 1,530 1.842 1,640 55.8 36.1 91.9 59 36 2 
wort Scott, Kan. ....00. 12-31-41 5,003 750 a. wades 1,773 1,529 3,630 3,480 56.4 37.0 93.4 161 76 19 
6-30-42 5,333 750 ee 1,871 1,706 1,951 1,774 S55.2 38.0 93.2 32 40 10 

Western Surety ......... 6-30-41 1,580 300 CO 353 274 261 258 $417.6 463 63.9 79 17 -8& 
Sioux Falls, S. D. .....12-31-41 1,576 500 me weeee 379 290 508 490 25.2 55.6 80.8 74 22 -30 
6-30-42 1,648 500 ee -kebuw 405 322 282 250 29.0 40.5 69.5 55 -3 7 
CT 6-30-41 1,728 200 a sees 518 672 878 795 55.0 41.1 96.1 -2 17 26 
Lansing, Mich. ........ 12-31-41 1,872 200 283 20 568 710 1,808 1,688 59.5 364 95.9 30 32 39 

‘ 6-30-42 1,910 200 308 10 487 726 933 917 42.7 44.0 86.7 108 12 13 

Zurich Gen. Acc. & Lia.. 6-30-41 36,402 s600 11,136 2,500 15,407 6,317 7,834 7.114 565 383 948 -23 437 200 
Se a eee 12-31-41 37.004 s600 =: 10,534 3; 500 15,175 5,799 15,044 14,843 57.4 37.1 94.5 734 958 78 
6-30-42 37,328 s600 10,848 3,500 15,041 6,367 8,213 7,644 53.0 37.2 90.2 270 479 -276 


. Bonds amortized; stocks authorized values. 


s. Statutory deposit. 


a. Includes additional reserve for non-cancellable accident and health 
business, 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of securi- 
ties; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of securities, 


* La 


st 000 omitted. t+ Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums. 


Stock Fire Companies 
























































Financial Underwriting Investment 

« Com. * « . 

Total bd e wy * bined Stat. Net Divi- 

Name of Company Date Ad- Special Un- Net Net t t Loss & | Under- | Invest- ment dendg 

mitted ° * Re- earned Prems. | Prems. | Loss | Exp. Exp. | writing | ment Gain De- 
Assets | Capital | Surplus] serves | Prems. Written | Earned | Ratio | Ratio] R<tio | Results | Income | or Loss | clared 
MOTOR CRITE) 22. cccvvcces 6-30-41 58.400 7,500 a19,107 6,000 e21,651 14,106 13.147 244.3 248.9 293.2 2419 £645 oe 600 
Hartford, Conn. .......12-31-41 59,966 7,500 a17,213 6,000 e23,553 28,452 25,590 52.3 5. 97.3 -653 1,439 -955 1,350 
6-30-42 57,978 7,500 a16,034 4,000 e24,102 15,320 14,771 269.2 245.1 2114.3 g-2,351 2765 oe 600 

MERMAMMIOS 2 ccccccrcvvsececos 6-30-41 10,716 1,000 * ee 2,513 1,565 1,477 50.5 47.7 98.2 43 166 38 150 
Philadelphia, Pa. ......12-31-41 10,812 1,000 2.643 3,168 2,955 49.0 45.7 94.7 93 337 60 350 
6-30-42 10,722 1, ct. aoe 2,906 2,154 1,890 91.3 34.2 125.5 -598 195 -164.—iw.. 

Abiatate Fire ..ccccccccse 6-30-41 1,850 300 465 125 724 864 617 47.6 31.1 78.7 54 19 49 dig 
OREO, Tl. ssccccsisec 12-31-41 1,844 300 42° 150 779 1,726 1,424 51.5 36.1 87.6 68 39 23 d44 
6-30-42 2,010 300 429 167 808 899 869 50.5 413 91.8 5 25 16 d31 

American Alliance ...... 6-30-41 8,577 3,000 eer 2,142 1,131 962 49.6 48.5 98.1 ~79 191 -110 150 
Pee BOEM, The Ee esssece 12-31-41 8.515 3,000 SS iar 2,178 2,217 2,012 49.8 48.3 98.1 -86 395 -70 360 
6-30-42 8,132 3,000 SO ere 2,433 1,278 1,023 51.9 46.9 98.8 -107 185 411 150 

American Eagle ......... 6-30-41 18.169 1,000 12.558 195 3.487 2,143 1,829 53.8 41.3 95.1 38 457 227 4 
New York, N. Y. ......12-31-41 17.919 1.000 11,686 19% 3,724 4,231 3.681 56.4 409 97.3 -136 959 171 8 
6-30-42 17,217 1,000 10,844 199 3,990 2,567 2,301 79.8 36.4 116.2 479 502 -171 400 

American General ....... 6-30-41 3,772 750 a. ‘senae 1,002 1,538 1,476 54.5 30.0 84.5 196 37 27 38 
Houston, Texas ....... 12-31-41 3,914 750 C——l—— 1,064 2,893 2.769 56.8 34.0 908 217 99 34 d1n7 
6-30-42 4,471 750 963 169 1,074 1,791 1,781 57.8 28.8 86.6 -14 44 -40 40 

American Home ......... 6-30-41 3,184 1,000 - ~avees 1,289 655 642 54.6 52.6 107.2 -70 55 ee 
New York, N. Y. ......12-31-41 of 1,000 [ree 890 797 1,183 54.0 53.1 107.1 117 128 aes 
6-30-42 2,817 1,000 Te Sens 908 450 432 57.6 53.3 110.9 -51 56 SP shew 

Associated F. & M. ..... 6-30-41 611 300 200 15 90 75 45 19.3 55.6 74.9 -6 6 3 dl 
San Francisco, Cal. ....12-31-41 658 300 206 14 113 157 103 47.4 57.6 105.0 -36 13 7 a2 
6-30-42 674 300 mare 146 102 69 406 55.3 95.9 -17 6 -4 di 


** Not available. a. Bonds amortized values; stocks authorized values. d.Includes dividends to policyholders. e. Includes 
posits. g. Estimated. 


perpetual de- 














143 YEARS OF DEPENDABLE PROTECTION 


a 
IC ORPORATED) 
JAW, 


Providence Washington Insurance Co. 


PROVIDENCE, RHODE ISLAND 





INCORPORATED 1928 


Anchor Insurance Co. 
PROVIDENCE, RHODE ISLAND 
Organized and Owned by the Providence Washington Insurance Co. 





Each company writes the following classes of insurance 


FIRE— WINDSTORM AND ALL ALLIED LINES 
OCEAN and INLAND MARINE—ALL RISKS 
AUTOMOBILE—COMPREHENSIVE—FIRE—THEFT and COLLISION 


Combined Policies 
Automobile and Golfers’—Full Coverage With 


MARYLAND CASUALTY COMPANY 
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Stock Fire Companies 
Financial Underwriting Investment 
* Com. bd ° “Total ° 
= Special | Ur Net Net t ¢ [dgua leeks fanen- | oon i aon 
J . s - Ne Ne ss & | Under- | Invest- en jen: 

Heme of Company ne aauae ° » ~ corned Prems. | Prems. | Loss | Exp. Exp. writ inn mont Gain ‘De- 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio] Ratio | Results | Income | or Loss J clared 
PEMD occ scccrccess 6-30-41 1,521 500 a (éesuks 178 V7 90 21.4 58.9 80.3 23 14 6 10 
Pittsburgh, Pa. ....000 12-31-41 1,486 500 a asses 186 157 161 44.8 47.2 92.0 15 36 11 30 
6-30-42 1,508 500 wan. seeds 196 80 71 30.9 50.0 80.9 8 2 2 10 

Buckeye Union .......... 6-30-41 744 200 fee 287 177 102 43.8 45.1 88.9 -25 12 10 

Columbus, Ohio ....... 12-31-41 814 200 a. see 337 379 258 483 43.0 91.3 -30 2% 23 

6-30-42 890 200 errr 392 221 168 44.0 406 84.6 2 12 11 
eee 6-30-41 5,328 1,000 ieee 1,467 775 775 44.9 53.5 98.4 12 81 108 62 
San Francisco, Cal. ....12-31-41 5,126 1,000 - eee 1,573 1,524 1,418 49.2 52.2 101.4 -67 147 56 125 
6-30-42 5,189 1,000 2,338 31 =:1,573 787 787 48.2 53.0 101.2 -10 81 85 62 
SEE: WME 4 is ascienscwee 6-30-41 9,082 1,000 . Soe 4,299 4,031 1,466 74.8 301 16 7 “aaae 
Baltimore, Md. ........ 12-31-41 8.658 1,000 co as 4,099 6,271 3,906 78.2 568 8 _ ae 
6-30-42 6,848 1,000 aes 2,324 505 2,281 66.8 244 5 SO seese 
.__.. Seer 6-30-41 4,191 1,000 1,798 1,174 602 569 45.7 48.3 94.0 6 48 28 25 
maitimore, MG. ....00 12-31-41 4,234 1,000 1,704 1,233 1,230 1,138 45.9 48.7 94.6 18 122 34 15 
6-30-42 “4,143 1,000 1,567 1,303 705 635 60.4 42.3 102.7 TTT 
Central Surety .......... 6-30-41 798 250 299 209 226 174 60.4 42.8 103.2 -30 7 7. «seen 
Kansas City, Mo. ..... 12-31-41 795 250 295 198 431 390 58.9 43.9 102.8 -29 16 ee 
6-30-42 809 250 313 186 197 209 49.7 97.4 10 8 - «w3wn 
Church Properties ....... 6-30-41 474 200 ee «asks 21 24 27 38.0 1 6 -2 8 
mew Tre, M.D. o.ccece 12-31-41 538 200 a. 39 67 53 27.0 42 9 -6 16 
6-30-42 501 200 rrr 37 24 26 45.8 7 5 -16 10 
CN oi cdc wwe 6-30-41 4,400 1,000 1,377 60 1,795 916 795 46.8 44.2 91.0 11 55 saan 
Glens Falls, N. Y. .....12-31-41 4,574 1,000 1,362 60 1,788 1,685 1.570 51.9 45.7 97.6 -13 127 ee 
6-30-42 4,661 1,000 1,399 60 1,882 932 838 51.0 44.7 95.7 -11 61 oF nk ten 
arr 6-30-41 98,335 5,000 63,678 1,038 22,670 13,160 11,439 49.1 425 91.6 213 =2,000 479 2,000 
mew TOtk, HK. FZ. cscs 12-31-41 98,947 5,000 59,149 1.056 23,408 25,882 23,422 52.9 41.5 94.4 196 4,708 1,058 4,400 
6-30-42 93,814 5,000 55,168 1,027 24,216 13,943 13,135 65.1 39.0 104.1 -939 2,192 -3,233 2,000 
rere rrr 6-30-41 GHP 20600 et 2,064 1,550 1,371 526 43.2 95.8 -30 72 -48 b13 
mew Terk, WH. Ee. ccc 12-31-41 is no ee 2,108 3,119 2,895 53.6 43.0 96.6 -8 147 -73 b57 
6-30-42 6,505 ..... CAReeF seces 2,182 2,076 2,002 100.4 366 137.0 ~-769 76 a TTT 
EE ED 6-30-41 9,133 600 = al,131 200 6.011 4,706 2,813 63.2 16.1 79.3 280 22 22 120 
South Bend, Ind. ...... 12-31-41 8,751 600 al,176 200 5,099 7,196 6,215 67.3 22.9 90.2 392 45 76 240 
6-30-42 6,625 600 a1,537 200 2,948 802 2,953 54.7 109.5 164.2 456 27 25 120 








** Not available. a. Bonds amortized values; stocks authorized values. b. Remitted to Home Office. s. Includes statutory deposit. 
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Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred, to written premiums, 


Stock Fire Companies 













































































Financial Underwriting Investment 
* Com. ” 2 *Total ° 
Total bd : = -_ es ¢ ; ae a. , Net Invest- J Divi- 
. Date Ad- Specia In- Net Net oss & | Under- nvest- ment dend 
Hemet Company — mitted ° * Re- earned Prems. Prems. Loss Exp. Exp. | writing ment Gain gg 
Assets Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio] Ratio | Results § Income or Loss clared 
DE ioc tvcceneeaws : 6 607 1,000 1,750 528 3, 065 1,978 1,632 45.8 46.4 92 2.2 —48 7 -14 50 
Boston, Mass. 2-5 1,000 1,750 394 3,878 3,388 47.5 45.8 3 --1 186 -13 100 
7,005 1,000 1,750 392 1,957 1,786 41.7 50.5 92.2 33 98 50 50 
RIND. 5-0:600:813,8.0.00 arma 6-30-41 1,348 300 675 50 262 131 127 35.4 50.7 86.1 16 18 7 21 
Charleston, S. C. ...... 12-31-41 1,366 300 703 30 278 259 240 37.0 42.0 79.0 43 37 8 45 
6-30-42 =-1,348 300 694 30 271 120 127 41.6 47.1 &8&7 17 20 5 91 
Fidelity & Guaranty .... 6-30-41 8,426 1,000 Se. sseee 4,995 3, = 2,785 51.9 44.7 966 -136 98 -6 50 
3altimore, Md. ........ 12-51-41 8.827 1,000 fF eer 5,068 € 5,808 50.7 44.9 95.6 -28 219 41 100 
6-30-42 8,801 1,000 oe errr 5,214 = 3, 2% 6 3,090 50.7 45.3 96.0 56 107 -120 50 
Fidelity-Phenix 76.861 3,750 897 16,856 9,994 9,151 48.6 43.3 91.9 350 = 1,772 282 = =-1,500 
New York, N. , 76,902 3,750 900 17,227 19,863 18,650 52.5 40.5 93.0 732 3,907 132 8,300 
6-30-42 72,212 3,750 897 18,190 11,394 10,480 72.1 38.5 110.6 -1,557 1,824 -2 770 1,500 
First American ......... 6-30-41 4,707 1,000 2,541 25 1,053 644 511 60.1 41.0 101.1 —59 89 6 50 
New York, N. Y. .......12-31-41 4,598 1,000 2,242 25 1,072 1,188 1,036 65.5 40.7 106.2 124 190 6 150 
6-30-42 4,317 1,000 2,086 25 1,102 539 510 61.4 46.3 107.7 55 93 -145 50 
Meret Mational .... 0.006000 6-30-41 1,542 500 Se 628 389 296 46.4 44.4 90.8 —14 17 29 a2 
Seattle, Wash. .........12-31-41 1,620 500 aren 677 750 608 48.7 44.3 93.0 -21 34 Te sessa 
6-30-42 1,630 500 me stese 703 345 319 486 47.6 96.2. .... 17 ~7 as 
General Exch: 7 eee 6-30-41 48,829 4,000 a8,491 1,544 - 951 25,413 65.3 18.4 & 336 229 Te wsuns 
New York, N. Y. .......12-31-41 48,522 4,000 a7,800 1,025 : 51 39,621 72.3 20.5 92.8 1,03 652 —357 1,600 
6-30-42 36,078 4,000 a10,612 1,317 15 , 5666 4,868 55.0 73.6 128.6 3,718 273 [ee  isése 
0 rere 6-30-41 17,785 1,000 6,018 776 8,559 4,695 4,184 42.7 44.2 86.9 256 257 296 180 
Seattle, Wash. ........ 12-31-41 18,592 1,000 5,865 765 S847 9.359 8.560 44.1 44.5 886 529 497 50 375 
6-30-42 19,501 1,000 ae 9,928 6,080 5,000 40.1 44.2 84.3 27 253 -79 175 
General Schuy ta PF wisivcacelcrs 6-30-41 515 200 ot ee 124 66 67 76.1 131.3 20 6 
Albany, N. e 12-51-41 514 200 ee wesc 132 146 139 69.1 126.8 -42 17 14 
6-30-42 DO+ 200 See wees 144 83 71 53.4 101.6 22 8 1 





a. Bonds amortized values; stocks authorized values. d. Includes dividends to policyholders. 








RHODE ISLAND INSURANCE COMPANY 


INCORPORATED 1905 


Progressive in Outlook 
Conservative in Management 


A company built on the best practices of Insurance 
and the fine traditions typical of New England 


FIRE * AUTOMOBILE * INLAND MARINE 


31 CANAL STREET, PROVIDENCE, R. }. 
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American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 
e 
Knickerbocker Insurance Company of New York 
Organized 1913 
e 





Merchants and Manufacturers Insurance Company of 
New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 


De partments— 


PITTSBURGH Corroon & Reynolds, Inc. 


SAN FRANCISCO 


























KANSAS CITY MANAGER 

INDIANAPOLIS ons 

PHILADELPHIA 92 William Street, New York 

MONTREAL 

TORONTO aa 

~—- =a Losses paid exceed Two Hundred and Fifty Million Dollars a 
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Financial Underwriting Investment 
* Com. ° nd *Total im 
Total ° o - a ¢ ¢ hnmy | oat. : Net Invest- Sot. 
: , Ad- Special In- Net Net oss & | Under- | Invest- ment ends 
ome Career pune ae ° nd Re- earned Prems. | Prems. | Loss | Exp. Exp. writing ment Gain “De- 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio| Ratio | Results J Income | or Loss § clared 
8 Rear 6-30-41 20,475 2,500 6,423 100) §=8,245 5,224 4,617 43.5 40.6 84.1 468 249 se 400 
Glens Falls, N. Y. .....12-31-41 21,586 2,500 5,664 100 =—-9,176 = 10,728 9,190 49.3 404 89.7 217 514 -14 800 
6-30-42 21,596 2,500 Bae sécoe 9,022 6,715 6,869 67.2 35.2 1024 -173 228 os 400 
Globe & Rutgers ........ 6-30-41 12,506 2,054 2 ee 3,134 1,914 1,815 58.5 50.1 108.6 -235 186 -168 131 
New York, N. Y. ......12-31-41 13,072 2,054 | as 3,971 5,033 4,097 58.8 47.0 105.8 -672 453 -2 259 
6-30-42 11,9388 2,054 Serer 3,706 2,500 2,765 92.4 41.4 133.8 -842 188 460 128 
Great American ......... 6-30-41 49,928 8150 24.382 ..... 14,781 7,911 6,804 50.7 47.5 98.2 916 189 815 
mew ZOOn, N. F..525605 2-31-41 50.086 8150 21,996 ..... 15,199 16,753 15,228 50.0 45.3 95.3 1,969 -361 1,752 
6-30-42 48,103 8150 18,427 ..... 16,940 9,939 8,198 764 42.5 118.9 — 928 -1,499 815 
a ee ee 6-30-41 1,850 600 n4o6 10 562 383 22 56.2 26.8 83.0 —22 14 S «eur 
Houston, Texas ....... 12-31-41 2,209 600 Gee seats 836 877 495 64.5 31.2 95.7 -133 31 35 
6-30-42 2,712 600 a3o6 30 942 459 306 59.1 30.5 89.6 -15 21 MS teuen 
Insurance Co. of N. A.... 6-30-41 115,372 12,000 64,800 1,500 23,490 16,349 15,505 528 44.5 97.3 -88 1,378 836 1,500 
Philadelphia, Pa. ......12-31-41 117,817 12,000 61,657 2,000 24,725 33,067 30,990 50.6 44.1 94.7 750 4,338 1,889 3,600 
6-30-42 110,658 12,000 47,083 2,000 27,905 24,302 21,114 104.0 30.6 134.6 -8,593 1,598 -5,260 1,500 
Manufacturers Fire ..... 6-30-41 946 252 874 50 219 180 138 36.8 42.7 79.5 6 7 25 3 
Philadelphia, Pa. ......12-31-41 930 252 388 50 174 276 279 42.3 46.0 883 29 30 41 7 
6-30-42 925 252 406 50 165 106 115 41.4 53.6 95.0 9 13 5 d4 
err e ree 6-30-41 3,262 1,000 1,639 20 549 353 246 61.0 48.5 100.5 ~75 62 42 - 
New York, N. Y. .......12-31-41 3,288 1,000 1,378 20 730 &40 552 58.6 47.5 106.1 -1738 126 35 75 
6-30-42 3,302 1,000 1,295 20 a) 525 400 51.0 47.8 98.8 -58 65 -75 ee 
CE ERC 6-30-41 400 Oe ~ seeds 1,420 678 658 53.9 48.6 102.5 -38 44 48 24 
Denver, CO. cisrviccses 12-31-41 400 Ge «wees 1,431 1,332 1,301 53.6 49.0 102.6 —48 87 98 48 
6-30-42 400 errr 1,427 594 598 52.5 51.0 103.5 -29 42 42 24 
Michigan F. & M......... 6-30-41 4,63 1,000 Bae Sésece 1,662 918 8038 49.2 45.4 94.6 -18 75 19 55 
Detroit, Mich. 2.0... 12-31-41 4,723 1,000 | or 1,787 1,882 1,692 50.9 438.9 94.8 -9 155 53 120 
6-30-42 4,868 1,000 ae accuse 1,833 1,041 946 50.8 45.8 96.6 -24 78 62 55 
Motors eC, os siieesee 6-30-41 8,996 1,500 a2,974 218 3,031 429 2,979 ie  —)6lo ee B een 
New York, N. Y. .......12-31-41 8,022. 1,500 a3,148 182 2,315 1,449 4,716 a. «tes esse eee 31 SS  «éven 
6-50-42 = 7,611 1,500 a3,084 263 = «1,513 629 1,481 Cee  swas  seee -22 10 err 
**Not available. a. Bonds amortized values; stocks authorized values. d. Includes dividends to policyholders. 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred, to written premiums, 
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Financial Underwriting Investment a 
« Com. - é *Total ° 
Total $i = 4 - bined Stat. Net Invest- J Divi- 
Name of Company Date Ad- Special Un- Net Net t t Loss & | Under- [| Invest- ment dends 
mitted ° > Re- earned Prems. Prems. Loss Exp. Exp. | writing ment Gain De- 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio] Ratio | Results | Income | or Loss | clared 
National Reinsurance ... 6-30-41 6,383 1,000 | Se 367 393 261 71.7 36.6 1083 -70 83 > oe 
Brew ZOCE, Te Te cesccs 12-31-41 6,405 1,000 403 773 606 83.2 36.3 119.5 -179 182 ly 
6-30-42 5,969 1,000 ere 449 460 414 46.1 42.7 888 27 74 “a ‘anes 
National Security ....... 6-30-41 2,995 1,000 + i 452 332 315 53.9 41.1 95.0 5 26 menage 
SME, DUO. vececcssces 12-31-41 3,025 1,000 +. ia 476 670 629 51.3 40.7 92.0 52 71 74 50 
6-30-42 3,054 1,000 So are 544 507 439 109.1 28.2 137.3  -221 39 > ehens 
Natl. Surety Marine .... 6-30-41 2,007 1,000 ee 57 55 25 52.0 -123 26 nh: 
mew COEk, MB. YT. .vcies 12-31-41 1,887 1,000 . 90 130 67 48.9 -128 51 a: women 
6-30-42 1,874 1,000 eer 137 117 70 47.7 -20 21 “esses 
National Union .......... 6-30-41 18,866 1,100 5,286 1,000 9,241 5,412 4,662 48.0 45.3 93.3 -74 221 273 137 
Puccewurgn, Pa. ....000 12-31-41 19,911 1,100 5,112 1,000 9,605 10,844 9,729 48.7 43.8 92.5 162 471 447 275 
6-30-42 20,319 1,100 4,674 1,000 9,982 5,670 5,293 53.1 44.1 97.2 -89 231 153 137 
New 0 eee 6-30-41 2,524 1,000 2 ioe 416 229 201 49.2 46.1 95.3 -6 41 -11 25 
Pittsfield, Mass. ....... 12-31-41 2,551 1,000 0 fia 434 469 421 50.9 43.7 94.6 2 88 9 50 
6-30-42 2,625 1,000 BED b06ex 458 258 235 50.9 46.5 97.4 -8 43 67 25 
Ee 6-30-41 24,275 2,000 15,554 295 5,964 3,211 2,613 45.4 47.5 92.9 -104 441 200 400 
weew Tork, WW. XY. ccciecce 12-31-41 24,266 2,000 14,018 300 86,338 6,369 5,398 46.6 46.2 92.8 -53 1,083 -88 900 
6-30-42 23,099 2,000 13,283 300 6,705 3,366 2,999 49.2 47.1 3 -62 470 -974 400 
Northwestern National .. 6-30-41 16,771 2,000 6,732 1,500 5,948 2,646 2,462 40.9 52.0 92.9 81 250 201 200 
Milwaukee, Wis. ....... 12-31-41 16,910 2,000 6,636 1,500 6,241 5,351 4,874 414 652.3 93.7 54 651 169 400 
6-30-42 16,715 2,000 6,287 1,500 6,284 2,647 2,605 44.4 48.9 93.3 150 253 —o+ 200 
rrr 6-30-41 5,643 600 - er 2,969 1,412 1.548 58.0 48.0 106.0 ~-27 a: weene «dees 
ew TOrm, N.Y. ccccvcs 12-31-41 5,405 600 . ee 2,949 3,330 3,188 58.8 41.6 100.4 -70 120 a -ésene 
6-30-42 6,932 1,000 BSUS asvce 3,578 2,328 1,699 56.5 42.0 98.5 -239 74 “EE  essus 
OBIS VOTMers .occccccces 6-30-41 5,966 ..... Bae (éeaws 3,28 1,841 1,598 50.4 49.5 99.9 -155 30 C—O 
LeRoy, Ohio ..........12-31-41 | es | ae 3,565 3,771 3,259 53.2 48.8 102.0 -328 OT Oa 
6-30-42 6,097 ..... kare 3,435 1,655 1,785 48.9 49.1 98.0 74 38 a «sane 
Philadelphia F. & M. .... 6-30-41 6,265 1,000 - ieee 1,402 879 832 50.7 46.7 97.4 -28 92 . 
Philadelphia, Pa. ......12-31-41 6,321 1,000 CS eee 1,475 1,783 1,664 49.2 45.7 94.9 37 203 70 200 
6-30-42 5,989 1,000 pF ere 1,624 1,221 1,071 92.5 33.7 126.2 -360 06 -255..... 
eee 6-30-41 5.737 1.000 al,824 100) §=62,293 =—:11,508 1,380 52.0 446 96.6 ~-26 aor 
Washington, LC. C. ....12-31-41 5,965 1,000 a1,742 100 2,424 2,999 2,741 54.9 443 99.2 -97 151 120 20 
6-30-42 5,857 1,000 a1,633 100 2,428 1,498 1,495 60.6 45.3 105.9 -98 74 “EO eevee 
Reinsurance Corp. ....... 6-50-41 6.980 1,530 S ies 1,026 1,085 TAT 66.5 35.6 102.1 -136 113 -245 57 
New York, N. Y. ......12-31-41 6,872 1,530 3 ies 1,129 2,154 1,712 80.5 385.0 115.5 -420 281 -393 230 
6-30-42 6,393 1,530 re 1,267 1,440 1,303 79.0 33.1 T1211 -204 107 —266 57 
MemOGe TelaNd ....0cccsccs 6-30-41 5,772 1,000 a sexe 2,336 1,276 930 53.3 46.5 99.8 -205 5 . ae 
Providence, R. I. ......12-31-41 7,616 1,000 SS Par, 2,442 2,798 2,347 46.4 43.7 90.1 33 89 eer 
6-30-42 7,941 1,000 | ares 3,283 2,735 1,893 42.6 43.7 86.3 -182 29 15 20 
St. Louis F. & M. ....... 6-30-41 793 213 eer 412 233 262 39.6 68.7 108.3 -2 6 6 
De, BOGS, TO. . .ccecece 12-31-41 818 212 a keee. 413 481 508 40.8 59.7 100.5 14 12 11 24 
6-30-42 803 213 ere 421 254 246 39.7 58.7 98.4 -1 6 5 
Selected Risks ........... 6-30-41 375 150 / Zen 58 56 46 33.0 36.7 69.7 10 4 3 
Branchville, N. J. .....12-31-41 393 150 a. weeee 62 114 99 34.5 34.0 68.5 26 8 | 12 
6-30-42 404 150 rere 68 63 57 41.1 41.7 82.8 7 4 1 
IND 4:4:5 cies #5-0:0 bie 6a 6-30-41 2.673 1,000 ie 416 229 200 49.2 45.5 94.7 -5 45 5 30 
Springfield, Mass. .....12-31-41 2.672 1,000 eee 434 468 421 50.8 438.6 94.4 3 93 15 75 
6-30-42 2,699 1,000 Be kanes 458 2af 236 50.6 47.6 98.2 -10 45 27 30 
Springfield F. & M....... 6-30-41 35.980 5,000 14.475 500 14.131 7.836 6.859 486 44.9 93.5 -69 498 95 450 
Springfield, Mass. .....12-31-41 36.780 5.000 13,710 500 14,768 16,009 14,394 50.9 43.9 94.8 77 ~ =1,088 -33 950 
6-30-42 36,961 5,000 12,720 500 15,578 8,855 8,043 50.8 45.3 96.1 -160 508 —241 450 
re 6-30-41 1.037 250 eee 493 878 264 42.2 45.8 88.0 -20 7 . Ae 
Bloomington, Ill. ......12-31-41 1,041 250 GIEP  cccse 521 704 561 48.5 476 91.1 -18 14 BD coves 
6-30-42 1,293 250 Se. sacar 695 550 377 37.5 45.7 83.2 -17 9 DO casos 
Transportation .......... 6-20-41 540 200 er 144 135 111 61.7 38.4 100.1 -16 5 5 
0  :. Sere: 12-31-41 54 200 Gee «sve 161 335 294 58.6 383 96.9 -8 9 8 
6-30-42 617 200 ae 155 142 148 37.4 385.7 73.1 42 5 5 
Virginia F. & M. ........ 6-30-41 2.911 1,000 SS ieee 706 343 320 46.4 53.2 99.6 -17 45 38 20 
Richmond, Va. .........12-31-41 3.054 1.000 BGR sees 834 790 6329 49.8 49.4 99.2 -71 98 82 4 
6-30-42 2,983 1,000 ee. asves 922 46 373 52.1 49.5 101.6 56 43 -78 20 
TT OTR CF 6-30-41 1,394 500 EE? Sette 567 384 366 53.9 53.9 107.8 -34 27 BS cecee 
Fort Scott, Kansas....12-31-41 1,417 500  .. See 561 837 824 55.3 47.5 102.8 -29 ~. 
-30-42 1,690 500 ee. vases 578 457 440 51.3 48.4 99.7 -5 29 “17 n eee 


a. Bonds amortized values; stocks authorized values. 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


ASSOCIATED FACTORY Mutuals, 


Boston, Massachusetts 
Lower Returns 


Four members of the Associated Factory Mutual 
Fire Insurance Companies have reduced the percentages 
of unabsorbed premium deposits returnable to policy- 
holders. The Boston Manufacturers Group, composed 
of the Boston, Fall River and Worcester Manufacturers 
Mutual Fire Insurance Companies, presently is return- 
ing unabsorbed deposits (so-called dividends) of 90%, 
80% and 73% on one, two and three year policies, 
respectively. The return on yearly policies is unchanged. 
Formerly, the rate was 82% on two-year contracts and 
76% on the three-year basis. The Blackstone Mutual 
Fire Insurance Company has lowered its return on one- 
year policies from 91% to 90%, on two-year policies 
from 83% to 81% and on three-year policies from 
76% to 73%. The current scale of refunds maintained 
by the group follows: 

1 Year 2 Years 3 Years 
pbiote veeenes 93% 88% 83% 


Arkwright 


UCESIORG oiiccccivcsces 90 81 73 
Boston Manufacturers .... 90 80 73 
Cotton & Woolen ......... 91 84 78 
Fall River Manufacturers . . 90 80 73 
es 90 80 70 
Manufacturers ........... 92 86 80 
Philadelphia Manufacturers. 88 79 70 
EE 88 77 67 
fe errr 89 79 71 
Worcester Manufacturers . 90 80 73 


ATLANTIC MUTUAL Insurance Company, 
New York, N. Y. 


Mid-Year Results 


The mid-year returns of this very prominent mutual 
marine company, in line with the experience of all 
marine carriers, reflected a substantial underwriting 
deficit. 

Heavier marine commitments during the first half of 
1942 brought net premium volume to $4,615,751, almost 
50% greater than for the same period of last year. 
Expenses on this business were very low averaging only 
20.2% of written premiums. Unusually heavy ship 
sinkings since the first of this year resulted in incurred 
losses of $5,508,334, equal to 124.1% of earned pre- 
miums and, as a result, the statutory underwriting 
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account developed a loss of $2,045,629. This loss, while 
large, was entirely offset by profits realized during the 
favorable years of 1940 and 1941. - 

Assets on June 30, 1942, with securities at market, 
were $17,596,762 and policyholders’ surplus was $8,- 
197,470, compared with liabilities of $9,399,292. 


CONTINENTAL INSURANCE Company, 
New York, N. Y. 


New Director 


Directors of the Continental Insurance Company, at 
a meeting held August 20th, elected Louis S. Cates to 
membership on the board. : 

Mr. Cates, who for many years has been actively 
engaged in copper mining engineering and management 
in Mexico, Utah and Arizona, has been president of 
Phelps Dodge Corporation since 1930. In addition, he 
holds directorates in Phelps Dodge, Sudden & Christen- 
son, Canadian Copper Refiners, Ltd., Central Hanover 
Bank & Trust Company, First Security Corporation, 
First Security Trust Company, Long Island Railroad, 
Mining & Metallurgical Society of America (President 
in 1931) and the Utah Fire Clay Company. 


DEARBORN NATIONAL Insurance Company, 
Detroit, Michigan 


Business Reinsured 


The outstanding insurance liability of the Dearborn 
National Insurance Company was reinsured as of 
June 30th by the American Equitable Assurance Com- 
pany of New York, the largest unit in the Corroon & 
Reynolds fleet. The Dearborn National remains active 
under a continuing arrangement with the same com- 
pany, which is providing automatic reinsurance of all 
business as written. 

Concurrently by retirement of shares the company 
effected a readjustment of its paid in capital from $507,- 
300 (par $50) to $200,000 (par $1). This adjustment 
leaves the company with paid in capital of $200,000 and 


surplus in excess of $190,000. 
(Continued on next page) 
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AMICO CAN GIVE YOU MORE LINES 





America’s insurance preducers need more lines today, to do 
the job ahead. 


1. They must spread their business, for a broader 
agency foundation. 


tn 


They must make every call count toward increasing 
premium volume—therefore must sell more differ- 
ent types of insurance to present policyholders. 


.. - NEW lines, 
such as the Civilian War Injury and Non-Occupational Personal 
Accident policies that AMICO agents are finding a big demand 
for ... and of course all the OLD lines, including Automobile, 
Boiler and Machinery, Workmen’s Compensation, Public Lia- 
bility, Personal Accident, Plate Glass, Burglary, and Fidelity 
and Surety Bonds. 


American Motorists can give you more lines 


American Motorists is the company you need today, to meet 
the challenge of today’s needs and today’s competition. 


It always has paid its policyholders substantial divi- 
dends at the end of their policy terms. (This is a 
real help to you at renewal time.) 


It provides Safety Engineering and Claim service that 
gets results and helps you get and hold the business. 


If you want a LIVE connection with a MULTIPLE-LINE com- 
pany in full sympathy with your problems, find out about the 
AMICO franchise in your community. Just write on your 
letterhead, today. 








MOTORISTS INSURANCE COMPANY 


James S. Kemper, President 
Sheridan at Lawrence, Chicago, U. S. A. 


80 





DEARBORN NATIONAL—Continued 


The company has a new president, David F. Broder- 
ick, as successor to M. Robert Olp, who resigned to 
become associated with the Detroit, Michigan, offices 
of Marsh & McLennan, Inc. Mr. Broderick heretofore 
held the office of chairman of the board. He now serves 
in both capacities. 


GRAIN DEALERS NATIONAL MUTUAL 


Fire Insurance Company, Indianapolis, Indiana 
New President 


C. R. McCotter, formerly first vice president and 
manager of the company’s Western Department at 
Omaha, Nebraska, has been elected to the presidency of 
the Grain Dealers, succeeding the late J. J. Fitzgerald. 
Mr. McCotter has spent his entire business career with 
the Grain Dealers, having joined the company in 1905. 
He has been manager of the Western Department since 
1917 and first vice president since 1935. 

Gage McCotter, the son of C. A. McCotter, one of 
the organizers and secretary of the company until 1927, 
has been advanced to the first vice presidency and also 
has been added to the company’s board of directors. 
Formerly, he had been vice president and secretary and 
in that capacity had acted as assistant to the president. 

O. M. Earl replaced Gage McCotter as vice president 
and secretary. Mr. Earl, who joined the company in 
1919, was elected vice president in April, 1942. Super- 
vision of the Western Department is now under the 
direction of A. N. Faupell as manager. 


GUARANTEE MUTUAL Insurance Company, 
Springfield, Ohio 


Correction Notice 


In the Classification of Admitted Assets of this com- 
nany appearing in the 1942 edition of Best’s Insurance 
Reports, Fire & Marine, we list railroad bond issues 
of $248,291, or 44.3% of total assets. This is incorrect 
as the company owns no railroad bonds. Properly 
classified these holdings should have. been included with 
state bonds of $9,590 and designated “state, county & 
municipal issues.” Subscribers are requested to kindly 
make note of this correction. 


HOME OWNERS MUTUAL Insurance 
Company, Chicago, Illinois 


Examined 


An examination into the affairs and condition of this 
company as of April 30, 1942, has been completed and 
released by the Illinois Insurance Department. 

This company, incorporated under the laws of Illinois 





in 1905, was licensed on April 16, 1906, under the title 
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Bohemian Mutual Fire Insurance Company. On Febru- 
ary 5, 1927, the name was changed to Traders Mutual 
Fire Insurance Company, and as of December 20, 1940, 
its present title was adopted. 

During recent years the official staff of this company 
has been completely revised on several occasions. Its 
present management includes President G. Hicks Fallin, 
Vice President Harold T. Donaldson, and Vice Presi- 
dent and Treasurer John Bodfish, all of whom are 
officially identified with savings and loan associations. 

As of April 30, 1942, the company was authorized 
and licensed to transact business in the states of Illinois, 
Indiana and Georgia, and most of the business written 
was acquired through savings and loan associations. 
The examiners, in summarizing their report, pointed 
out that approximately 92% of the company’s admitted 
assets consist of cash, United States Government bonds 
and savings and loan shares insured by the United States 
Government. 

Excerpts from the examination report follow: 


Policy Forms and Rates 


The company issues a Special Fire and Windstorm 
Policy, a Standard Fire Policy and a Dwelling Fire 
Policy. Through endorsements attached to these forms 
the coverages provided therein may be extended to 
cover loss resulting from explosion, riot, aircraft, ve- 
hicles and smoke. 

The contingent liability of the insured is limited to a 
sum in addition to but not in excess of the premium 
stipulated in the policy. 

Rates for risks located in Cook County are those 
prescribed by the Chicago Board of Underwriters. 
Outside Cook County Illinois Inspection Bureau rates 
are used. In Indiana the rates used are prescribed by 
the Indiana Inspection Bureau, and in Georgia the 
rates of the South Eastern Underwriters Association 
are used, 


Retention and Reinsurance 


The company’s maximum retention on any one risk 
is $5,000.00. Under the terms of an excess of loss 
treaty with Michigan Millers Mutual Fire Insurance 
Company of Lansing, Michigan, 90% of the loss in 
excess of $1,000.00 up to $5,000.00 is assumed by 
Michigan Millers, whose liability is limited to $25,000.00 
in any one disaster. 

Risks in excess of $5,000.00 are wholly reinsured 
with either the National Retailers Mutual Insurance 
Company of Glen Cove, New York, or with the Michi- 
gan Millers, under a pro rata contract. 

Catastrophe insurance covering any loss sustained by 
the company on two or more risks in excess of 
$25,000.00 with maximum liability of the reinsurer 
limited to $100,000.00 in any one catastrophe is covered 
by the Lumber Mutual Fire Insurance Company of 
Boston, Massachusetts. 


Branch Offices, Agencies, and Agency Contracts 
The company maintains no branch offices and has no 


general agents. 
(Continued on next page) 
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1942 
INVENTORY 
PROBLEMS 


Early this year merchants and 
manufacturers operated at near peak 
capacity with much of their activity 
concentrated on consumer goods; 
whereas now their efforts to a large 
extent are on war production. Mer- 
chants, nevertheless, still have on 
hand large inventories subject to 
considerable fluctuation in values. 


Anticipated bumper crops too will 
create new values, with correspond- 
ing inventory problems. 


Our Reporting Form Policy pro- 
vides protection on fluctuating in- 
ventories when adequate limits are 
carried. It also provides premium 
adjustment at expiration on the av- 
erage of actual values reported. 


Producers are invited to discuss 
their Reporting Form proposals with 
us. Complete information is avail- 
able on request. 





North British and Mercantile 
Insurance Company Limited. 





Writing Fire, Windstorm, Ocean and | 
Inland Marine, and All Kindred Lines 
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HOME OWNERS MUTUAL—Continued 

Commissions paid to agents range from 35% on pre- 
ferred risks down to 159% on unpreferred risks, whether 
protected or unprotected. A contingent commission of 
10% on net profits on the agent’s business is also pro- 
vided in a separate agreement with the agent. 

The company owns all of the stock in Homic Agency, 
Inc., an agency company incorporated April 3, 194], 
This agency company was formed for the purpose of 
handling direct office business and business written 
through brokers. 


FINANCIAL STATEMENT 
April 30, 1942 


Admitted Assets 











U. S. Government Bonds ................ $28,200 
Savings & Loan Association shares ....... 64,000 
Homic Agency, Inc., stock .............. 1,000 
PT Attica eekheeRN Sa Tha waked copaiscas 20,359 
re 5,854 
TEE tb itcad a dlictib dread de wane ned 119 
Total Admitted Assets ............. $119,532 
Liabilities 

ee Oe eT ee $188 
RJMCREMOE HOCUS 2... 5 oie cess cwees 40,484 
Taxes and other expenses ............... 1,328 
er tai acee Cid hes wea 708 
TOA BAAS. oid case ce eacaadss $42,708 

foe $101,000 

DE aekudeieiteneudeoetune —24,176 
Policyholders’ surplus ......... 76,824 
MONE esis saber us ow soos om $119,532 


INSURANCE COMPANY of North America, 
Philadelphia, Pennsylvania 


Mid-Year Figures 


The June 30, 1942, financial and operating figures of 
the Insurance Company of North America, the largest 
ocean marine writer in the United States, which are 
included among the Financial Extracts appearing in 
this issue, reveal the drastic effect of the very heavy 
ocean marine losses sustained during the first half of 
this year. 

Premium volume, reflecting the expansion of marine 
operations since the entry of the United States into the 
war, amounted to $24,301,820 for the first six months 
of this year, a gain of almost 50% compared with the 
same period of 1941. Losses, however, advanced at a 
far greater pace, the incurred to earned ratio being 
104.0%, compared with 52.8% for the first half of 1941. 
Expenses for the current half-year period were phe- 
nomenally low, averaging only 30.6%, the result of the 
low acquisition cost in connection with marine opera- 
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tions. As a result of its marine operations and the 
necessity of adding $3,180,000 to unearned premiums 
because of expanded volume, the company’s under- 
writing account for the period showed a statutory loss 
of $8,592,717. Net investment income for the first 
six months amounted to $1,597,771, while loss from 
sales and depreciation of investments totaled $6,085,638. 


On a consolidated basis reflecting the Insurance Com- 
pany of North America’s interest in its affiliates, under- 
writing produced a net loss of $6.21 per share, while 
net investment income was equal to $2.22 per share. 
The consolidated liquidating value on June 30, 1942, 
was $66.30 per share as against $76.42 per share on 
December 31, 1941. 


INTERSTATE UNDERWRITERS Board, 
New York, N. Y. 


Examined 


The New York Insurance Department recently com- 
pleted and released for publication an examination re- 
port covering the Interstate Underwriters Board, an 
organization formed in 1929 to prepare advisory rates 
on multiple location risks situated in more than one 
state. The report was released at an opportune time, as 
the subject of interstate rating practices is now being 
studied by a special committee appointed by the National 
Association of Insurance Commissioners. 


The report, prepared under the direction of Frank 
Montesani, contained a number of criticisms covering 
rates and rating methods. In concluding their report 
the examiners made the following recommendations for 
improvement of interstate rating: 


Recommendations 


“It will be seen that the operations and activities of 
the I.U.B. have departed materially from the original 
plan of-operation proposed to the National Convention 
of Insurance Commissioners in 1928. Because it has 
been found that the numerous local rating requirements 
are burdensome and generally a hindrance to the efficient 
and equitable treatment of large interstate risks, it 
should not be pleaded that the supervising insurance 
officials of the various states ought to condone or over- 
look the disregard of such local laws and regulations. 
Rather, it should be the obligation of the companies to 
submit rating plans permissible under such laws and to 
seek remedial legislation in those states where legisla- 
tion is necessary to provide reasonable and equitable 
treatment of such classes of risks. 


“It is recommended in connection with such a pro- 
gram that the I.U.B., or some successor organization 
having broader scope and jurisdiction, become officially 
a countrywide rating organization and that it undertake 
to develop and file in all states a rating system, based 
upon sound actuarial principles, which would not be 
unfairly discriminatory.” 


FOR SEPTEMBER, 1942 
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Power 
Will Win! 


ODAY...and until Victory 
T comes...American in- 
dustry is operating full-time 
to produce the vital weap- 
ons necessary for our fight- 


ing forces! 


Never have manufacturers 
and suppliers been more 
alert to the dangers of de- 
lay! Never has there been 
greater need to keep pro- 
duction lines moving so 
that America’s armed forces 
will be the best equipped 


on earth! 


The Patriotic Insurance 
Company of America is 
proud of the important part 
its agents are playing in the 
%& essential job of helping »& 
guard our war industries 
against losses that cut down 
production. Agents may 
rely on us for whole-hearted 


cooperation. 


Our pledge is to do every- 
thing within our power 
to help keep our defense 
program proceeding at full 
speed ahead! 


PATRIOTIC 


INSURANCE COMPANY 
: OF AMERICA 
55 Fifth Avenue - New York * 


EEE 

















MERCHANTS Fire Group, ) 
New York, N. Y. 


Brady Advanced 


Walter F. Brady, who for the past several years has 
been vice president and secretary of the Merchants Fire 
Group, has been elected to the newly created position of 
executive vice president. In this new capacity, Mr. 
Brady will exercise general supervision of the business 
of the three members of this group, which duties were 
heretofore exercised by the late chairman of the board, 


Alden C. Noble. 











STRENGTH s INTEGRITY 
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Fire, marine, personal property in- 

















surance. Non-assessable, profit-par- 


ticipating. Sold through brokers. 


1042 ES 1942 
ATLANTIC 


Mutual INSURANCE Company 


49 WALL STREET » NEW YORK 








ALBANY: BALTIMORE: BOSTON - CHICAGO - CLEVELAND - NEWARK - NEW HAVEN: PHILADELPHIA: PITTSBURGH - ROCHESTER 














PIONEER EQUITABLE INSURANCE COMPANY 


PIONEER EQUITABLE BLDG. $8 


A most progressive and versatile, stock, fire insurance company. 





Mr. Brady has spent his entire business career with 
the Merchants, having joined that company in 1916, 
only six years after its formation. He was advanced to 
assistant secretary in 1929, to secretary in 1930 and to 
vice president and secretary in 1938. 


NORTHWESTERN NATIONAL Insurance 


Company, Milwaukee, Wisconsin 
Wins Commission Case 


On July 29th the New York Board of Appeals, 
livided four to three, affirmed the Appellate Division’s 
lecision upholding the right of the Northwestern Na- 
ional Insurance Company to pay excess brokerage 
‘ommissions which had been contested by Louis H. 
Pink, Superintendent of Insurance of New York. The 
\ppellate Division’s decision, in June, 1941, likewise 
was by a divided court. 

The Superintendent’s contention was that the pay- 
ment of extra commissions was an unjustifiable increase 
n acquisition cost and was prejudicial to the best in- 
erests of the people of New York State. In May, 1939, 
ie granted a provisional license to the company upon 
‘ondition that it discontinue such payments. The com- 
yany then procured an injunction restraining the Com- 
nissioner from revoking its license pending court action. 


Appellate Decision 


The decision of the Appellate Division of the Supreme 
Court in June, 1941, held that the Insurance Law did 
10t give the Superintendent the power to regulate or 
‘imit the rate of commissions to be paid to brokers, and, 
herefore, he was without authority to refuse a com- 
nany’s license on such grounds. The court further 
jointed that the company charges the rates of premium 
1s other companies and that the Superintendent certified 
it is sound financially. The decision concluded: “If its 
business enables it to pay larger commissions to its 
brokers and still continue on a sound financial basis, 
there is no reason for refusing to renew the license on 
the ground that the interests of the people of the state 
will best be promoted.” 


$3 33 LEBANON, INDIANA 





Lower rates on better risks when needed; with Co-insurance clause. Attractive propo- 
sition to agents on preferred risks, without coinsurance, at Bureau rates. 


Company has made an underwriting profit every year. 
Every loss paid day “proof” received. Never had any contention with any loss claimant. 
Licensed and actively operating with capable Special Agents in: Indiana, Michigan and Ohio. 


Active, progressive, local agents will promptly seek representation. 
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PEARL ASSURANCE Company, Ltd., 
London, England 


Montana Suit Settled 


The controversy between the Pearl Assurance Com- 
pany and the state of Montana was settled early last 
month through payment by the Pearl of $22,993.47 in 
settlement of the state’s claim. 

The state’s claim arose as the result of a premium re- 
fund made in connection with the reinsurance treaty 
between the Pearl and the Montana State Insurance 
Fund. This fund had been set-up in 1935 for the 
insuring of state-owned property and all business 
written was reinsured 100% with the Pearl. In 1936 
the state fund was abolished by the voters, and its 
reinsurance contract with the Pearl was cancelled. 
The cancellation of this contract, it was charged, was 
made on a short-rate basis instead of a pro-rata basis 
with a resultant loss to the state. 

It is expected that as a result of this settlement the 
pending action to revoke the license of the Pearl in 
Montana will be dropped. 


UNDERWRITERS AT LLOYDS, 
London, England 


American Trust Fund 


It has been reliably reported to us that the American 
Trust Fund of Underwriters at Lloyds, London, Eng- 
land was approximately $50,000,000 on August 5th. 
The present size of the Fund indicates the substantial 
decrease from the $60,000,000 figure reported in Oc- 
tober, 1941, but is nevertheless about 25% higher than 
the original amount of the fund at its establishment in 
August, 1939. 

The reduction in the fund since October, 1941, was 
due to losses of between $5,000,000 and $6,000,000 re- 
sulting from the Firestone plant loss at Fall River, 
Massachusetts, and to claims under marine contracts. 
Included among the latter are losses not only under 
hull and cargo coverages, but also under liability policies 
covering crews. 








59 Years 
of Progress Invites 
Your Confidence 


Assets Assets 
1883 1941 
$100,000 $5,484,136 


DUO BUY QWIs 


FIRE & MARINE INSURANCE CO. 


DUBUQUE, IOWA 


W.R. REILLY C.J.SCHRUP 8B. J. OSWALD 
Vice-President Pres. & Treas. Secretary 


























BEST'S INSURANCE GUIDE 


WITH KEY RATINGS 


gives you complete data—in- 
stantly—on al! stock, mutual, 
reciprocal and Lloyds fire, 
casualty, surety and marine 
insurance companies operat- 
ing in the U. S., whether do- 
mestic or foreign. $5.08 per 
copy (postage included). 


ALFRED M. BEST CO., INC. 
75 Fulton St. New York, N. Y. 








Loss of rents on business 
or living quarters due to 
fire or extended coverage 
perils would be more 
serious than even under present conditions. 
Scarcity of materials and labor would greatly 
lengthen the period during which the landlord 
suffers loss of income, perhaps more than one 
year. Are your assured properly protected? It 
fs your responsibility to explain the advantages 
of this all-important coveraged 









RENTAL VALUE INSUR- 
ANCE; Homeowners face 
additional financial burdens 
in greatly increased taxes and 
tising living costs. Should fire destroy or 
damage their property, rent of temporary 
quarters and other fixed expenses might be 
a serious problem. Guard your assured 
against this unnecessary risk. Their need for 
Rental Value Insurance is greater 

than ever! 





FOR SEPTEMBER, 1942 
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EMPLOYERS REINSURANCE 
CORPORATION 


HOWARD FLAGG, President 





REINSURANCE OF CASUALTY, FIDELITY & SURETY 
PREFERRED FOR 28 YEARS 





HOME OFFICE 
KANSAS CITY, MISSOURI 


BRANCH OFFICES 
NEW YORK *® CHICAGO ® LOS ANGELES ® SAN FRANCISCO 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


ASSOCIATED HOSPITAL Service of New York, 
New York, N. Y. 


Negotiates for Medical Care 


Cooperating employers of this association have been 
notified that negotiations are under way with Commu- 
nity Medical Care, Inc., a non-profit medical expense 
indemnity corporation which, “subject to the approval 
of the Superintendent of Insurance, proposes to offer 
a contract providing cash reimbursement for surgical 
and obstretical expenses (doctors’ fees) on a payroll 
deduction basis to employees now enrolled as A.H.S. 
subscribing groups and to their dependents.” 

The management states that the negotiations were 
undertaken in order to meet the demand of subscribers 
and cooperating employers for additional protection 
in connection with surgical expense. The new contracts 
will be available by early Fall. 


BEACON MUTUAL Indemnity Company, 
Columbus, Ohio 


Favorably Examined 


The Ohio Insurance Department conducted an ex- 
amination of this company covering the period from 
December 31, 1939, to December 31, 1941, and the 
report, which is favorable, has recently been released. 
The report reflects assets of $401,355, liabilities of 
$331,268, and surplus to policyholders of $70,088. 
These figures are substantially the same as reported by 
the company in its annual statement. 


BENEFIT ASSOCIATION of Railway Employees, 


Chicago, Illinois 
Volume Up, Loss Ratio Down 


With premiums for the first six months of this year 
15% above the first half of 1941, the loss ratio has 
dropped from 70.1% to 64.5%, and, despite a slight 
increase in the expense ratio from 31.4% to 32.6%, the 
association reports a statutory underwriting profit of 
$86,000, against a loss of $44,000 to June 30, 1941. 
Net investment gain is $12,000, and, on convention 
values, surplus increased from $1,295,268 at December 
31, 1941, to $1,393,107 at June 30, 1942, while assets 
increased from $2,910,008 to $3,049,268. 


FOR-SEPTEMBER, 1942 








CONTINENTAL CASUALTY Company, 


Chicago, Illinois 
Half-Year Results Favorable 


With a decline in the reported loss ratio from 61.0% 
for the first half of 1941 to 50.5% for the first half 
of 1942, the statutory underwriting profit of $1,084,000 
reported at June 30, 1942, exceeds the underwriting 
profit for the whole of 1941 and compares with a loss 
of $377,000 in the first half of last year. This statutory 
gain was accomplished despite the addition of over 
$1,000,000 to unearned premium liability, based on a 
rise in net premiums written to $15,542,000, or ap- 
proximately $1,000,000 more than in the same period 
of 1941. Loss reserves of $17,413,000 are slightly be- 
low the figure reported at the end of 1941. Please re- 
fer to complete figures in the table of extracts appear- 
ing elsewhere in this issue. 


FARM BUREAU MUTUAL Automobile Insurance 
Company, Columbus, Ohio 


Auto Volume Up 


This automobile carrier registered a premium gain of 
21.5% to June 30, 1942, over the same period of 1941, 
with a volume of $4,476,126, an increase of $793,000. 
Loss and expense ratios are 54.7% and 30.2%, re- 
spectively, against 59.8% and 26.8% at June 30, 1941. 
Surplus, plus special reserves, increased from $2,922,417 
to $3,603,838 during the six months, on the Ohio In- 
surance Department statement basis. 


HARDWARE MUTUAL Casualty Company, 


Stevens Point, Wisconsin 
Underwriting Profits Rise 


A combined loss and expense ratio of 66.1% in the 
first half of 1942, against 73.7% in the same period of 
1941, resulted in a statutory underwriting profit of 
$2,291,000 against the comparable 1941 figure of $1,- 
548,000, although both loss reserves and unearned pre- 

(Continued on next page) 
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CORPORATION 


VINCENT CULLEN, President 
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Vice President 
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HARDWARE MUTUAL CASUALTY—Continued 
mium liability were increased. The 1942 half-year logs 
ratio of 45.6% was sharply lower than the 54.2% figure 
at June 30, 1941, with a one point rise in the expense 
ratio to 20.5%. Net investment gain was $94,000. As. 
sets rose during the half year from $15,948,000 to 
$17,582,000, at amortized values for bonds. Surplus, at 
market values, increased from $3,244,000 to $3,639. 
000, while special reserves moved from $530,000 to $1, 
019,000. 


HOSPITAL SERVICE PLAN of New Jersey, 


Newark, New Jersey 
June 30th Position 


History 


The Hospital Service Plan of New Jersey was in- 
corporated and began business December 7, 1932, as 
a non-profit hospital service corporation. The plan 
came under the supervision of the Department of Bank- 
ing and Insurance of New Jersey on October 1, 1938, 
the date that the New Jersey laws governing hospital 
service associations were effective (Chapter 366, In- 
surance Laws of New Jersey, 1938). The plan is ap- 
proved by the American Hospital Association, New 
Jersey Hospital Association and Medical Society of 
New Jersey. It was the first county-wide plan in the 
country. 


Management 


Management of the plan is in the hands of J. Albert 
Durgom, executive director, and Curtis R. Burnett, 
executive vice-president, under the direction of a board 
of trustees composed of leading citizens of New Jersey. 

At June 30, 1942, the plan had 142 cooperating 
hospitals and an enrollment of 371,000 persons, through 
2,150 separate organizations. From organization in 
1932 to June 30, 1942, the plan handled 79,852 hospital 
cases for a total benefit cost to the plan of $5,033,621. 

Medical and surgical care benefits while in the hos- 
pital may be provided for by plan subscribers through 
the Medical-Surgical Plan of New Jersey, which or- 
ganization was licensed June 8, 1942. 


Hospitalization Contracts 


Subscribers receive benefits under hospitalization in 
each contract year as follows: 

Hospital Service: 

Up to 21 days complete hospital service in semi- 
private accommodations in cooperating hospitals, includ- 
ing laboratory, X-rays, anesthetic, operating room and 
routine supplies. 

$3.50 per day credit for an unlimited number of 
additional days for required hospitalization. 

Allowances: 

Up to $7 per day benefit for 21 days and up to $3.50 
per day thereafter in private accommodations of coop- 
erating hospitals or any accommodations in other hospt- 
tals. 
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INDEMNITY 
CORPORATION 





SSOCIATED 


FIRE & MARINE 
INSURANCE COMPANY 


SAN i 


UH. MUELLER, Chairmae 
& S. MOORHEAD, President 


NEW YORK 





SSOCIATED 


Associated Companies offer over night 
Home Office agency service. This is 
made possible by five BRANCH Home 
Offices, all located centrally in the ter- 
ritory they serve. In addition, several 
Service Offices located in key cities sup- 
plement Branch Offices. 


Branch Home Offices 











Maternity Service: 

Complete benefit for mother and child as outlined 
under “Hospital Service,” including delivery room serv- 
ice, or up to $7.75 per day benefit in private accommo- 
dations or in non-cooperating hospitals. 

Family Group Enrollment: 

Employes with dependents are offered family group 
enrollment. Equal benefits are allowed all family mem- 
bers. Age limits for children—3 months to 18 years; 
after 18, child can continue under separate contract. 

Additional Provisions: 

First-aid “out-patient” treatment, up to $7 allowance. 

No required minimum hours of hospitalization for 
benefits. 

No waiting period for benefits, except maternity, 
for which services are available after 11 months under 
Group Enrollment Family Contract. 

Contracts may be kept in force after leaving em- 
ployment, regardless of residence or employment status. 

Military Service: 

_ Contracts will be adjusted on entering military serv- 
ice to suspend enrollment of subscriber and, if desired, 
to continue enrollment of dependents at adjusted rate. 

Rates: 

One person, $.75 per month. Two persons (employe 
with one dependent), $1.50 per month. Three or more 
persons (employe with two or more dependents), $2 
per month. 
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CHICAGO DALLAS 
LOS ANGELES PORTLAND, ORE. 
Assets 
June Dec. 
30, 1942 31, 1941 
a rials ON as eh dean aa hie $513,253 $574,918 
Accounts receivable ...........cccccses 7,059 1,593 
*U. S. Treasury bonds, par value .... —_ 1,025,000 725,000 
TIE “TRUE Ss ko Sie vhean cacewe vax 5,432 4,057 
SE NS. 5.5456.cseseatosceewekecees $1,550,744 $1,305,568 
Liabilities 
Unpaid hospitalization claims ........ 257,999 221,593 
AGOOMME DEVENS .205ccsccssesceccess 1,297 2,564 
BONO Or RUIN oc vccccdeduceerevoes 2,833 2,559 
Unearned subscription income ........ 367,352 333,607 
RE ES oc dedivesstecccvdsees 629,481 560,323 
OS eer ere ee 921,263 745,245 
$1,550,744 $1,305,568 


* Market value of bonds $737,252 at December 31, 1941; $1,039,- 
722 at June 30, 1942. 


Operating Figures 





6months 12 months 
ending ending 

6/30/42 12/13/41 

Subscription income earned .......... $1,353,366 $2,078,304 
Hospitalization claims incurred ........ 1,027,073 1,564,813 
Operating expenses incurred ........ 161,624 280,711 
a SO eee rrr errr 11,704 12,604 
Net gain from investments ............ 11,348 14,839 
89 
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UNITED STATES 
CASUALTY COMPANY 


INCORPORATED MAY 1895 


Has been paying in full its every 


obligation 


For Over 47 Years 


Home Orrice: 60 JoHn Srreet, N. Y. 
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at TEXAS STATE” 


‘Chall Clames 


ASSISTANT MANAGER 


“In my seven years at TEXAS STATE I, and 
the entire staff, have made courtesy the keynote 
of our service.” 

TEXAS STATE — Houston’s newest fine hotel 
— gives you central down-town location, spa- 
cious, comfortable rooms, quality food at rea- 
sonable prices, and all services of a metropolitan 


hotel. 
Rates — $2.50 up 
100% AIR-CONDITIONED 


ES, 


TEXAS STATE HOTEL 


Houston, Texas ® Fannin at: Rusk 





ILLINOIS COMMERCIAL MEN'S Association, 
Chicago, Illinois 


Report of Examination 


The operations of this assessment accident associa- 
tion for the three years ended December 31, 1941, have 
been favorably reviewed in a report of examination 
by the Illinois Insurance Department. Assets were 
stated as $978,224, confirming the annual statement as 
filed, while surplus was adjusted slightly to $630,525, 
composed of the statutory emergency reserve fund of 
$215,896 and additional surplus of $414,629. 


ILLINOIS TRAVELING MEN'S HEALTH 


Association, Chicago, Illinois 
Report of Examination 


This assessment accident and health association has 
been examined by the Illinois Insurance Department as 
of December 31, 1941, concurrently with an examina- 
tion of its companion organization, the Illinois Com- 
mercial Men’s Association. The report is favorable and 
contains no criticisms. 

Total admitted assets of $571,547 include principally 
$410,000 in bonds and $141,000 in cash. Bonds owned, 
at amortized values, were composed of $191,000 in 
U. S. Government issues, $183,000 in states and terrti- 
tories, and $36,000 in counties and municipals. After 
provision for liabilities, surplus was $355,196, including 
statutory emergency reserve fund of $134,654 and ad- 
ditional surplus of $220,542. 


IOWA MUTUAL CASUALTY Company, 
De Witt, lowa 


Official Changes 


H. E. Wilkinson has been elected secretary of this 
company, succeeding H. A. Smith, who has assumed 
the vice presidency held by the late A. L. Pascal, Jr. 


LACKAWANNA CASUALTY Insurance 
Company, Old Forge, Pennsylvania 


Incorporated 


The secretary of the Commonwealth of Pennsylvania 
has approved Articles of Agreement for this company 
as of July 6, 1942. The company was formed to trans- 
act workmen’s compensation and liability insurance and 
has an authorized capital of $100,000, divided into 
1,000 shares of $100 par value. Application has not yet 
been made for a Certificate of Authority to transact 
business. The Articles of Agreement name the fol- 
lowing as officers: President, John Bushko; secretary, 
Cyril Bosak and treasurer, Harold A. Scragg. 
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MARYLAND CASUALTY Company, 


Baltimore, Maryland 
Proposed Capital Increase 


Directors of the Maryland Casualty Company have 
approved a plan for sale of additional preferred stock 
to be financed by the Reconstruction Finance Corpora- 
tion. The present preferred issue of 174,487 shares 
will be replaced by a new issue of 299,487 shares, 
which the R.F.C. will purchase for an additional sum 
of $12,500,000, to be added to the Maryland’s capital 
and surplus. In the same transaction, the Maryland 
will pay to the R.F.C. accrued dividends of $3,172,000 
on the present preferred stock. Policyholders’ surplus 
will, therefore, be improved through a net addition of 
$9,328,000, and, according to an estimate by Stewart 
McDonald, chairman of the board and president, the 
company’s combined capital and surplus will approxi- 
mate $18,875,000. The proposal requires the approval 
of stockholders, who will take action on September 9th. 

In a statement, Mr. McDonald declared that expan- 
sion of premium volume made feasible the addition to 
capital funds, and that if the first six months’ rate is 
continued, premiums in 1942 will exceed the $30,924,- 
000 written in the previous peak year of 1929. In ad- 
dition, he said, it will be possible for the management 
to carry out plans for acquisition or formation of a 
fire and marine insurance running mate. 

Mr. McDonald also pointed to the substantial re- 
duction in mortgage guaranty obligations of the com- 
pany as a factor in obtaining the additional financing ; 
all guarantees as to principal and interest have been 
paid or provided for. At the end of 1934, the company 
was obligated for both principal and interest on $32,- 
254,000 of guarantees, and for interest only to Decem- 
ber 1, 1953, on $26,502,000 of guaranties. These have 
been reduced to only $5,968,000 of obligations in the 
hands of the public guaranteed as to interest only. Un- 
less disposed of earlier, annual interest costs will aver- 
age $300,000 per year to December 1, 1953. 

The operations of the company during the first half of 
1942 were very profitable and as of June 30, 1942, 
surplus to policyholders was reported at $9,223,000, 
as compared with $8,867,000 at the end of 1941. The 
position of policyholders and bondholders will, of 
course, be further strengthened by the preferred stock 
transaction. 

After the new funds have been paid in, the preferred 
stock then outstanding will have a redemption value of 
$29,948,700 to which the interests of common stock- 
holders will be subordinate. 


Debentures Purchased 


Debentures of $1,078,350 face value, out of $1,180,410 
tendered, have been purchased by seven corporations 
under guarantee as to interest by the Maryland Casualty 
Company. The purchase reduced total assets of the 
seven corporations from $615,405 to $105,467, with 
$2,975,000 in debentures still outstanding. With previ- 
ous calls added, over $16,000,000 in debentures have 


(Continued on next page) 
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MARYLAND CASUALTY—Continued 


now been retired, leaving $9,876,160 outstanding guar. 
anteed by the Maryland as to interest but not as to 
principal. Not all of the debentures outstanding are 
in the hands of the public. See comment above. 


Michael Promoted 


Stewart McDonald, chairman of the board and 
president of the Maryland Casualty Company, has 
announced the election of Harry C. Michael as vice 
president of the company, an advancement from the 
positions of assistant to the president and assistant vice 
president. He will have charge of the agency division 
of the company. 


Mr. Michael started with the Maryland thirty-five 
years ago and was named an assistant agency director in 
1934, and assistant vice president in 1939. 


NATIONAL SURETY Corporation, 
New York, N. Y. 


Mid-Year Figures 


The June 30, 1942, financial statement of this com- 
pany has been released showing net premiums written 
of $5,841,988, or $827,000 more than in the first half 
of 1941. Losses incurred to premiums earned of 26.5% 
and expenses incurred to premiums written of 52.7% 
were about the same as ratios of 26.3% and 53.9%, 
respectively, reported at June 30, 1941. Assets are 
reported as $26,976,694, up $564,000 over year-end 
1941, while surplus to policyholders (including capital 
of $2,500,000) of $13,244,898 is $675,000 less than at 
year end. However, unearned premium liability in- 
creased to $6,894,940, up $930,000 for the six months. 
Statutory underwriting gain was $284,742, while in- 
vestment loss was $746,256, after depreciation in market 
value of securities of $1,058,287. 


NEW ENGLAND CASUALTY Insurance 
Company, Springfield, Massachusetts 


Mid-Year Figures 


A six months’ premium volume of $317,248 is re- 
ported by this casualty affiliate of the “Springfield 
Group” of fire insurance companies. This volume is 
nearly as great as the $377,229 written in the full year 
of 1941 and increased the liability for unearned pre- 
miums from $188,201 at year end to $257,827 at June 
30th. Mid-year assets of $1,807,103 and policyholders’ 
surplus (including capital of $750,000) of $1.319,809 
compare with year-end 1941 figures $1,696,390 and 
$1,354,177, respectively. 
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PENNSYLVANIA CASUALTY Company, 


Lancaster, Pennsylvania 
Purchased by Commercial Credit 


More than 95% of the outstanding shares of the 
Pennsylvania Casualty Company, Lancaster, Pennsyl- 
yania, have been acquired by Commercial Credit Com- 
pany, Be iltimore, Maryland. According to a statement 
by A. E. Duncan, chairman of the board of the Com- 
mercial Credit Company, the underwriting facilities of 
the company will be expanded and will probably include 
afidelity and surety department. The announcement in- 
dicates that the capital and surplus of the company will 
be substantially increased under the new ownership. 
E. C. Wareheim, executive vice president of the Com- 
mercial Credit Company, will become president of the 
Pennsylvania Casualty, while its present head, Voris 
Lyons, will become executive vice president and continue 
in direct charge of the operations of the business. 

The Commercial Credit Company also owns and op- 
erates the Calvert Fire Insurance Company, with which 
the newly acquired carrier will operate as a running 
mate. The American Credit Indemnity Company is 
controlled by the same interests. 


STANDARD ACCIDENT Insurance Company, 
Detroit, Michigan 


Stockholders’ Dividend 


The board of directors of this company has declared 
a dividend of 621% cents per share, paid September 5, 
i9 2, to common stockholders of record as of the close 
of business August 25, 1942. 


STATE FARM MUTUAL Automobile Insurance 


Company, Bloomington, Illinois 
Auto Volume Rises 


This company, which writes automobile lines exclu- 
sively, experienced an increase in volume of 15.4% for 
the first half of 1942, over the same period of 1941. 
The total net premiums written were $13,011,000; the 
statutory underwriting profit was $742,000, or $325,000 
above that in the first six months of 1941, despite the 
addition of approximately $750,000 to loss reserves in 
the first half of this year. More complete figures appear 
in the table of extracts elsewhere in this issue. 


UNITED STATES FIDELITY and Guaranty 
Company, Baltimore, Maryland 


Underwriting Profits Rise 
As indicated in the more complete figures published 
elsewhere in this issue, the June 30, 1942, figures of this 


company are improved over the first half of 1941 and 
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indicate a 16% increase in premiums written. ‘lhe 
total writings in the first half of this year were $23,400,- 
000 against $20,191,000 in the first six months of last 
year. Statutory underwriting profits were also up sub- 
stantially, from $382,000 to $1,361,000, following a 
drop in the loss ratio from 48.1% to 45.3%. The 
expense ratio was also down from 43.9% to 41.8% ‘ 


WOLVERINE Insurance Company, 
Lansing, Michigan 


Adding Casualty Lines 


This company, which has been transacting automobile 
lines since 1927, has announced the immediate addition 
of general liability and burglary lines, together with 
bicycle and accident insurance. 

Net premiums of $933,000 in the first half of this 
year are higher than the $878,000 written to June 30, 
1941. The current loss ratio of 42.7% is down sharply 
from the 55.0% reported at mid-year 1941, and although 
expenses rose slightly from 41. 1% to 44.0%, the com- 
bined ratio of 86.7% is 9.4 points below the comparable 
1941 figure. More complete figures appear in compara- 
tive tables published in this issue. 
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SHOULD KNOW 
THEIR SILENT PARTNERS 


Your Reinsurer 1s really your silent partner. 
There must be mutual contidence and a 


complete understanding of your problems. 
It is possible that we can offer you cer- 
tain advantages you do not now enjoy. 
CASUALTY FIDELITY & SURETY REINSURANCE 
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INSURANCE COMPANY OF AMERICA 
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Central Mutual Casualty, Kansas City 

Oc rr Jan. 81 

(Report of Examination) ........ June 89 
Central Mutual, Chicago 

(Assessment Sustained) ......... Mar. 103 


Central Surety and Insurance, Kansas City 
(Withdraws from Surety Ass’n)..Feb. 85 


(Preliminary Figures) .......... Mar. 103 

(Stockholders’ Dividend) ........ June 89 

(First Quarter Results) .......... June 89 
Century Indemnity, Hartford 

IIT Mar. 103 

Charter Oak Fire, Hartford 

(Enters Additional States) ........ Feb. 74 

(See Travelers Fire) ............./ Apr. 102 
Chicago Ice Producers Mutual, Chicago 

(Favorably Examined) ............ eb. § 
Church Properties Fire, New York 

(Capital Enerease) ...........ccce0d Aug. 58 
Cincinnati Equitable, Cincinnati 

2.  _ >— a ePraaeee Aug. 58 
Citizens Casualty, New York 

(Merger Basis Reached) .......... Jan. 81 
Coal Operators Casualty, Pittsburgh 

(Receives Large Settlement) ...... Feb. 86 

CRBOTORSSS CAPE) occcccccccveces Feb. 86 
96 


Colonial Insurance, Los Angeles 


(New CompGny) .ccccccccccecsscces May 89 
Colonial Mutual Comp., Los Angeles 
(Converting to Stock) ............ Feb. 86 
(Stock Conversion Plan) ........Mar. 104 
(Stock Plan Progress) ........... Apr. 103 
Columbia Accident Insurance, Lincoln 
(Voluntary Retirement) .......... May 89 
Commercial Bankers Mutual, Kansas City 
CRONE 6.65:6600s0cugeancsseecncs Feb. 87 
Commercial Indemnity, Indianapolis 
(Annual Statement Figures) oee-ee-May 89 
SE SIND « 0.0:65-5.00004405500% July 91 
Commercial Standard, Fort Worth 
(Convention Examination) ....... Jan. 82 


Connecticut General Life, Hartford 
(Enters Non-Occupational Field) June 89 
Consolidated Underwriters, Kansas City 


(Report of Examination) ........ June 89 
Continental Casualty, Chicago 
(Preliminary Figures) .......... Mar. 104 
(Extends War Risk Cover) ...... Mar. 104 
(Liberalizes A-1 Classification)...June 89 
(Half-Year Results) ............ Sept. 87 
Continental Insurance, New York 
(Year-end Statement) ............ Feb. 7 
(NOW DISSE?) ....ccccccvcceseses Sept. 79 
Corroon & Reynolds, Jersey City 
ST rrr ree Apr. 94 


Corroon & Reynolds, New York 
(Management Indemnification) ...Apr. 95 
Credit Union Inter-Insurance, Springfield | 


(Report of Examination) ........ July 91 
Dearborn National, Detroit 

(Business Reinsured) rere Sept. 79 
Eagle Fire, New York 

(To Operate Independently) ...... June 88 

(Capital Reduced) .........e.-ee4 Aug. 58 
Emmceo Insurance, South Bend 

Caters Wise Wiebe) oc ccccvcccccocse Apr. 95 
Empire Mutual Casualty, New York 

(Writing General Liability) énwen June 90 

CRIED caccocevvcccsgncsencesd Aug. 71 
Empire Mutual Insurance, Chicago 

(Placed in Receivership) ........Apr. 103 

(Receiver Appointed) .............) fay 90 
Employers’ Liability Assurance, Boston 

(Palmer Retires) ......cccccccess Mar. 105 

CE BOUOED cccescccccccenosessed July 91 
Employers Mutual Casualty, Des Moines 

(Entering Surety Field) .......... June 90 
Employers Mutual Liability, Wausau 

(Record 1941 Volume) ........... Mar. 104 


Employers Reinsurance, Kansas City 
(Substantial Premium Increase) Mar. 105 
European General Reinsurance, New York 


(Favorably Examined) ........... June 90 
Excelsior Insurance, Syracuse 
SND vcteececdewscccsesconewes Jan. 70 
SE CEE wccccescccccccceens Mar. 92 
CREE BOONE) 6.0:00:6:0:60.0-600008% Mar. 92 
CHOW BIPGCOOE) ccccccsccecedecsecns July 88 
Excess Insurance of America, New York 
aT re Feb. 87 
Excess Underwriters, New York 
COED TOI) ccdccccsetecceccs Feb. 87 
Factory Insurance, Hartford 
Se ED sa winesendaesceed Mar. 92 
rrr ree Mar. 92 
(To Operate Nation-Wide) ....... July 88 
(Pierce President) ......ccccccecs Aug. 60 
Farm Bureau Mutual Auto., Columbus 
CAGES VOREMO TO) occccccccacess Sept. 87 
Farmers’ Mutual Aetomebtic, Madison 
(Report of Examination) .........¢ an. 84 


Federal Insurance, Jersey City 
(Cuban Subsidiary Organized) ...Jan. 70 
Federal Life and Benefit, Wilmington 


OR aaa eee 
Fidelity-Phenix, New York ~- 

(Year-end Statement) ............ Feb. 74 
Fire Association, Philadelphia 

FOr Feb. 76 
Fireman’s Fund Group, San Francisco 

PID a. 6. n5.65590:560.04-0.0 04,00 Feb. 76 
Firemen’s Mutual, Providence 

Se MIND 6c 5-0.0s:0:000:0000:00006 Mar. 93 
Fitchburg Mutual Fire, Fitchburg 

(Dividend Reduction) ............ Apr. 96 
Franklin Fire, Philadelphia 

SEE MEUED caceedeenecsccceseus July 84 


General Exchange Insurance, New York 
(Deny Casualty Affiliate Plan) ....Feb. 88 
General Insurance, Seattle 


(War Risk Coverages) ............ Mar. 93 
(War Risk Insurance) ...........4 Apr. 96 
(War Risk Coverage) ............ July 84 
(Participating Policies) .......... Aug. 61 


General Reinsurance, New York 
(Annual Statement Figures) 
General Security Assur., New York 


CCRDIEE BUCTGRTS) occ cciccccccscese Jan. 70 
General Schuyler Fire, Albany 

ow rare Aug. 61 
General Transportation Casualty, New York 

(Report of Examination) ......... June 91 





George Rogers Clark Casualty, Roc ktore 


(Report of Examination) .........1 May 9 
Globe Indemnity, New York 
(First Quarter Statement) ....... une 91 
Government Employees, W Chie. 
(Report of Examination) ......../ Aug. 71 
Government Personnel Auto., San ——e 
NI 5526 ticati gah cate: ied O14 48:0 Feb. 88 
Grain Dealers National Mut., Indian: pols 
(Dividend Reductions) ............) lay 83 
(Fitzgerald Deceased) ............/ co 61 
TE ED ac0sscdnecvdvess Sept. &% 
Great American Indemnity, New York 
(100% Stock Dividend) .......... Apr. 103 
(Capital Increase Approved) ......May 90 
Great American Insurance, New York 
(See American Alliance) ........../ Apr. 93 
‘Great Central Mutual Insurance, Peoria 
(Report of Examination) ........May 9 
Greater New York Taxpayers Mutual, N. Y, 
(Report of Examination) ........May 91 
Guarantee Insurance, Los Angeles 
CeO CONE) oc cccccccccesecess May 91 
Guarantee Mutual Insurance, Springfield 
(Cocwectias® Netee) .ccciccccscces Sept. 80 


Hardware Mutual Casualty, Stevens Point 


(Underwriting Profits Rise) . Sept. 87 
Hardware Mutual Fire, Charlotte 

(Policies Non-Assessable) peteteen Feb. 76 
Hardware Mutual, Minneapolis 

(Dividend Reduction) ............. June 83 
Hartford Steam Boiler, Hartford 

OO Peer Jan, & 

(Official Changes) ...............Mar. 105 

(Favorably Examined) ..........Apr. 104 

(Regular Dividend) ..............4 Aug. 72 
Hawkeye Mutual Bonding, Des Moines 

(Entering Surety Field) ..........May 91 
Home Fire & Marine, San Francisco 

(Directors Protected) ............J ar. 9 
Home Fire Security, New York 

(Status of Bank Loan) ........... May 83 

(Bank Lean Calls) ...cccscccc... Ag. & 
Home Indemnity, New York 

PRET, DOCTCURET) cicccccscccccsed Jan. 85 

SEINE ven n06secs60sen0sess50Run 
Home Insurance, New York 

(Additional Compensation) ....... Jan. 71 

SE ED Cinccacnekeeseesenwel Jan. 71 

CE DONE ncccccccvccecccecel Apr. 97 

(Sprague Joins Army) ........... June $ 

CP REEED  nivcccnscawerecesecs June & 
Home Owners Mutual, Chicago 

arr Sept. 9 
Hospital Service Plan, Newark 

(June 30th Position) ............ Sept. 88 
Hudson Mohawk Mutual, Albany 

(Report of Examination) ......../ Apr. 104 

(Policyholders’ Dividend) ......... June 91 
Illinois Casualty, Springfield 

PED ccncnnenedncneasnceeool Aug. 72 
Illinois Commercial Men’s, Chicago 

(Report of Examination) ........ Sept. 90 
Illinois Mutual Casualty, Peoria 

(Report of Examination) ......... May 92 
Illinois National Casualty, Springfield 

(Favorably Examined) ...........4 Aug. 73 
Illinois Traveling Men’s, Chicago 

(Report of Examination) ........ Sept. 90 
Pe an. mar Dealers Mutual, Grand Forks 

(Examination Report) ............ Feb. 76 
Indemnity Insurance, Philadelphia 

(Extends Merit Rating) ........../ June 92 
Indiana Lumbermen’s Mutual, Indianapolis 

(Dividend Adjustment) .......... May &4 
Industrial Casualty, Bloomington 

eer l 73 
Insurance Co. of N. A., Philadeiphia | 

(Canadian Plans) (apecsasonrneses Feb. 78 

BR een 

(TERG- TORE FIGBIOR) occ cciccccvcces Sept. 82 
Insurance Company of State of Pa. 

CER PUSRRSEIOES) cccccccvcscccced June 8 
Interboro Mutual Indemnity, New York 

Sn rrr ‘eb. 88 
Inter-Insurance Exchange, Chicago 

(Report of Examination).......... July 92 
International Insurance, New York 

(Parsons, President) ..........seed Jan. 71 
Inter-Ocean Reinsurance, Cedar Rapids 

aes July 8 
Interstate Underwriters, New York 

_ SS Rene reer Sept. 83 


Iowa Home Owners Mutual, Des Moines 
(See Hawkeye Mutual Bonding)..May 91 
Iowa Mutual Casualty, De Witt 


COCTRE CRAMMER)  occcccescvscccs pt. 90 
Lackawanna Casualty, Old Forge 

UIE S batiwccccssccccwos Sept. 9 
Liberty Mutual Insurance, Boston 

(Policyholders’ Dividend) ........ June 92 
Liverpool & London, Liverpool 

(Home Office Report) ............/ Aug. 63 
London Assurance, New York 

eS ere July % 
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Louisville Fire & Marine, Louisville 
(Addition to Surplus) Ja 
Loyalty Group, Newark 
(War Risk—Bombardment Insur- 
ance) pr. 
Lumbermens Mutual Casualty, Chicago 
(Employees’ Bonus) Feb. 
(Official Promotions) 
(Premium Gain Sets Record) . 
Lumbermens Mutual Insurance, Mansfield 
(Dividend Reductions) 
(New Secretary) pn 
Lumbermen’s Reciprocal, Little Rock 
(1941 Figures) 
Lumber Mutual Casualty, New York 
(Silver, President) 
(Present Dividend Scale) 
Lumber Mutual Fire, Boston 
(Dividend Reductions) Mt 
Manufacturers’ Casualty, Philadelphia 
(Elects Director) June 92 
Maryland Casualty, Baltimore 
(McDonald, President) an. 85 
(Boiler Premium Increase) . 89 
(Stockholders’ Report) .......... Mar. 106 
(Official Change) Apr. 105 
(Home Office Buildings) .......... wend 92 
(Bramble, Secretary) June 92 
(Offers Schedule Accident Policy) June 92 
(Harper Promoted) ug. 73 
(Proposed Capital Increase) 
(Debentures Purchases) 
(Michael Promoted) 
Massachusetts Bonding, Boston 
(Stockholders’ Report) 
(Dividend Declared) 
Medical-Surgical Plan, Newark 
(Licensed) 
Meiji Fire Insurance, Tokio 
(Taken Over for Liquidation) . 
Merchants Fire Assurance, New ae 
(Noble Deceased) 
(Brady Advanced) 
Michigan Casualty, Detroit 
(Adopts Mutual Form) Aug. 
Michigan Millers Mutual Fire, Lansing 
(Dividend Reduction) Feb. 
Michigan Mutual Liability, Detroit 
(Production Figures) Feb 
Mid-America Insurance, Detroit 
(General Status) 3 
RT ere 
Mid-Continent Mutual, Milwaukee 
(To Be Liquidated) 
Mid-States Insurance, Chicago 
(General Status) 
Millers Mutual Fire, Alton 
(Examination Report) 
Millers Mutual Fire, Harrisburg 
(Correction Notice 
Mill Owners Mutual Fire, Des Moines 
(See Protection Mutual) 
(See Protection Mutual) 
Minnesota Implement Mutual, Owatonna 
(New Title) 
Motor Vehicle Casualty, Chicago 
(Report of Examination) 
Mutual Benefit, Omaha 
(1941 Results Favorable) ........ Mar. 106 
(Sponsors Bond Sales) 
Mutual Federation of N. Y., 
(New Organization) 
Mutual Fire Insurance, Coatesville 
(Annual Statement) 
Mutual Implement and Hardware, Ow atonna 
(See Minnesota Implement) June 85 
Mutual Surety, Des Moines 
(See State Automobile) May 94 
National Assurance, Lincoln 
(Petition for Conservator) Mar. 107 
Gladstone 
A 10 


National Automobile Owners’, 
(Conservator Appointed) 
(To Be Liquidated) 

National Indemnity Undrs., Fort Worth 
(Collecting Assessment) Apr. 106 

National Retailers Mutual, Chicago 
(Best Secretary) 

National Security, Omaha 
(New President) 

National Surety, New York 
(Mid-Year Figures) 

Nebraska Hardware Mutual, Lincoln 
(Examined) 

Netherlands Insurance, Hartford 
(See Caledonian) 

New Century Casualty, Chicago 
(Merger with Citizen's Casualty) ..Jan. 

New England Casualty, Springfield 
(Mid-Year Figures) ep 

New Jersey Mfrs. Ass’n Fire, Trenton 
(Dividend Action) Aug. 65 

New York State Insurance Fund, vee York 
_(1941 Premium Volume) Mar. 107 

Nippon Fire Insurance, Tokio 
(Withdrew from Hawaii) ........ Jan. 72 


FOR SEPTEMBER, 1942 


North America Group, Philadelphia 
(Aeditional Bonuses) Jan. 72 
(Resigns Canadian Bodies) Jan. 72 

Northeastern Insurance, Hartford 
(Mixed Claims Suit Settled) Apr. 99 
(New Directors) . 99 

Northern Assurance, London 
(Staff Promotions) . 79 

Northern Insurance, London 
CED, TED b.csccessccccorvecd Apr. 100 

North Star Reinsurance, New York 
(Capital Increase) . 98 

Northwest Casualty, Seattle 
(Examined) Aug. 74 

Northwestern Mutual Fire, Seattle 
(Revises Dividend Scale) Mar. 98 

Northwestern National, Milwaukee 
(Wins Commission Case) 

Ohio Casualty Insurance, Hamilton 
(Stock Dividend) 

Ohio Hardware Mutual, Coshocton 
(Dividend Changes) 

(Official Staff Changes) 

Ohio State Insurance, Columbus 
(1941 Statement) y 

Pacific Employers, Los Angeles 
(Favorably Examined) Apr. 106 

Paramount Fire Insurance, New York 
(To Retain Business) 

(Beale Named Officer) 

Pearl American Fleet, New York 
(New Reinsurance Agreements) . 
(Montana Suit Settled) 

Peerless Casualty, Keene 
(Cathcart Joins Company) 

Pennsylvania Casualty, Lancaster 
(Convention Statement) 
(Purchased by Commercial Credit)” 


Pennsylvania Lumbermens, Philadelphia’ 
(Dividend Adjustments) 


Pennsylvania Mfrs. Ass’n Cas., ——, 
(Dividend Declared) ug. 75 
Pennsylvania Mfrs. Ass’n Fire, Pita” 
(Policyholders’ Dividen d) 
Pennsylvania Threshermen, Philadelphia 
(Examined) Aug. 75 
Pilot Reinsurance, New York 
(In Liquidation) Mar. 99 
Plain Dealers Mutual Casualty, Cidenme 
(Report of Examination) May 93 
Plymouth Insurance, Chicago 
(Presently Inactive) LO ECT May 88 
Postal Life and Casualty, Kansas City 
(Jackson, Vice President) Jan, 85 
Preferred Accident, New York 
(Convention Statement) Apr. 107 
Premium Insurance, San Francisco 
(Doubles Capital) 
Protection Mutual, Chicago 
(Merger) 
Protection Mutual Fire, Chicago 
(Correction Notice) 
Protective Fire Insurance, Seward 
(Examined) 
Protective Health & Accident, Omaha 
(New Company .-Apr. 107 
Protective Indemnity, New York 
(Convention Statement) p 
Provident Life & Acc., Chattanooga 
(Non-Occupational Form) 
(Auto Accident Coverage) 
Quaker Citv Fire, Philadelphia 
(New Fire Manager) 
Republic Insurance, Dallas 
(Gaffney Advanced) 
Restaurateurs Mutual, Milwaukee 
(Dissolved) Mar. 100 
Retail Druggists Mutual Fire, Cincianatl 
(Dividend Adjustment) Apr. 10 
Rhode Island Insurance, Providence 
(Additional Compensation) 
(Participating Contracts) 
(See General Insurance) 
(Addition to Staff) 
(Revised War Risk) 
Royal Exchange, London 
(Home Office Remittances) 
Royal Insurance, London 
(Home Office Report) 
Roval-Liverpool Group, New York 
(1941 Underwriting Results) ....Mar. 101 
St. Louis Fire & Marine, St. Louis 
(Examined) 
St. Paul Casualty, St. Paul 
(Receiver Appointed) 
St. Paul F. & M., St. Pau 
(Annual Statement) 
St. Paul Mercury Indemn., St. Pau 
(Stockholders’ Statement) I 
Scottish Union & National, Hartford 
(Additional Compensation) J 
Seaboard Insurance, Baltimore 
(Examined) 
Seaboard Surety, New York 
(Special Dividend) 


ie. 100 
Sept. 85 


Seaboard Surety, New York 
(Stockholders’ Dividend) 

Security National Fire, Galveston 
(Retired from California) Ju 

Security Taxpayers Mutual, New York 
(Report of Examination) May 93 

Service Fire, New York 
(Recent Developments) 

Shelby Mutual Plate Glass, Shelby 
(Examination Favorable) 

Southeastern Fire, Greenville 
(New Funds Contributed) 

(Staff Changes) . 
(Operations Expanded) A 

Springfield Fire and Marine, Sprin 
(Staff Advancements) it 

Standard Accident Insurance, Detroit 
(Extends Accident Coverage) 

(Owen, Retires) 

(Current Financial Data) 

(Stockholders’ Report) 

(Stockholders’ Dividend) ...... . Sept. 93 

Standard Insurance, New York 
(Japanese Reins. Clarified) 

Standard Surety & Casualty, New York 
(Official Changes) Mar. 108 
(Joins National Bureau) 

State Automobile Ins., Des Moines 
(Entering Surety Field 

State Automobile Mutual, Columbus 
(Official Changes) 

State Farm Mutual, Bloomington 
(Premiums Up) 

(Auto Volume Rises) 

Sterling Insurance, Chicago 
(Plans ——— Development) . 
(Recent Appointment) 

— vesant Insurance, New York 

‘apital Increase) 
{5 cial Staff Change) 

Suburban Auto Insurance, Wheaton 
(Favorably Examined) 

Sumitomo Marine & Fire, Tokio 
(Taken Over for Liquidation) .... 

Teachers Protective Union, Lancaster 
(Report of Examination) M 

Tokio Marine & Fire, Tokio 
(Taken Over for Liquidation) ... 

Switzerland General, Zurich 
(Maloy Deceased) 

Travelers Fire, Hartford 
(Staff Advancements) 

Travelers Insurance, Hartford 
(Sets Premium Records) 
(“Blackout” Service) 
(Stockholders’ Report) 

(New Director) 
(Cowles Dies) 
(Dividend Declared) 

Trinity Universal Insurance, Dallas 
(Guiledge Resigns) 

(Favorably Examined) 

Underwriters at Lloyds, London 
(American Trust Fun 

Union Mutual Fire, Providence 
(Dividend Changes) 

United American Lloyds, New York 
(Liquidating) 

United Pacifie Insurance, Seattle 
(Increase a and Surplus) . 

United States Fidelity & Guar., Baltimore 
(Offer to Debenture Holders) nee4 
(Underwriting Profits Rise) 

Unity Fire Insurance, New York 
(In Process of Organization) .... 

Utica Fire Insurance, Utica 
(To Absorb Associate) 

(Resigns Cooperative Body) 

Utilities Insurance, St. Louis 
(New Official) 

Utica Fire Insurance, Utica 
(New President) 

Virginia Fire & Marine, Richmond 
(Staff Advancements) Fe 
(Examined) 

Virginia Surety, Toledo 
(Changes Domicile) 

(New Officials) 

Warner Reciprocal Insurors, Chicago 
(Warner Deceased) 

(See Canners Exchange July 

Washington County Fire, Washington 
(Expanding Operations) Jan. 75 

Western Millers Mutual Fire, Kansas City 
(Review of Examination) Jan. 76 
(Official Staff Changes) 

Wolverine Insurance, Lansin 

dding Casualty ‘Line s) ept. 

Workmen’s Mutual Insurance, ee 
(Reinsures and Retires) 

World Insurance, Omaha 
(Report Progress) 

World Insurance, Omaha 
(Gribble Added to Staff) 

(June 30th Statement) 

Yorkshire Indemnity, New York 

(Report of Examination) 


Sept. 93 
Se une 93 
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wer plants of the Nation 
essential ele- 
oduction and 


From the po 
comes one of the most 
a ments of national pr 
66 protection—electricity- 
- : Vital to the American way of life, 
" electric utilities have enjoyedan al- 

most miraculous growth and today 
serve more than 30,000,000 custom- 
ers as compared with 10,000,000 
as recently as 1930. Since it takes 
approximately two years to construct 
the average steam-generated power 
plant (longer for a hydro-electric 
project), the extreme importance of 
this 12-year expansion is apparent 
in terms of the country's intensive 
war production program. 

In their present high state of de- 
velopment America’s electric utili- 
ties may be depended upon to meet, 
completely and competently, the 
diversified and urgent demands of 


a democracy at war. 
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We Are at War— 


Wir against’ Ruthlessness, Destruction 
and ‘Tyranny. ‘Vo win this war we must 
all work harder and closer together—we 
must produce and we must fight — we 
can win, 

















Insurance can be counted on to do its 
part —to protect life, property and 
production. 


Insurance agents and brokers are 
soldicrs on the home front—the men and 
women who are writing the insurance 
protection so essential in peacetime and 
so vital in war time. 


The Loyalty Group salutes the insur- 
ance producer. For go years we have been 
protecting our policyholders against loss 
and we pledge our continued services to 
their Security and the Security of our 
Nation. 








“Loyalty” means Fidelity and Faith- 
fulness to our country, to our insured and 
to our agents and brokers. 
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Firemen's Insurance Company of Newark, N. J. Milwaukee Mechanics’ Insurance Company 
Organized 1855 Organized 1852 

The Girard Fire & Marine Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
Organized 1853 Organized 1906 

National-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N. Y. 
Organized 1866 Organized 1874 


The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Organized 1870 Organized 1909 


Pittsburgh Underwriters - Keystone Underwriters 


2s 2 
HOME OFFICE 
10 Park Place 
Newark, New Jersey 
Western Department Southwestern Dept. *” Foreign Department Pacific Department 
120 So. LaSalle St 912 Commerce St. 111 John St. 220 Bush St. 


Canadian Departments - 
N York, N York San Francisco, Cal. 
461 Bay St., Toronto, Ontario valine ae , 


404 West Hastings St., Vancouver, B. C. 


* BUY WAR BONDS *« 


Chicago, IIlinois Dallas, Texas 
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